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CENTRAL BANK OF NIGERIA
REPORT OF THE BOARD OF DIRECTORS

Intreduction

The consclidated and separatle financial statements of the Central Bank of Nigera (the Bank') for the year ended 31
December 2019 were prepared based on accounting policies set out on pages 17 to 46 which are derived from the
International Financial Reporting Standards (JFRS) as issued by the Intemational Accounting Standards Board ("IASB") and
the recommended practices in the guidelines issued February 2018, revised December 2019 by the Financial Reporting
Councit of Nigeria (FRC), lited “Accounting Guideline far Financial Reporting by Central Bank of Nigeria® (the Guideline) as il
affects Ceniral Bank of Nigeria operations, the CBN Act of 2007 and the Financial Reporting Counc! of Nigeria Act No. & of
2011,

Results

The Profit for the year was MN2,966 miliion (2018: N4.215 million} for the Bank whila the Group's Profit was M34,638 miltion
{2018: M43,770 milion). In line with the provisions of the Fiscal Responsibiity Act 2011, 20% of the Nel Income of the Bank
will be credited to retained eamings while the balance will be paid to the Federal Governmant of Nigeria

Corporate Govemnance

The Board of Diractors Is the highest pelicy making organ of the Bank and dacisions of the Board are taken in consonance
with submisslons from various Board Committees and Deparimental Directors.

The business and governance of the Bank has since then been camied out by them in compliance with Section 6 of the CBN
Act, 2007.

The Board of Directors had held 6 mestings between January and December 2019,
The Committee of Govemors had held 47 meetings between January and December 2019.

The Committees of the Board are:

Committee of Governars

Finance and General Purposes Commitiee
Audit, Risk and Cyber-Security Commitiee
Establishment Commitiae

investment Committee

Corporate Strategy Committee

Financlal System Stability Committee
Remuneration, Ethics and Anti-Corruption
CBN Pension Fund Management

DENOO LN

Apart from the Committee of Governors which is the executive management of the Bank, the composition of other Board
Committees include the right mix of both tha Executive and Non-Executive Directors for effective corporate govemance.

A cenlralized integrated risk management co-ordinalion function is performed by the Risk Management Department (RMD).
The role of the RMD Is to develop, maintain and promote an appropriate risk management policy, framework, approach and
culture, mathodologies, processes and support systems

The RMD is also responsible for coordinating and facilitating an integrated and uniform compliance management process in
the Group;, advancing and facilitating specialized operational risk management process, including business continuity,
occupational health and safety and information security

The Intemal Audit Department of the Bank provides independent objective assurance of the adequacy and effeclivenass of
control, risk management and governance process of the Group.

Ethics Management

The Bank, as the Cenlral Bank of Nigeria, must be and should be seen to be an institution of integrily which maintains the
highest athical standards. The axecutive managemeant of the Bank is intensely aware of this core value and expectation, and
commits itself to creating a working environment that encourages and facilitates honesty, integrity and ethical behavior



CENTRAL BANK OF NIGERIA
REPORT OF THE BOARD OF DIRECTORS

The Bank is committed to equality, meritocracy and international best practice.

We present the slate of affairs of the Group and the Bank as at 31 December 2019, the results and cash flows of the Group
and the Bank in accordance with the accounting policies sel out on pages 17 to 46 which are denved from the Inlernaticnal
Financial Reporting Standards as issued by the Internationa! Accounting Slandards Board {"IASB"} and the recommended
practices in the guidelines issued February 2018 and revised December 2019 by the Financial Reporting Council of Nigera
(FRC), titled “Accounting Guideline for Financta' Reparting by Central Bank of Nigeria® {the Guideline) as it affects Central
Bank of Nigeria operations, the CBN Act of 2007 and the Financial Reporling Council of Nigeria Act No. 6 of 2011

OATAMN

T

Corporate Secretary



CENTRAL BANK OF NIGERIA

STATEMENT OF DIRECTORS' RESPONSIBILITIES IN RELATION TO THE PREPARATION OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

In accordance with the provisions of the Central Bank of Nigeria Act, 2007, the Board of Directors is responsible for the preparation of
consolidated and separate financial statements which are prepared, in all material respect in accordance with the accounting policies
set cut on pages 17 to 46 which are derived from International Financial Reporiing Standards {IFRS) as issued by the Inlarnational
Accounting Standards Board {"!ASBE") and the recommended practice in the guidelines issued February 2018 and revised December
2019 by the Financial Reporting Council of Nigeria {FRC), litted “Accounling Guideline for Financial Reporting by Central Bank of
Nigeria” (the Guideline) as it affects Central Bank of Nigeria operations and the CBN Act of 2007 and the Financial Reporting Council of
Nigeria Act No. 6 of 2011,

The rasponsibililies inciude ensuring that:

| the Ceniral Bank of Nigeria keeps proper accounting records that disclose, with reasonable accuracy, the financlal position of
the Bank and its subsidiaries which are in all materal respect in accordance with the accounting principles set out on pages 17
to 46 which are derived from International Financial Reporling Standards {IFRS) as Issued by the Inlermalional Accounting
Standards Board ("IASB") and recommended practice in the guidetines issued February 2018 and ravised December 2018 by
the Financlal Reporting Council of Nigeria (FRC), titled "Accounting Guideline for Financial Reporting by Central Bank of Nigerla”
{the Guidellne) as it affects Central Bank of Nigeria operations and the CBN Act of 2007 and the Financial Reporting Council of
Nigeria Act No. & of 2011,

appropriate and adequate internal controls are established to safeguard its assets and to prevent and delect fraud and other
irregularities;

b the Central Bank of Nigeria prepares its consalidated and separate financial statemenls using suitable accounting policies
supporied by reasonable and prudent judgments and estimates that are consistently applied; and

v it Is appropriate for the consolidated and separate financial statemants lo be prepared on a going concern basis,

The Board of Direciors accept responsibility for the conselidated and separale financial stalemants, which have been preparad using
apprapriale accounting pollcles supported by reasonable and prudent judgments and estimates derived from International Financial
Reporting Standards {IFRS) as issued by the International Accounting Standards Board ("|ASB") and tha recommended practice In the
guidelines issued February 2018 and revised December 2019 by the Financial Reparting Council of Nigeria (FRC) titled "Accounting
Guidelines for Financial Reporting by Central Bank of Nigeria™ {the Guidelina) as It affects Cenlral Bank of Migeria operations and the
CEBN Act of 2007 and the Financial Reporting Council of Nigeria Act No. § of 2011,

The Board of Directors are of the opinion that the consclidated and separale financia! slatements are prapared in all material respects
in accordance with the International Financial Reporting Slandards {IFRS) as issued by the International Accounting Standards Beard
("IASB") .the recommended pracilce in the gudelines issued February 2018 and revised December 2019 by the Financia' Reporting
Council of Nigeria (FRC) tilted "Accounting Guidelnes for Financial Reperting by Cenieal Bank of Nigeria® (the Guidelina}, the relevant
provisions of the Central Bank of Nigeria Act Ng. 7, 2007 and the Financial Reporting Council of Nigaria Act No. 6, 2011 to reflect the
state of the financial affairs of the Central Bank of Nigeria ("the Bank") together with its subsidiares ("the Group™) as at 31 December
2019, and of is financial performance and cash Nows for the year ended 31 December 2012

The Board of Directors further accept responsibility for the maintenance of accounting records that may be relied upon in the
preparation of financial statements, as well as adequate systems of inlernal financial control

Nothing has come to the attention of the Board of Directors to indicate that the Ceniral Bank of Nigeria will net remain a geing concern
for at least twelve months from the dale of this stalement.

Signed on behail of the Board of Directors by

Governor: Mr. Godwin |. Emeliele (CON)
FRC Number: FRCI201370DN/0000000 1080
Deapuly Governor

{Corporate Services Directorate) Mr. Edward L. Adamu

FRC Number FRCI2018/NIQS/00000018729
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REPORT OF THE INDEPENDENT JOINT AUDITORS
TO THE MEMBERS OF CENTRAL BANK OF NIGERIA

Report on the Audit of the Consolidated and Separate Finandal Statements

Opinion

We have audited the consolidated and separate financial statements of Central Bank of Nigeria (“the Bank”) and its
subsidiaries {together “the Group”}), which comprise the consolidated and separate statements of financial position
as at 31 December 2019, and the consolidated and separate statements of profit or loss and other comprehensive
income, consolidated and separate statements of changes in equity and consolidated and separate statements of cash
flows for the year then ended, and notes to the consolidated and separate finarwial statements, comprising significant
accounting policies and other explanatory information, as set out on pages 11 to 102.

In our opinion, the accompanying consolidated and separate financial statements for the year ended 31 December
2019 are prepared, in all material respects, in accordance with the accounting policies set out on pages 17 to 46 which
are derived from the International Financial Reporting Standards (IFRS) as issued by the Intemational Accounting
Standards Board {*IAS8") and the recommended practice in the guidelines issued by the Financial Reporting Council
of Nigeria (FRCN}) titled “Accounting Guideline for Financial Reporting by Central Bank of Nigeria” {"the Guideline") in
February 2018 and revised December 2019, and the relevant provisions of the Central Bank of Nigeria Act No. 7, 2007
and the Financial Reporting Council of Nigeria Act No. 6, 2011.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing {ISAs). Our responsibilities under
those standards are further described in the Auditors' Responsibilities for the Audit of the Consolidated and Separate
Financial Statements section of our report. We are independent of the Group and Bank in accordance with the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code)
together with the ethical requirements that are relevant to our audit of the consolidated and separate financial
statements in Nigeria and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the IESBA Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
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REPORT OF THE INDEPENDENT JOINT AUDITORS

KPME

TO THE MEMBERS OF CENTRAL BANK OF NIGERIA - continued

Key Audit Matters

Key audit matters are those matters that, in our professional Judgement, were of most significance in our audit of the
consolidated and separate financial statements of the current period. These matters were addressed in the context
of our audit of the financial statements as a whale, and in forming our opinion thereon, and we do not provide a

separate opinion on these matters.

Key Audit Matters

How the matter was addressed in the audit

Expected Credit Loss (ECL) assessment on financial
instruments

The impairment of financial assets using the expected
credit loss approach in line with IFRS 9, Financigl
Instruments, is considered to be a key audit matter due
to the significance of amount, and the level of
subjectivity involved in estimating the key assumptions
that impact the recoverability of financial assets,
including the application of industry knowledge and
prevailing economic conditions in arriving at the level of
impairment allowance required.

The ECL model involves the application of judgement,
assumptions and estimation in determining inputs for
ECL calculation such as:

. Determining criteria for significant increase in
credit risk (SICR) for staging purposes.

. Assessing the relationship between the
quantitative factors such as default and qualitative
factors such as future macro-economic variables.

J Incorporating forward looking information in
the ECL model! building process,

. Factars incorporated in determining the
Probability of Default (PD), the Loss Given Default {LGD),
the Recovery Rate and the Exposure at Default (EAD).

. The credit conversion factors applied to off-
balance sheet exposures

. Factors considered in collateral valuation.

We focused on the impairment losses on financial assets
due to the significant judgements, estimates and
assumptions made by the Group in determining the
impairment allowance required.

Refer to Notes 14, 16, 18, 22 and 32{c} of the
consolidated and separate financial statements for
disclosures on impairment lasses on financial assets.

Our pracedures included the following:

We reviewed the ECL model prepared by the management for
computation of impairment on financial assets in line with the
requirements of IFRS 9, Financial Instruments.

We reviewed the Bank’s 12-month ECL on sovereign securities
held, in accordance with the recommendation of the
Guideline as issued by the Financial Reporting Council of
Nigeria, which permits the Bank to estimate the 12 months
ECL for its sovereign securities as zero.

For loans classified under stages 1 and 2, we selected material
ioans and reviewed the repayment history for possible
repayment default. We reviewed the various factors
considered in classifying the loans within stages 1 and 2 and in
the measurement of ECL.

We evaluated the appropriateness of the basis of determining
Exposure at Default, including the contractual cashflows,
outstanding loan balances, loan repayment types, and loan
tenors by comparing the exposure at default computed by the
Bank to the recomputed exposure at default and investigating
all material differences.

Far Probability of Default {PD) used in the ECL calculations, we
reviewed the historical movement in facilities between
default and non-default categories; We also reviewed the
calculation of the Loss Given Default (LGD) used by the Bank
in the ECL calculations for accuracy and evaluated the
appropriateness of the values of collaterals used.

We reviewed the qualitative and quantitative disclosures for
reasonableness to ensure conformity with IFRS 7 - Financial
Instruments and IFRS 9 Disclosures.

Other areas of complexities which include incorporating
forward looking information such as macro-economic
indicators like inflation, exchange rate, and Gross Domestic
Product (GDP} growth rate, were equally reviewed for
reasonableness taking into consideration available
information in the public domain.
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REPORT OF THE INDEPENDENT JOINT AUDITORS

KkPME

TO THE MEMBERS OF CENTRAL BANK OF NIGERIA — continued

Key Audit Matters

How the matter was addressed in the audit

Assessment of key contingent liabilities

The Group has significant contingent liabilities which are
disclosed in Note 32 of the consclidated and separate
financial statements.

The Bank is involved in a number of litigations with
contingent liabilities amounting to N3S.7 trillion as at 31
December 2019 (2018: N31.7 trillion).

Included in the litigation are two significant cases with
total claims of N35.6 trillion, which the Bank disclosed as
a contingent liability in line with the requirements of 1AS
37 Provisions, Contingent Assets and Contingent
Liabilities.

For the first case, the Bank had lost at the Federal High
Court in March 2014. The Bank has appealed against the
decision of the Federal High Court, of which, the appeal is
still pending before the Court of Appeal. There was a 2nd
defendant on this legal case, who had lost at the Federal
High Court and the Court of Appeal (the Bank was a party
to the 2nd defendant’'s appeal). The judgement sum
amounts to GBP2.159 billion with 15% annual interest
calculated with effect from 22 June 1995,

For the other case, the legal action was made against the
Federal Government of Nigeria. The Bank is involved as a
result of its capacity of being the Banker to the Federal
Government of Nigeria. An Arbitration tribunal awarded a
sum of USDE.597 billion against the Federal Government
of Nigeria, with 7% annual interest calculated with effect
from 20 March 2013. The case was taken tq the
Commercial Court in England for enforcement in March
2018 and a ruling for the sum of USD9.6 billion was later
granted against the Federal government of Nigeria. The
Federal Government of Nigeria has applied for a stay of
execution of the ruling while appealing at the Commercial
Court of England,

No provision {2018: Nil) was made during the year in the
consolidated and separate financial statements as the
directors believe that, based on existing evidence, the
likelihood of the contingent liabilities crystalizing is
remote.

This is considered a key audit matter in the consolidated
and separate financial statements given the significance
of the amount, and judgement made by the directorsin
determining that no provision is required.

Our procedures included the following:

We obtained and reviewed Management's assessment of the
legal cases.

We obtained and reviewed confirmation responses from the
external independent legal counsels handling the litigations
on their assessment and likelihood of success of the cases in
favour of the Bank or the Federal Government of Nigeria for
the respective cases.

For the first case, we reviewed the judgement of the Federal
High Court dated 11 March 2014.

We received and reviewed the Bank's brief of argument and
the amended notice of appeal,

For both cases, we obtained and reviewed independent legal
opinions on the assessment and likelihood of success of the
cases in favour of the Bank or the Federal Government of
Nigeria respectively.

We reviewed the disclosures made by the Management in
Note 32 to the consolidated and separate financiat
statements.

We confirmed the treatment and extent of contingent
liability disclosures under IAS 37 - Provisions, Contingent
Assets and Contingent Liabilities.

We exercised professional judgement in our assessment of
the legal cases, taking into consideration the reports of the
external legat counsels and independent solicitor.
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REPORT OF THE INDEPENDENT JOINT AUDITORS
TO THE MEMBERS OF CENTRAL BANK OF MIGERIA — continued

Other information

The Directors are responsible for the ather information. The other information comprises the Corporate information,
Report of the Board of Directors, Statement of Directors’ responsibilities in relation to the preparation of the financial
statements, consolidated and separate statements of value added and consolidated and separate five-year financial
summary but does not include the consolidated and separate financial statements and our auditors’ report thereon.

Our opinion on the consclidated and separate financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated and separate financial statements, our responsibility is to read the
other information and in doing so, consider whether the ather information is materially inconsistent with the
consolidated and separate financial statements or our knowledge obtzined in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Directors for the Consolidated and Separate Financial Statements

The Directors are responsible for the preparation of consolidated and separate financial statements that is in
accordance with the accounting policies which are derived from the International Financial Reporting Standards as
issued by the International Accounting Standards Board (*IASB"), and based on the Guideling issued by the Financial
Reporting Council of Nigeria and the relevant provisions of the Central Bank of Nigeria No. 7, 2007 and the Financial
Reporting Councit of Nigeria Act No.6, 2011 and for such intemal control as the Directors determine is necessary to
enable the preparation of consolidated and separate financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the consolidated and separate financial statements, the Directors are responsible for assessing the Group
and Bank's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the Directors either intend to ligutdate the Group and Bank or to cease
operations, or has no realistic alternative but to do so.

Auditors’ Responsibilities for the Audit of the Consolidated and Separate Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated and separate financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance but is nat a guarantee that an audit conducted
in accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statemenits.

As part of an audit in accordance with I5As, we exercise professional judgement and maintain professional skepticism
throughout the audit, We also:
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REPORT OF THE INDEPENDENT JOINT AUDITORS
TO THE MEMBERS OF CENTRAL BANK OF NIGERIA - continued

¢ Identify and assess the risks of material misstatement of the consolidated and separate financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

= Obtain an understanding of intemal cantrol relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group and Bank’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the Directors.

» Conclude on the appropriateness of the Directors’ use of the going concern basis of accounting and based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Group and Bank’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors’ report to the related disclosures in the
consolidated and separate financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors’ report. However, future
events or conditions may cause the Group and Bank to cease to continue as a going concern.

= Evaluate the overall presentation, structure and content of the consolidated and separate financial statements,
including the disclosures, and whether the consolidated and separate financial statements represent the
underlying transactions and events in a manner that achieves compliance with the accounting policies.

s QObtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated and separate financial statements. We are
responsible for the direction, supervision and performance of the Group audit. We remain solely responsible for
our audit opinion.

We communicate with the Board of Directors and Finance and General Purpose Committee regarding, among other
matters, the planned scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal contro! that we identify during our audit.

We also provide Board of Directors and Finance and General Purpose Committee with a statement that we have
complied with ethical requirements regarding independence and to communicate with them all relationships, and
other matters that may reasonably by thought to bear on our independence, and where applicable refated safeguards.
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REPORT OF THE INDEPENDENT JOINT AUDITORS
TO THE MEMBERS OF CENTRAL BANK OF NIGERIA - continued

From the matters communicated with Board of Directors, we determine those matters that were of most significance
in the audit of the consolidated and separate financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated
in our report because the adverse consequences of doing so would reasonably be expected to outwelgh the public
interest benefits of such communication.

For: Ernst & Young For: KPMG
Lagos, Nigeria Lagos, Nigeria

Jo b o —SEan

Jamiu Olakisan, FCA Ayodele Othihiwa, FCA
FRC/2013/ICAN/00000003918 FRC/2012/1CAN/00000000425
30 April 2020 30 April 2020
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CENTRAL BANK OF NIGERIA

CONSOLIDATED AND SEPARATE STATEMENTS OF PROFIT OR LOSS

FOR THE YEAR ENDED 31 DECEMBER 2019

Interest and s:milar income calculated using the
effective interest method

Other interest and similar income

Interest and simifar expense calculated using the
effective interest method

Net interest expense

Feas and commission income

Net fair vatue gains on financial instruments
Other operating income

Total operating income

Credit loss {(expense)/reversal

Nst operating income

Personnel expensas

Depreciation of property. equipment and right-of-use
assets

Amortisation of intangible assels

Currency issue expenses

Other operaling expenses

Total operating expenses

Profit before share of associatas’ profit
Share of profit of asscciates

Profit before tax

Income tax expense

Profit for the year
Aftributable to:

Equity holder of the Bank
Non-controlling interests

Notes

5a
5b

0 m

14

"

24

23
12

21

15a

Group Bank

2019 2018 2019 2018
N'mlllion N'million N'million N'milllon
1,471,365 874,973 1,453,193 852,539
87,867 39,228 87,867 39,228
(2,221,373} (1,902.881)  (2,220,766) {1.900,876)
{662,141) (988,680)  (679,708)  (1,009,108)
64,246 54,440 64,053 54,270
50,183 61,928 50,183 61,928
1,044,759 B51,817 1,053,554 853,889
457,047 (20,495) 488,084 {39,022)
(82,758) 408.941 (81,949} 409,997
414,289 389,446 406,135 370,975
(168,034) (137.361)  (161,845) {129,237)
{27.691) (18,913) (16,698) {14,186)
(2,968) {1,206) (2,806) {1,206)
{10,207) {14,165) (85,300) (74,453)
{197.050) (189,873) {136,520) {147.678)
{405,951) {361,518) {403,169) {366,760)
8,338 27,928 2,966 4,215

33,632 23,575 - -
41,970 51,503 2,966 4,215

{7.332) {7.733) - -
34,638 43,770 2,966 4,215
33,155 41,956 2,966 4,215

1,483 1,814 - -
34,638 43,770 2,966 4,215

The accompanying notes to the consolidated and separate financial statements form an integral par of these consolidated

and separate financial statements.



CENTRAL BANK OF NIGERIA
CONSOLIDATED AND SEPARATE STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2019

Group
2019 2018
Notes N'million N'million

Bank
2019 2018
N'million N'million

Profit for the year 34,638 43,770 2,966 4,215
Othar comprehensive income
Other comprehensive income that may be
reclassified to profit or loss in subsequent periods
net of tax:
Deblt instruments at fair value through other
comprehensive income (FVOCI):
Net change in fair value during the year at FVOCI 10 94 (20} 94 (20)
Net gains/(losses) on financial investmenils at fair
value through other comprehensive income 94 (20) 94 (20)
Share of other comprehensive income/(loss) of
associates 21 22,338 (3,530) - -
Total items that may be reclassified to profit or
loss 22,432 {3,550) 94 (20)
Oiher comprehensive income/{loss) not fo be
reclassified to profit or loss in subsequent periods
net of tax:
Net change in fair value during the year on equity
instruments at FVOCI 10 8,769 (1,941) 8,769 (1,941)
Re-measurement (losses)/gains on defined benefit
plans 28 (43,065) 7,632 (44,823) 7.632
Revaluation surplus on Property and Equipment 24 196,264 - 196,264 -
Total items that will not be reclassified to profit
orloss 161,968 5,691 160,210 5,691
Other comprehensive income for the year, net of
tax 184,400 2,141 160,304 5,671
Total comprehensive income for the year 219,038 45,911 163,270 9,886
Attributable to:
Equity holder of the Bank 217,555 44,097 163,270 9,886
MNon-controlling interests 1,483 1,814 - -
219,038 45,911 163,270 9,886

The accompanying notes to the consolidated and separate financial statements form an integral part of these

consolidated and separate financial statements.
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CENTRAL BANK OF NIGERIA
CONSOLIDATED AND SEPARATE STATEMENTS OF FINANCIAL POSITION
AS AT 31 DECEMBER 2019

Group Bank
201% 2018 2019 2018
Notes N'million N'millien N'mitlion N'million
Assats
Cash and bank balances 16e 234,661 18,954 - -
External reserves 16 14,295,794 16,376,603 14,295,794 16,376,603
IMF Holdings of Special Drawing Rights 17a 747,143 639,070 747,143 639,070
Loans and receivables 18 17.085,405 13.301.870 17,431,328 13,388,732
Investment securities:
Debt instruments at fair value through other
comprehensive incoms 19 44,423 2,531 44,423 2,531
Equity instruments at fa'r vatue through cther
comprehensive income 19 166,656 43,602 166,656 43,602
Debt Instruments at amortised cost 19 3,082,129 3.013,284 2,989,569 2,903,536
Investments in subsidiaries 20 - . 45,401 45,401
Investments in associates 2 344,273 294 454 111,126 111,126
Quota in International Monetary Fund {IMF} 17b 1,016,290 1,046,449 1,046,290 1,046,449
Other assets 22 429,725 230,476 409,384 209,281
Intangible assets 23 7,099 6,752 6,744 6,752
Property and equipment and right-of-use assels 24 740,940 538,106 681,499 469,059
Total assats 38,204,538 35,512,151 37,945,367 35,242,141
Liabilitias
Bank notes and coins In circulation 27 2,442,001 2,298 267 2,442,045 2,328,766
Depasits 25 13,483,108 14,365 409 13,565,073 14,365,408
Central Bank of Nigeria Instruments Issued 26 14,620,713 12.795.093 14,620,713 12,795,093
IMF allocation of Special Drawing Rights 17d 835,174 714,179 835174 714,179
IMF retated liabilities 17¢ 967,851 998 012 967,851 998,012
Employee benefit liabdities 28 120,307 74,221 131,171 74,336
Current incoma lax payabie 15b 8,472 304 - -
Delerred tax liabiities 15¢ 11,428 10,868 B -
QOther liabilities 29 4,603,053 3,456,326 4,703,777 3,447 680
Totai liabilities 37.191,138 34,715,416 37,265,804 34,723,475
Equity
Share capital a0 5,000 5,000 5,000 5000
Retained earnings 30 607,395 619,678 427,221 471,451
Fair value reserve 3o 49,258 43,430 51,078 42215
Forelgn currency lranstation resemnve 30 144,611 119,238 - -
Revalualion reserve a0 196,264 - 196,264 -
Equity attributable to equity holders of the Bank 1,002,528 787,346 679,563 518,666
Non-centrolling interests 10,872 9.389 - -
Total equity 1,013,400 796,735 679,563 518,666
Total liabilities and equity 38,204,538 35,512,151 37,945,367 35,242,141

The accompanying noles 1o he consolidaled and separate financial statements form an integral part of these consolidated and
separate financial statements.

The consolidated and separate financial stalements were approved and aulhorised for issue by the Board of Directors on 5 March

. Godwin |. Emeliele (CON) Govarnor

\__—_/ FRC/2013/A0DN/00000001080
Deputy Governor,

Mr. Edward L. Adamu Gorporate Services Directorate
FRC/2018/NIQS/00000018729

— Diractor,
Me—Banjamin A. Fakunie Finance Depariment

FRC/2019/1CAN/D0000019338




CENTRAL BANK OF NIGERIA

CONSOLIDATED AND SEPARATE STATEMENTS OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2019

GROUP

As at 1 January 2019
Profit for the year
Other comprehensive Income:

Net change in falr valua of debt instruments
measured at FVOCI

Net change in falr value of equity instruments
at FvOCH

Re- wment loss on defined banelit
plans (Ncts 28)

Revaluation surplus on property and
equipmant {Note 24)

Share of other comprehensive incoma of
associates (Note 21)

Total comprehensive Incoma/{less)
Transfer lo the Federal Gavernment of Nigeria
(Nole 29a)

As at 31 December 2019

For the year ended 31 December 2018

As at 1 January 2018

impact of adopting IFRS 9

Restated opaning balance undaer IFRS 9
and 15

Profit for the yaar

Other comprehensive income:

Nat change in (air value of debt instrumenta
measured at FVOCI

Net change in fair value of equity instruments
al FVOoC!

Re-measurement gains on defined benefit
plans (Note 28)

Share of other comprehensiva loss of
assoclates {(Note 21)

Total comprahensive income/{loss)
Transfar ta the Federal Gavemmeni of Nigeria
{Note 29a)

As at 31 December 2018

Attributable to the equity holder of the Bank

Foreign
currancy Non-
Share Retained Fair value  translation  Revaluation controlling
capital sarmings resarve reserve reserve Total intarests  Total aquity
N'million N'million N'million N'mitlion N'million N'million N'million N'million
5,000 619,678 43,430 119,238 - TH7,346 9,389 786,735
- 33,155 - - - 33,155 1,483 34,638
- - 94 - - 9 - 94
B - 8,769 - - 8,769 - 8,769
- (43,065) - - - [43,065) - {43,065)
- - - - 156,264 196,264 - 196,264
- - (3,035} 25,373 - 22,338 - 22,338
- (9,910) 5,328 25,373 196,264 217,555 1,483 219,033
- (2,373} - - - (2.373) - {2,373
5,000 807,395 49,258 144,611 196,264 1,002,528 10,872 4,013,400
Atiributable to the aquity holder of the Bank
Forsign
currency Non-
Share Retalned Falr value Avaltablefor translation controlting
capital earnings reserve  sale reserve reserve Total intarests Total equity
N'mitlion N'mlition N'million N'millien N'million N'million N'million N'mlliton
5,000 638,487 . 47,0068 121,153 811,846 1,515 819,221
- {65.025) 47,006 (47.006) [65.025) - {65.025)
5,000 573,462 47,006 - 121,153 746,621 7.575 754,196
- 41,9568 - - - 41,956 1,814 43,770
. . 20) . . {20) - (20)
- - {1,941) - - (1,941) - {1,841}
- 7.632 - - * 7.632 - 7,632
- - {1,615) - [1,915) __(3.530) - (3.530)
- 49,588 {3.576) - {1,915) 44,097 1,814 45911
- {3.372) . B - {3.372) - (3.372)
5.000 619,678 43,430 - 119,238 T87.346 9,389 796,735

Tha accompanying notes to the cansolidatad and separate financial statemants form an integral part of these consolidated and separate financial statements.
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CENTRAL BANK OF NIGERIA

CONSOLIDATED AND SEPARATE STATEMENTS OF CHANGES IN EQUITY- CONTINUED

FOR THE YEAR ENDED 31 DECEMBER 2019

BANK
Retained Falr valus Ravaluation
Share capital earnings raserve resorve  Total equity
N'million N'million N'million Wmiltion N'milion
As at 1 January 2019 5,000 471,451 42,215 - 518,666
Profit for the year . 2,966 - - 2,966
Other comprehensive income:
Net change n fair value of debt instruments measured at FVQC) . - o4 = 94
Net change in falr value of equily instruments at FVQC) - - 8.769 - 8,769
Remeasurement loss on defined benefit plans net of tax (Note 28) - (44,823) - - {44,823)
Revaluation surplus on propenty and equipment {Note 24) - - - 196,264 196,264
Total comprehensive incomel(loss) - (41,857) 8,863 196,264 163,270
Transfer to Federal Government of Nigeria {Note 29a) - (2,373) - - (2373)
As at 31 December 2018 5,000 427,221 51,078 196,264 679,563
For the year ended 31 December 2013
Available-
Rotained Fair valus for-sale
Share capital samings reserve reserve  Total equity
N'miilion N'miilion N'milllon N'mlllion N'millien
As at1 January 2018 §,000 524,697 s 44,176 573,873
Impact of adopting IFRS 9 - [61.721) 44,176 {44,176} (61.721)
Restatad opening balance under IFRS 9 5.000 462,976 44176 - 512,152
Profit for the year - 4,215 - - 4,215
Dther comprehensive income:
Met change in fair value of debt insiruments measured at FVOCI . . (20) . {20)
Net change in fair value of equity instruments at FVOCI (1.941) - {1,941)
Remueasuremant gains on defined banefit plans net of tax {Nole
28) - 7.632 - - 7,632
Total comprehensive income 11,847 (1,961) - 9,886
Transfer to the Federal Government of Nigeria (Note 29a) - {3.372) - - {3.372)
As at 31 December 2018 5,000 471,451 42,215 - 518,666

The accompanying notes to the consolidated and separate financial stalements lorm an integral part of these consalidated and separate finandial

stataments.
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CENTRAL BANK OF NIGERIA

CONSOLIDATED AND SEPARATE STATEMENTS OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2013

Cash flows {usad In)itrom operating actlvities
Income lax paid

Employee defined benefit paid

Net cash flows {used in)j/from operating actlvities

Cash flows from Investing activitias

Purchase of investment securities

Purchase of Intangitle assels

Incraass In lnvestmant in subsidiary

Purchase of proparty, plant and equipment
Praceeds from sale of property, plant and equipment

Net cash flows used in Investing actlvitles

Cazh flows from financing activities
Sutplus paid 1o the Federal Government of Nigeria

Net cash flows used In financing activities

Nat change [n cash and cash equivalants

Net foreign exchange differenca on cash and cash squivalents
Cash and cash aquivalents at 1 January

Cash and cash aquivalents at 31 Decombar

Notes

3

15b

28

29a

168

Group Bank

2019 2018 2019 2018
N'miliion N'mlllion K'million N'miillon
{2,153,518) 1,175,042 {2,365,553) 1,178,185

(1,081) {603) ¢ 5
{15,197) (35.922) {15.197) {35922)
{2,169,775) 1,138,517 {2,380,749) 1,142,273
(120.643) (951,879) {127,832} (935.258)
(3,233} (4,553) {2,856) (4.553)
5 - B {17.203)
{39,950) (40,785) (35,136) {36,568)
4,522 108 3,084 104
(159,304) {997.107) {162,740} {993,967)
(3,372) {56,133} (3,372) {56,133)
{3.372) {36.133) {3.372) (56.133)
{2,332.451) 85277 (2.546,862) 92173
58,488 1,635,808 58,489 1,636,859
12,804,726 11,083,642 12.784.476 11,055.444
10,530,764 12,604,726 10,296,103 12,784,476

ial stat s form an integral pan of these consalidated and separale financial

The accompanying noles to the cc idated and sep
statements,
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CENTRAL BANK OF NIGERIA

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

{All amounts are in millions of Naira, unless otherwise stated)

1. General information

The Central Bank of Nigeria ("CBN" or "the Bank") is the apex regulatory authority of the banking systemn in Nigeria. It was
established by the Ceniral Bank of Nigeria Act of 1958, as repealed by the Central Bank of Nigeria Act No. 7 of 2007. It
commenced operation on 1 July 1959,

The consclidated and separate financlal statements of the Group for the year ended 31 December 2019 comprises the
Bank and its subsidiaries {together referred to as the "Group®).

The Bank is wholly ownied by the Federal Government of Nigeria and is a Government Business Entity {GBE). The
principal objectives of the Bank are to:

- Ensure monetary and price stability;

- Issue legal tender currency In Nigeria,

- Maintain external reserves to safeguard the international value of the legal tender cumrency;

- Promote a sound financial systam in Nigeria; and

- Act as banker and provide economic and financial advice to the Federal Government of Nigeria,

The Bank is incorporated and domiciled in Nigeria. Its head office is at Plot 33, Abubakar Tafawa Balewa Way, Central
Business District, Abuja.

‘The Bank holds 8952% of the share capital of Nigerian Security Printing and Minting Plc while Bureau of Public
Enterprise and DE LA RUE of UK have 9.60% and 0.B7% shares, respectively. The subsidiary is involved in the
preduction of Nigerian currency notes and coins {ogether with security documents and products for other businesses. The
principal objectives of the subsidiary are:

- Production of Nigerian currency notes and coins together with security documents & products for other business
- Manufacture and importation of printing ink and the provision of technical services.

The Bank holds 100% of the share capital in Nigeria Incentive-Based Risk-Sharing System for Agriculturat Lending Plc
{NIRSAL). The subsfdlary was set up by the CBN to spark agricultural industriallzation process through increased
production and processing of the greater part of the farm produce/output in the country to boost economic eamings
across the value chaln.

The Bank holds 99,98% of the share capltal in Nigerian Electricity Supply Industry Stabilization Strategy Limited (NESI),
The subsidiary is involved in the promotion of long-term sustainability and efficlency of the Nigerla Electricity Supply
Industry through the initiation and encouragement of programmes and the creation of mechanisms and processes
fundamental to the growth and bankability of the Nigerian Electricity Supply Industry.

The consalidated and separate financial stalemenis of Central Bank of Nigeria and its subsidiaries (collectively, the
Group) for the year ended 31 Dacember 2019 were approved and authorised for issue by the Board of Directors on §
March 2020

The consolidated and separate financial statements cover the financial year from 1 January 2012 to 31 December 2018,
with comparative for the year ended 31 December 2018.

2 Significant accounting policies

The principal accounting policies applied in the preparation of these consolidated and separate financial statements are
set out below. These policies have been consistently applied to all the years presented, unless otherwise staled.

2.1 Basis of preparation

The consolidated and separate financial statements have been prepared in accordance with accounting policies derived
from Intemational Financial Reporting Standards {IFRS) as issued by the Intemational Accounting Standards Board
("IASB") and the recommended practice in the revised guidefine issued February 2018 and ravised Decermber 2019 by the
Financial Reporting Council of Nigena (FRC) tited “Accounting Guidelines for Financial Reporting by Central Bank of
Nigeria” (the Guideline) as it affects Central Bank of Nigaria operations and the CBN Act of 2007 and the Financial
Reporting Council of Nigeria Act No.6 of 2011. The provisions of the Guidaline issued by FRC are set out in Notes 2.1.1 in
the financial statements.
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CENTRAL BANK OF NIGERtA

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

{All amounts are in millions of Naira, unless otherwise stated)

2.1 Basls of preparation - continued
The Guideline does not apply to the subsidlaries or associates and was applied by the Bank In the financial year
beginning 1 January 2019.

The consolidated and separate financial statements have been prepared on a historical cost basis, excepl for debt and
equity instruments at fair vaiue through other comprehensive income, gold and financial assets that have been measured
at fair value through profit or loss and net defined benefil liabilities using the projected unit mathod. The consolidated and
separate financial statements are presented In naira and all values are rounded to the nearest million (N'm}, except when
otherwise indicated.

The preparation of the consolidated and separate financial statements in eonformity with policies derived from IFRS
requires the use of certain crilical accounting estimates and judgements. It also requires management to axercise iis
judgement in the process of applying these policies. The areas involving a higher degree of judgement or complexity, or
areas where assumptions and estimates are significant to the consolidated and separate financial statements are
disclosed in Note 2.35.

2.1.1 Recommended practices as approved by the Financlal Reporting Council of Nigeria In its Guidsline

The effects of any accounting policy changes arising frem adoplion of any recommendations in the Guideline is applied
prospectively.

intervantion loans

Intervention loans and receivables are measured at amortized cost using the effeclive interest method (EIM). In
exceptional cases, as parl of its centra! banking functions, the Bank may act as a lender of last resorl by granting
Intervention loans. This function is unique to the Bank and as such, the Bank remains the only market for this kind of
loans. The Bank has adopled ils contractual rate as the Effective Interest Rate (EIR) lor measuring its intervention loans.

Foreign exchange darivatives

Forward purchases and sales are racognized on the statement of financial position at the respective settiement/matunity
date. Forward contracts are not marked fo market. Forward purchases and sales are recognized off-balance sheet and
not recegnised in the financial statements between the trade date and settlement date.

Swap transactions are racognized on the statament of financial posifion on the setilement/maturity dates The Bank
recognizes the settled future transactions on its statement of financial position. Swap and futures contracts are not
racognized by the Bank in its financia! stalements between the trade date and settiement dala.

Existence and details of derivative and similar transactions recorded off-balance sheet are disclosed in the noles to the
financial statements at the year- end rates.

impairment of financial assets

Financial assels that have low credil risk were assessed for 12-months expected credil losses (ECL) and for such
financial assets, the practical expedient approach under the ECL model have been considered. Based on the unique
nature of CBN's role, there is a rebuttable presumption that the 12-months ECL on sovereign securities held by CBN is
280,

Gold

In order for the Group to malch the possible effects of any provision for gold risk, CBN may (re)measure monelary gold at
fair value through profit or loss with any galn resulting from such measurement excluded from distributable reserves.

2.2 Changes in accounting pelicy and disclosuras
New and amatided standards and interpretations
The Group applled IFRS 16 Leases, effective for annual periods beginning on or after 1 January 2018, for the first lime.
The nature and effect of the changes as a result of adoplion of this new accounting standard are described in Note 2.2.1
betow.The Group has not early adopted any standard, interpretation or amendment that has been issued but is not yet
effective.
A number of other new standards are also effective from 1 January 2019 but they do not have a material effect on the
Group's financial statements, They include;
- Amendments to IFRS 9; Prepayment Featuras with Negativa Compeansation
- Amendments to IAS 19 - Plan Amandmaent, curtaiment or settlement
- Amendment to IAS 28 - Long lerm interests in associate and joint veniure
- Annual Improvements to IFRS Standards 2015 - 2017 cycle - Amendments to IFRS 3 Business Combinations, [FRS 11
Joint arrangements, 1AS 12 income taxes and IAS 23 Bomrowing costs.

The nature and the effact of these changes are disclosed in Note 2.2.1:
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CENTRAL BANK OF NIGERIA

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

(All amounis are in millions of Naira, unless otherwise stated}

2.2 Changes in accounting policy and disclosures - continued

2.2.1 IFRS 16 Leasas
The Group applied IFRS 16 using the modified ratrospective approach method of adoption with the date of inibal
application of 1 January 2019. Under this method, the slandard is applied retrospectively with the cumulative effect of
initially applying the standard recognised at the data of initial application. Accordingly, the comparalive information
presented for 2018 is not restated — i.e. it is presented, as previously reporled. under IAS 17 and related interpretations
The delails of the changes in accounting policies ara disclosed helow. Additionally, the disclosure requirements in IFRS
16 have not generally been applied to comparativa information.

Definition of a lease

Previously, the Group determined at contract Inception whether an amangement s er contains a lease under IFRIC 4
Determining whether an Arrangement contains a Lease. The Group now assesses whether a contract s or contalns a
lease basead on the definition of a lease, as explained below;

On transition to IFRS 16, the Group elected to apply the practical expedient not lo reassess whether a contract

is, or contains a lease. The Group applied IFRS 16 only to contracts that were previously Identified as leases. Conltracls
that were nol identified as leases under IAS 17 and IFRIC 4 were not reassessed for whether there is a lease under IFRS
16.

As alessee

As a lessee, the Group loases some branches and other premises. The Group previously classified these leases as
operating leases under IAS 17 based on its assessment of whether the lease transfemred substantially all of the nsks and
rewards incidenta) to ownership of the underlying asset to the Group. Under IFRS 16, the Group recognisas righl-of-use
assets and lease liabilities for leases of branch and other premises - i.e. thase leases are on-balance sheat.

At commencement or on modification of a contract thal contains a lease component, the Group allocates the
consideration in the contract lo each lease component on the basis of ils relative stand-alona prices of the lease
compenent and the aggregate stand-alone price of the non-lease components. Howaver, for leases of branches and other
premises, the Group has elected not to separate non-lease components and account for the lease and associated non-
lease components as a single lease component.

Right-of-use assets are measured at their camying amount as determined on the date of initial application. The leass
liability is discounted using the interest rate implicit in the lease or, if that rate cannot be readily datermined, the Group’s
incremental bomowing rale.

On transition, for these leases, |ease liabilities were measured at the present value of the remaining fease payments.
discounted al the Group's incremental borrowing rate as at 1 January 2019 (see table below).

The Group used a number of practical expadients when applying IFRS 16 to leases previously classlified as operating
leases under 1AS 17. In particular, tha Group:

— refied on its assessment of whether leases are onerous under IAS 37 Provisions, Contingent Liabilities and Contingent
Assets immediately befora the date of initial application as an alternative to performing an impairment reviaw,

— did not recognise right-of-use assets and liabilities for leases for which the lease term ends within 12 months of the date
of initial application;

~ did not racognise right-of-use assets and labilities for leases of low-value assets {i.e, IT equipment);
— excluded initial diract costs from measuring the right-of-use asset al the date of initial application; and

— used hindsight when determining the lease term where the contract conlained options to extend or lerminale the lease.

As alessor

Lessor accounting under IFRS 16 is substantially unchanged from (AS 17. Lessors will continue to classify leases as
either operating or finance leases using simitar principles as in 1AS 17. Therefore, IFRS 16 did not have an impact for
leases where the Bank is the lessor.

Impact on Financlal statements

Based on the above, as at 1 January 2019;

-Right-of-use assets of N820 millicn were recognised and presented in the statement of financial position within “Property,
equipment and right-of-use assets”.

- Additional lease fiabilities of N583 milion (included in "Other liabilities”) were recognised

- The adoption of IFRS 16 has no impact on the Group’s retained eamings.
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CENTRAL BANK OF NIGERIA

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

{All amounts are in millions of Naira, unless otherwise stated)

2.2.1 IFRS 16 Leases - continued

The lease liabilities as at 1 January 2019 can be reconciled to the operating leasa commilments as of 31 December 201 B,
as follows:

Group Bank
N'million N'million

Operaling lease commitments at 31 Dacember 2018 as disclosed under
IAS 17 in the Group's consolidated financial stalements 172 172
Waeighted average incremental borrowing rate at 1 January 2019 13.28% 1326%
Discounted operaling lease commitments as at 1 January 2018 152 152
Lease payments relaling to renewal periods not included in operating 43 431
lease commilments as at 31 December 2018
Lease liabilitias recognised at 1 January 2019 583 583

2.2.2 FRIC Interpretation 23 Uncertainty over Income Tax Treatment

The Inlerpretation addresses the accounting for income taxes when tax treatments involve uncertainly that aflects the
application of IAS 12 Income Taxes. It does nol apply to taxes or levies outside the scope of 1AS 12, nor does it
specifically include requirements relating to interest and panalties associated with uncerain lax treatments. The
Interpretation specifically addresses the following:

« Whether a Group considers uncertain tax treatments separately

+ The assumptions a Group makes about the examination of tax trealments by taxaticn autharities

+ How a Group determines taxable profit (tax loss), tax bases, unused tax losses, unused tax credils and tax rates
- How a Group considers changes in facts and circumstances

The Group determines whether to consider each unceriain tax traatment separately or together with one or more other
uncertain tax treatments and uses the approach that betler predicts the resolution of the uncerainty. The Group applies
significant judgemant in idenlifying uncertainties over income tax treatments.

The Interpretation did not have an impact on the consclidated and separate financial statements of the Group.

223 Gold

Gold reservas ware previously held for long-term purposes and wera camiad at the lower of cost or nel realisable value.
On 31 December 2019, in line with the FRCN guidelines, tha Group elacted {o change the method of accounting for Gold
to fair value through profit or loss to better match the possible effacts of any provision for getd price risk. This policy has
baen applied prospectivaly by the Bank in line with the FRC guidelines (see note 16 for the movemant analysis).

2.2.4 Revaluation of Land and Buildings (property, plant and equipment)

The Group re-assessed its accounting for preperty, plant and equipment with respect to a certain class of property, plant
and equipment afier initia} recognition. The Group had previously measured all property, plant and equipment using the
cost model whereby, after Initial recognition, of the asset classified as property. piant and equipment, the asset was
carried at cost less accumulated depreciation and accumulated impairment losses.

On 31 December 2018, the Group elecled to change the method of accounting for land and bufidings classified as
property, plant and equipment, as the Group believes that the revaluation model provides mare relevant information to the
users of its financial stalements as il is more aligned io practices adopted by its management. In addition, available
valuation techniques provide reliable estimales of the land and building's {air value, In accordance with IAS 8.17, the initial
application of a policy to revalue assets Is a change in accounting policy to be dealt with as a revalualion in accordance
with IAS 16 rather than in accordance wilh IAS 8. The Group therefore applied the revaluation model prospactively.

After inilial recognition, land and buildings are measured at fair value at the date of the revaluation less any subsequent
accumulated deprecialion and subsequant accumulated impainment {osses, Valuations are performed every 2years wilh
sufficient frequency 10 ensure thal the carying amount of a revalued asset does not differ materially from s fair value
{see note 24 for workings).

2.2.5 Intervantion activities

The Group had previously expensed all payments relating to intarvention activities. During the year, the Group elected lo
changa the method of accounting for payments made in respect of intervention activities. All payments made in relation to
intervention activities embarked on by the Group are expensed as incurmed. However, payments made by the Group in
ralation 1o inlervention activities on behalf of the Federal Government are racognised as receivables and are fully
impaired after 12 months if the amount is not received from the Federal Government.
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CENTRAL BANK OF NIGERIA

NOTES TO THE CONSQLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

(All amounts are in miflions of Naira, unless otherwise stated)

2.3 Basis of consolldation
The consolidated and separate financial statements comprise the financial statements of the Bank and its subsidiaries as
at 31 December 2019. Conirol is achieved when the Group is exposed, or has fghts, to varable retums from its
involvement with the investee and has the ability to affect those returns through its power over the investee.

Specifically. the Group controls an investee if and only if the Group has:

. Power over the investea {i.e. existing rights that give it the current ability to direct the refevant activilies of the investee)
- Exposure, or rights, lo variable relurns from its involvement with the investea, and

- The ability to use its power over the invesiee to affect its raturns

When the Group has less than a majority of the voling or similar rights of an investes, the Group considers all relevant
facts and circumstances in assessing whether il has power over an investee, including:

- The contractual arangement with the other vole halders of the investee
- Rights arising from other conlraciual arrangsments
- Tha Group's voting rights and potential voting rights

The Group re-assesses whether or not it contrals an Investee if tacts and circumstances indicate that there are changes
1o one or more of the three elements of control, Consolidation of a subsidiary begins when the Group obtains cantrol over
the subsidiary and ceases when the Group loses control of the subsidiary. Assets, liabllities, income and expenses of a
subsidiary acquired or disposed of during the year are included in the consolidated financlal statements from the date the
Group gains control until the date the Group ceases to control the subsidtary.

Profit or foss and each component of ather comprahensive income {OC1) are attributed to the equity holders of the parent
of the Group and to the non-controlling interests, even if this results in the non-controlling interests having a deficit
balance. When necessary, adjustments are made to the financial statements of subsidiary to bring it's accounting palicies
into line with the Group's accounling policies. Al inlra-group assets and liabilities, equity, income, axpenses and cash
flows relating to transactions between membars of the Group are sliminated in full on consolidation.

A change in the ownership interest of a subsidiary, without a loss of control, is accounled for as an equity iransaction. If
the Group loses contral over a subsidiary, it:

- Derecognises the assetls (including geodwill) and liabilities of the subsidiary

- Deracognises the camying amount of any non-cantrolling interests

- Darecognises the cumulative translation differences recorded in equity

- Recognises the fair value of the consideration received

- Racognises the fair value of any investment relained

- Recognises any surplus or deficit in profit or loss

- Reclassifies the parent's share of components previously recognised in OCI to income statement or retained eamings.
as appropriate, as would be required if the Group had diractly disposed of the related assets or fiabilities.

Non-cantralling interest are measured at their proportionate share of the acquiree's identifiable net assels at the date of
acquisition

2.3.1 Presentation of financial statements

The Group presents its statement of financial position broadly in order of liquidity. An analysis regarding recavery or
settlement within 12 months after the statement of financial position data (current) and mora than 12 months after the
statement of financial position date (non—current) are presented in the respective notes lor assets and liabilities.

Financial assets and financial liabilities are offset and the net amount reported in the statement of financial position only
when there is a legally enforceable right 1o offset the recognised amounts and thera is an intention to seltle on a nat
basis, or to realise the assets and setile the lability simultaneausly. Income and expenses are not offset in the income
statement unless required ar permitied by any accounting standard or inlerpretation, and as specifically disclosed in the
accouniing policies of the Group.

Invastment in subsidiaries are carried at cost less impairment in the Bank's separate financial statements.

2.4 Investment In assoclates

An associate Is an entity over which the Group has signficant influence. Significant influence |s the power lo participate in
the financial and operating policy decisions of the investee, but is not conirol or joint contral over those policies.

The considerations made in determining significant influence or joint contro! are similar to those necessary to delermine
conlrol over subsidiaries.
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2.4 tnvestment in associates - continued
The Group’s investments in its assoclates are accounted for using the equity method. Under the equity method, the
jnvastment in an associate is initially recognised at cost which inciudes transaction costs. The camying amount of the
Investment is adjusted to recognise changes in the Group's share of net assels of the associale since the acquisition
date. Goodwill relaling to the associate is included in the camying amouni of the investment and is neither amortised nor
individually tested for impaimment.

“The income statement refiects the Group's shame of the resulls of operations of the associate . Any change in OCI of
\hose investeas is presented as part of the Group's OC). In addition, when there has been a change recognised directly in
the equity of the associate, the Group recognises its share of any changes, when applicable, in the statement of changes
in equity. Unrealised gains and losses resulting from transaclions between the Group and the associate are eliminated to
the extent of the interast in the associate.

The aggregate of the Group's share of profit or loss of an associate is shown on the face of the income statement outside
operating profit and represents profit or loss after tax and non-controliing interests in the subsidiaries of the associate.

The financial stalements of the associale are prepared for the same reporing period as the Group. When necessary,
adjustments are made to bring the accounting policies in line wilh those of the Group.

After application of the equity methad, the Group determines whether it is necessary to recognise an impairment loss on
its investment in ils associate, At each reporting date, the Group determines whether there Is objective evidence that the
investment in the assodiate is impalired. If there Is such avidence, the Group calculates the amount of impairment as the
difference between the recoverable amount of the assoclate and its carrying value, then recognises the impairment loss in
its share of profit or loss from an assoclate in the income statement.

Upon loss of significant influence over the associate, the Group measures and recognises any retained investment at its
fair valug. Any difference between the camying amount of the associate upon [oss of significant influence and the fair
value of the retained investment and proceeds from disposal is recognised in income statement.

2.5 Recognition of income and expenses

{a) The effective interest rate method
Under IFRS 9, interest income is recorded using the effective interest rate (EIR} method for all debt instuments
measured at amorised cost and interest bearing financial assets measured at fair value through other comprehensive
income (FVOCI) under IFRS 8.

Interest bearing financial assels measured al FVOCI under IFRS 9 are also recorded by using the EIR method. The EIR
s the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset or, when
appropriate, a shorter period, to the nat carrying amount of the financial assel

The EIR {and therefore, the amortised cost of the asset) is calculated by taking into account any discount or premium on
acquisition, fees and costs thal are an integral part of the EIR for all financial instruments ather than those measured al
FVTPL. The Group recognises interest income using a rale of relurn that represents the best estimate of a conslant rate
of return over the expected life of the financial instruments. Hence, it recognises the effect of potentially different interest
rates charged at various stages, and othar characteristics of the product life cycle (including prepayments, panalty inlerest
and charges).

If expectations regarding the cash flows on the financial assel are revised due to credit risk, the adjusiment is booked as
a positive or negative adjusiment to the camying amount of the asset in the balance shest with an increase or reduction in
interest income. The adjustment is subsaequently amortised through Interest income in the income statement.

{b) Interest and similar Income and expense
Net interest income comprises interest income and interest expanse calculated using both the effective inlerest method.
These are disclosed separately on the face of the income siatement for both interest income and interest expense to
provide symmetrical and comparable information.

In its Interest income/expense calculated using the effective interest method, the Group only includes interest on those
financial instruments that are set out in Note 2.5a above.

Other interest incomefexpense includes inlerest on alt financial assetsfMiabiliies measured at FVTPL, using the
confractual inlerest rate. Interest income/expense on all trading financial assetsfliabilities is recognised as a part of the
fair value change in Net trading income. The Group calculates interest income on financial assets, other than those
considered credit-impaired, by applying the EIR to the gross camying amount of the financial assel
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2.5 Recognition of income and expenses - continued

{b) Interest and similar income and expense - continued
Dividend received or receivable fram associales are recognised as a reduction in the camying value of the investment
value. Where a group's share of losses in an associate equals or exceeds its interest in the enlity, in doing any other
unsecured loans from receivables, the group does not recognise further losses, unless it has incurmed obligations or made
payments on behalf of the other entity.

When a financial asset becomes creditimpaired and is therefore regarded as 'Stage 3' (as set out in Note 2.11}, the
Group calculates interest income by applying the EIR to the net amortised cost of the financial asset. if the financial
assels cures (as outlined in Noie 3.2.4) and is no longer credit-impaired, the Group reverts to calculating interast income
oh a gross basis.

For purchased or originated creditimpaired (POCI) financial assets, the Group calculates interest income by calculating
the credit-adjusted EIR and applying that rate to the amortised cost of the financial assel. The credit-adjusied £IR is the
interest rate that, at initial recognition, discounts the estimated future cash flows (including credit losses) to the amonised
cost of the POCI financial asset.

{c} Feas and commisslon incoms
Fees and commission incame thal are integral to the effective interest rate on a financial asset are included in the
measurement of the effective Interest rate (see 2.5a above). Other fees and commission income, including foreign
exchange eamings, Bureau de Change registration and commisslons are recognised as the related services are
performed.

If a loan commitment Is not expected to rasull in the draw-down of a loan, then the related loan commitment fees are
recognised on a straight-line basis over the commitment pericd.

(d} Dividend income
This is recognised when the Group's right to receive the payment is established, which is gensrally when the sharaholders
approve and declare the dividend.

(=) Foreign exchange revaluation gains or losses
These are gains and losses arising on settiement and iranslation of monelary assets and liabilities denominated in foreign
currencies at the functional cumency’s spot rale of exchange al the reporting date. This amount is recognised in the
income staterment and it is further broken down into realised and unrealised portion.

The monetary assels and liabilities include financial assets within the external reserves, foreign cumencies deposits
received and held on behalf of third partles, etc (see note 16 & 25).

() Agency incomae
Agency commission Is recognised when such income s eamed by the Group. Agency incomsa Is recognised within ‘other
operating income' in the income statement.

{g) Intervention actlvities
Intervention activities are these activities camied out by the Group in connection with natonal security, federal
government, state securities, armed forces where there is important need for the fund. All payments made in relation to
Intervention activities embarked on by the Group are expensed as incured. Howevar, paymenis made by the Group in
relation to intervention activities on behalf of the Federal Govemment are recognised as receivables and are fully
impaired after 12 months Iif the amount is not received from tha Federal Government.

{h) Other operating expenses
All other operating expenses are recognised at cost when incurred.

2.5 Taxes
Current income tax
Cument tax comprises the expected tax payable or receivable on the taxable income or loss for the year, and any
adjustment to tax payable or receivable in respect of previous years. The amount of current tax payable or receivable s
the best estimate of the tax amount expected ta be paid or recelved that reflects uncertainty related to income taxes, it
any. Itls measured using tax rates enacted or substantively enacted at tha reporting date and is assessed as follows:

. Group income tax is computed on taxable profils
. Tertiary education tax is computed on assessable profits
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2.6 Taxas - continued

Current Income tax - continued

. National Information Technology Developrment Agency levy is computed on profit before lax

. Nigeria Police Trust Fund levy is computed on net profit (i.e. profit after deducting all expenses and laxes from revenue
earned by the Group during the year)

Current income lax relating to items recognised directly in equily is recognised in equily and nol in the income statement .
Management pericdically evaluales positions taken in the tax relurns with respect to siluations in which applicable tax
regulalions are subject o interpretation and establishes provisions where appropriale.

The Bank is not subject lo lax in respect of its functions under Ihe Central Bank of Nigera Act 2007. The Bank is
exempted from the payment of tax under the Companies Income Tax Acl ,Cap C21, LFN 2004 (as amended).

Deferred tax
Daferred tax is provided using the liability method on temparary differences between the tax bases of assels and liabilities
and their carrying ameunts for financial reparting purposes al the reporting data,

Defered tax liabilities are recognised for all laxable temporary differences, except:

-When the deferrad tax liability arises from tha initial recognition of goadwill or an asset or liability in a transaction that is
not a business combination and, al the time of the transaction, affects neither the accounting profit nar taxable profit or
loss.

- In respact of laxable temporary differences associated with investments in subsidiary and associates when the timing of
the raversal of the lemporary differances can be controlled and it is probable that the temporary differences will not
reverse in the foraseaable future.

Defered tax assets are recognised for ali deductible temporary differences, the carry forward of unused tax eredits and
any unused tax losses. Deferred tax assets are recognised to the exient that it is probable that taxable prafil will be
available against which the deduclible temparary difierences, and the carry forward of unused lax credits and unused tax
losses can be utilised, except:

‘When the deferred tax assel relating to the deductible tempurary difference arises from the initial recognition of an asset
or liability in a transaction that is not a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss.

-In respect of deductible temporary differences associated with investments In subskilary and assoclates, deferred tax
assets are recognised only to the extent that it is probable that the termporary differences will reverse in the foreseeable
future and taxable profit wifl be avallable against which the temporary differences can be utilised.

The carying amount of deferred tax assels is raviewad at each reporting date and reduced ta the extent that it is no
longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax assel to be utilised.
Unrecognised defered tax assets are re-assessed at each reporting date and are recognisad to tha exient that it has
becoma probable that futura taxable profits will allow tha defered tax asset io be recovered.

Deferred tax assets and liabilities are measured at the lax rates that are expacted to apply in the year when the asset is
realised or the liability is seltled, based on tax rates {and iax laws) that hava been enacted or substantively enacted at the
reporiing data.

Deferred lax relating to ilems recognised outside profit or loss is recognised outside prafil or loss. Deferred tax itams are
recognised in comrelation to the underlying transaction either in OC| or directly in equity.

Delerred lax assets and deferred tax liabilities are offsat if a legally enforceable right exists o set off cument tax assets
against current income tax liabilities and the delerred taxes relate to the same laxable entity and the same taxation
authority.

Deferred tax assets and deferred tax liabilities are derivad from the Group's subsidiaries.

Value added tax

Expenses and assets are recognised net of the amount of value added tax, except:

- When the value added tax incurred on a purchase of assets or services Is not recoverable from the taxation autharity, in
which case, the value added tax is recognised as part of tha cost of acguisition of the asset or as part of the expense
item, as applicable.

- When receivables and payables are staled with the amount of value added tax included

The nel amount of value added tax recoverable from, or payable to, the laxation authority is includad as part of
racaivables or paysbles in the statement of financial position.
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2.7 Foreign currency translation

{a} Functlonal and presentation currency
ltems included in the financial statements are measured using the currency of the primary economic environment in which
the Group operates ("the functional currency®). The financial statements of the Group are presented in Nigerian Naira,
which is the functional currency of the Group

On consolidation, the assets and liabilities of investees with different functional currency are translated into Naira at the
rate of exchange prevailing at the reporting date and their income statements are translaled at the average exchange
rates for the year. The exchange differences arising on translation for consolidation are recognised In the statement of
other comprehensive income (OCI) and accumulated in the foreign cumrency exchange reserve. On disposal of a foreign
operation, the component of QCI relating 1o that particuiar foreign operation is recognised in the statement of profit or
loss.

{b) Transactlons and balances
Transactions in foreign currencies are initially recorded at the functional cumrency spot rales at the date the transaction
first qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rate of
exchange at the reporting date. Differences arising on settlement or transiation of monetary items are recognised in the
statement of profit or loss.

Non-monetary items that are measured in terms of historical costin a foreign currency are transialed using the exchange
rates at the dales of the initial transactions. Non—monetary items measured at fair value in a foreign currency are
translated using the exchange rales at the date when the fair value was determined. The gain or loss asising on
transialion of non-monetary ilems measured at fair value is treated in line with the recognition of gain or loss on changa in
fair value of the item (i.e., translation differences on items whose fair value gain or loss is recognised in other
comprehensiva income or income statement are also recognised in other comprehensive income or incoma statement,
respactively).

2.8 Financial instruments - initia! racognition
A financial instrument Is any contract that gives rise to a financial asset of one entity and a financial liabltity or equity
instrument of anather entity.

2.8.1 Date of recognition
Financial assets and liabilities, except for loans and advances to customers, deposits, IMF related liabilites and other
liabilities are initially recognised on the trade date, i.e., the dale that the Group becomes a party to the contraclual
provisions of the instrument, This includes regular way trades: purchases or sales of financial assels that require delivery
of assels within the lime frame generally established by regufation or convention in the markel place. Loans and
advances 1o customer are recognised when funds are transferred to the customers’ accounts. The Group recognises
deposits, IMF related liabiliies and other liabilities when funds are transferred to the Group

2.8.2 Initial measurement of financial instruments
The classification of financial instruments at initial recognition depends on their contractual terms and the business model
for managing the instruments, as described in Notes 2.85.2 and 2.8.5.3. Financial instruments are initially measured at
thelr fair value {as defined in Note 2.24}, and, except in the casa of financial assels and financial liabilities recorded at
FVTPL, fransaction cosis are added lo, or subtracted from, this amount. Trade raceivablos are measured at the
transaction prica. When the fair value of the financial instruments at initial racognition differs from the transaction price,
the Bank accounts for the Day 1 profit or loss, as described in note 2.8.3.

2.8.3 Day 1 profit or loss
When the transaction price of the instrument differs from the fair value at origination and the fair value is based an a
valuation tachnique using only inputs observable in markel transaclions, the Group recognises the difference between the
transaction price and fair value in net trading income, In thosa cases where fair value is based on models for which some
of the inputs are not observable, the difference between the transaction price and the fair value is deferred and is only
recognised in profit or loss when the inpuls become observable, or when the inslrument is derecognised.
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2.8.4 Measurement categories of financial assets and liabllitias
The Group classifies all its financial assets based on the business model for managing the assets and the assel’s
contractual lerms, measured at either:
« Amortised cost, as explained in Nole 2.8.5.1
« Falr vaiue through other comprehensive income (FVOCI), as explained in Note 2B8and289
- Eair value through profit or loss (FVTPL) in Note 28.12

The Group classifies and measures |is trading portiolic at FVTPL as explained in Notes 2.6.6 and 2.8.7. The Group may
designate financial instruments at FVTPL, if so dolng eliminates or significantly reduces measurement ar recognition
inconsistencies.

Financial liabilities, other than loan commitments and financial guarantees, ara measured at amortised cost or at FVTPL
and derivativa instruments or the fair value designation is applied, as explained in Note 2 8.7.

2.8.5 Financla! assets and liabilities

2.8.5.1 Loans and receivables and Financial investments at amortised cost
The Group only measures Loans and receivables and other financial investments at amortised cost if both of the following
condilions are met:

+The financia! asset is held within a business model with the objective to hold financial assets in order to collect
conlractual cash flows

“The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPP1) on {he principal amount cutstanding.

The delalils of these conditions are outlined below.

2.3.5.2 Business model assessment

The Group determines its business model at the level that best reflects how it manages groups of financial assets 10
achieve its business objective.

The Group's business model is not assessed gn an instrument-by-instrument basis, but at a higher level of aggregated
portfclios and is based on observable factors such as:

+How the performance of the business muodel and the financial assels held within that business model are evaluated and
reporied to the entity's key management persennel

«The risks that affect the parformance of the businass madel (and the financial assets held within that business model)
and, in particular, the way those risks are managed.

*How managers of the business are compensated (for example, whether the compensation is based on the fair value of
the assets managed or on the coniractual cash flows collected}

+The expected frequancy, value and timing of sales are also important aspects of tha Group's assessment.

The business model assessment is based on reasonably expected stenarios without taking ‘worst case’ or ‘stress case’
scenarios into accourdt. If cash flows after initial recognition are reafised in a way that is different from the Group's original
expectations, the Group does nol change the classification of the remaining financial assets held in that business model,
but incorporaltes such information when assessing newly oniginated or newly purchased financial assets going lorward.

2.8.5.3 The SPPl test
As a second step of its classification process the Group assesses the contraciual terms of financial assets to identify
whether they mest the SPPI test.

‘Principal for the purpose of this test is defined as the fair value of the financial asset at initial recognition and may
change over the life of the financial asset {for example, il there are repayments af principal or amontisation of the
premium/discount). 'Interest’ is defined as consideration for the time value of money and for the credit risk associated with
the principal amount outstanding during a particular peried of time and for other basic lending risks and costs (eg.
liquidity risk and administrative costs), as well as profit margin.

The most significant elements of interest within a lending arangament are typically the consideration for the time vatue of
maoney and credit risk. To make the SPPI assessment, the Group applies judgement and considers relevant faclors such
as the currency in which the financial asset is denominated, the period for which the interest rate is set, prepayment and
exiension terms.
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2.8.5.3 The SPPI fest - continued
{n contrast, contractuat terms that introduce a more than de minimis exposure lo risks or volatility in the contractual cash
flows that are unrelated to a basic lending arangemant da not give rise o contractual cash flows that are solely payments
of principal and interest on the amount oulstanding. In such cases, the financial asset Is required to be measured at
FVTPL

2.8.6 Derivatives recorded at fair value through praofit or loss
A derivative is a financial instrument or ather contract with all three of the following characteristics:

« Its value changes in response to the change in a specified inlerest rate, financial instrument price, commodity price,
foreign exchange rate, index of prices or rates, credit rating or credil index, or other variable, provided that, in the case of
a non-financial variable, it is not specific to a party lo the conlract {i.e., the 'underlying').

» t requires no initial net investment or an initial nel investment that is smaller than would be required for other types of
coniracts expected lo have a similar response to changes in market factors.

« is seftled at a future date,

The Group enters into derivalive Iransactions with various counterparties. These inciude farward, futures and swaps forex
derivatives.

‘fha Bank has applied the revised accounling guidelines issued by the Financial Reporting Council of Nigeria (par.12) and
had disclosed as part of conlingent fiabililies/assets the sales and purchases of forward, futures and swaps forex
derivatives in pursuance of monetary policy implementation, price stability and or management of the Naira exchange
rate. The forwards and swaps ara not market to market. Forward purchases and sales are recognized off-balance sheet
and nol recognised in the financial statements between the Irade date and settlement date. Thus, the gains or losses on
derivatives are recognised in the income statement at settlement date.

Derivatives recognised in other foreign securities are measured at fair value through profit or foss.

2.8.7 Financial assets or financial liabilitles held for trading
The Group classifies financial assets or financial liabilities as held for trading when lhay have been purchased or tssued
primarity for short-term profit making through trading activities or form part of a portfolio of financial instrumenls that are
managed together, for which thera is evidence of a racent patten of short-term profit taking. Held-for-trading assets and
liabilities are recorded and measured in the statement of financial position al fair value. Net fair value gains or losses on
financial instruments are racognised in other operaling income. interest and dividend income or expense is recorded in
other operating income according to the terms of the contract, or when the right o payment has been established.

Included in this classification are debt securities that have been acquired principally for the purpose of selling or
repurchasing in the near term. The exiamally managed investmant falls within this category as il has been classified as
held for trading, However, ihis is presented as part of external reserves in the statement of financial posilion.

2.8.8 Debt instruments at FVOCI)
The Group applies the new category under IFRS 9 of debt instruments measured al FVOCI when both of the following
conditions are mel.
The instrument is held within a business model, the objective of which is achieved by both collecting contractual cash
flows and selling financial assels
<The contractua tems of the financial asset meet the SPPI test

EVOC! debt instruments are subsequently measured at fair value with gains and losses arising due to changes in fair
value recognised in OCI. Interest income and foreign exchange gains and losses are recognised in prafit or loss in the
same manner as for financial assets measured at amortised cost as explained in Nole 2.8 5.1. The ECL calculation for
Debt [nstruments at FVOC! is explained In Note 2.13, Where the Group holds more than one Investment in the same
security, they are deemed to be disposed of on a first-in first-out basis. On derecognition, cumulative galns or losses
previously recognised in OC are reclassified from QClI to profit or loss.

2.8.9 Equity Instrumaents at FVOCI
Upon indtial recognition, the Group occasionally elects to classify imevocably some of its equity investments as equity
instruments at FYOCI and are not held for trading. Such classification is detenmined on an instrument-by- instrument
basis

Gains and losses on these equity instruments are never recycled to profit. Dividends are recognised in profit or loss as
other operating income when the right of the payment has been established, except when the Group benefits from such
proceads as a recovery of part of the cost of the instrument, in which case, such gains are recorded in OCI. Equity
nstruments at FVOC! are not subject to an impairment assessment.
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2.8.10 Dabt issued and other borrowed funds

After initial measurement, debt issued and other barmowed funds are subsequently measured at amortised cost.
Amoartised cost is calculated by taking into account any discount or premium on Issue funds, and costs that are an integral
pari of the EIR.

2.8.11 Financial guarantaes, and undrawn loan commitments

Tha Group issues financial guarantees and loan commitments.

Financial guarantees are initially recognised in the financial sialements {within Provisions) at fair value, being the
premium received. Subsequent to inilial recognition, the Group's liability under each guarantee is measurad at the higher
of the amaunt initially recognised less cumutative amortisation recognised in the income statement, and an ECL pravision
is recognised as set out in Note 32¢.

Undrawn loan commitments are commitments under which, over the duration of the commitment, the Group is required to
provide a loan with pre-specified terms to the customer. Similar to financial guarantee contracts, these coniracts are in
the scope of the ECL requirements

The nominal contractual value of financial guaraniees and undrawn loan commilments, where the loan agreed to be
provided is on markel tems, are not recorded on in the statement of financial position. The nominal values of these
instrumenis together with the comresponding ECLs are disclosed in Note 32¢.

2.8.12 Financial assets and financial liabilities at fair value through profit or loss

29

Financial assets and financial liabilities in this category are those that are not held for trading and have been either
designated by management upon initial recognition or are mandatorily required 1o be measured at fair value under IFRS
9. Management only designates an instrument al FYPL upon initial recognition when one of the following criteria are mel.
Such designation is determined on an instrument-by-instrument basis:

- The designation eliminetes, or significantly reduces, the inconsistent treatment that would cilherwise arise from
measuring the assets or liabiliies or recognising gains or losses on them on a different basis or;

- ‘The liabilities are part of a group of financial liabilities, which are managed and their performance evaluated on a fair
valua basls, in accordance with 8 documentad risk management of invesiment strategy or,

- The liabilittes contain one or more embedded derivatives, unless thay do not significartly modify the cash flows that
would otherwise be required by the confract, of it is clear with little or no analysis when a similar instrument is first
considered thal separation of the embadded derivative{s} is prohibited.

Financal assets and financial liabilities at FVTPL are recorded in the statement of financial position at fair value. Changes
in fair value are recorded in profit and loss with the exception of mavements in fair valua of liabilities designated at FVTPL
due 1o changes in the Group's own credit fisk. Interest eamed or incurred on instruments designated at FVPL is accrued
in interes! income or inlerasl expense, respeclively, using the EIR, taking into account any discount/ premium being an
integral part of instrument. (nierest earned on assals mandatorily required 1o be measured at FVTPL Is recorded using the
conlractual interest rate, as explained in Note 2.5.b, Dividend income from equity instruments measured at FVTPL is
recorded in profit or loss as othar cperating income when the right to the payment has been established.

Reclassification of financial assets and liabilitles

The Group does not reclassify its financial assets afler their initial recognition except where there is a change in the
Group's business model, apat from the exceplionat circumslances in which the Group acquires, disposes of, or
terminates a business lina.

Finandial lisbilities are never reclassified. The Group did not reclassify any of its financial assets or liabilities in 2019
{2018: Nil).
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2.10 Derecognition of financial assets and liabilities

2.10.1 Derecognition due to substantial modification of terms and conditions
The Group derecognises a financial asset. such as a loan to a customer, when the lerms and conditions have been
renegoliated to the extent that, substantially, it becomes a new loan, with the difference recognised as a derecognition
gain or loss, to the extent that an Impaiment loss has not already been recorded. The newly recognised loans are
classified as Stage 1 for ECL measurement purposes, unless the new loan is deemed to be Purchased or Originated
Credit impaired (POCH).

When assessing whether o not to derecognise a loan to a customer, amongst others, the Group considers the following
factors:

»Change in cumency of the loan

» Introduction of an equity feature

«Changa in counterparty

« If the modification is such that the instrument would no fonger meet the SPPI criterion

If the modification does not result in cash flows that are substantially different, the modification does not result in
derecognition. Based on the change in cash flows discounted at the original EIR, the Group records a modification gain or
loss in profit or loss, fa the axtent that an impairment loss has not already been recorded.

For financial liabilities, the Bank considers a modification substantial based on qualitalive factors and if it results in a
difference batween the adjusted discounted present value and the ofiginal carrying amount of the financial liability of, or
greater than, len percent. For financial assets, this assessment is based on qualitative factors.

2.10.2 Derecognition other than for substantial modification

Financial assets

A financial asset {or, where applicable, a part of 8 financial assel or part of a group of similar financial assets) Is
derecognised when the rights o receive cash flaws from the financial asset have expired. The Group also derecognises
the financial asset if it has both transferred the financial asset and the transfer qualifies for derecognition.

The Group transfers a financial asset if, and only if, either:

+The Group has lransferred ils contractual rights to receive cash flaws from the financial assel

Or

ot retaing the rights to the cash flows, but has assumed an obligation to pay the received cash flows in full without
material delay to a third party under a ‘pass-through’ arrangement

Pass-through arrangements are transactions whereby the Group retains the contractual rights to receive the cash flows of
a financial asset (the ‘original asset’), but assumes a contractua) obligation to pay those cash flows to one or more entities
{the ‘eventual recipients”), when all of the following three condilions are mel:

«The Group has no obligation to pay amounts to the eventual racipients unless it has collecled equivalent amounts from
the original asset, excluding short-term advances with the right to full recovery of the amaunt lent plus accrued interest at
market rates

«The Group cannot sell or pledge the original asset other than as security to tha eventual recipients

+The Group has to remit any cash flows it collects on behalf of the eventual recipients without material delay.

In addition, the Group is not entitled to reinvest such cash flows, except for investments in cash ar cash equivalents
including interest earned, during the period between the collection date and the date of required remittance to the
eventual recipients,

A transfer only qualifies for derecagnition f either:

«The Group has transferred substantially all the risks and rewards of the asset

Or

+The Group has neither transferred nor retainad substantially al the risks and rewards of the asset, but has transferred
control of the asset

The Group considers coniro! to be transferred i and only if, the transferee has the practical ability to sell the asset in its

entirely to an unrelaled third party and is able to exercise that ability unilaterally and without impasing addilional
restrictions on the transfer.

i
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2.10.2 Derecognition other than for substantlal modification - continued

Financial assats - continued

When the Group has neither transfemed nor retained substantially alf the risks and rewards and has retained conirol of the
asset, the asset continues to be recognised only lo the extent of the Group's continuing involvement, in which case, the
Group also recognises an assaciated liability. The transferred assel and the associated liability are measured on a basis
that reflects the rights and obligations that the Group has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the
original carrying amount of the asset and the maximum amount of consideration the Group could ba required to pay.

If continuing involvement takes the form of a written or purchased aption (or both) on the fransferred asset, the continuing
invalvement is measured at the value the Group would be required to pay upon repurchase. In the case of a written put
oplion on an assel that is measured at fair value, the extent of the entity's continuing involvement is limited to the lower of
the fair value of the transferred assel and the option exercise price.

2.10.3 Financial liabilities

A financial fiability is derecognised when the cbligation under the liability is discharged. cancelied or expires. Where an
exisling financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liabilily are substaniially modified, such an exchange or madificalion is lrealed as a derecognition of the original
liability and the recognition of a new liability. The difference between the carrying value of the otigina! financial liabifity and
the consideration pald is recognised in profit or loss.

2.10.4 Offsetting of financlal instruments

Financlal assets and financia! liabilitles are offset and the net amount Is reporied In the consolidated statement of financial
position if there Is a currently enforceable legal right to offset the recognised amounts and there is an intantion to settie on
a net basis, 1o realise the assets and seltie the liabilities simultaneously.

impairment of financial assets

Overvilew of the ECL principles

‘The Group records the allowance for expected credit losses for all loans and other debt financial assets not held at
FVTPL, together with loan commitment and financial guarantee contract, in this section all referred (o as ‘financial
instruments'. Equity instruments are not subject to impairment under IFRS 8.

The ECL allowance is based on the credit losses expocled to arise over the life of the asset (the lifelime expecled credit
loss or LTECL), unless there has been no significant increase In credit risk since origination, in which case, the allowance
is based on tha 12 months' expected cradit loss (12mECL) as outlined in Note 2.12. The Group’s policies for determining
if there has been a significant increase In credit risk are set out in Note 3.2.4.

The 12mECL is the portion of LTECLs that represent the ECLs that result from default events on a financial Instrument
that are possible within the 12 months after the raporting date.

Both LTECLs and 12mECLs are calculated on elther an Individual basis or a colleclive basis, depending on the nature of
the underlying portfolio of financial instruments, Tha Group’s policy for grouping financial assels measured on a collective
basis is explained in Note 3.2.4.6.

The Group has astablished a policy to perform an assessment, at the end of each reporting period, of whather a financial
instrument's credit risk has increased significantly since initial recognition, by considering the change in the risk of default
occurring over the remaining life of the financial instrument.

This is further explained in Note 3.2.4.5,

Based on the above process, the Group groups its loans and financial invesiment into Stage 1, Stage 2 and Stage 3, as
described below:

-Stage 1; When loans or {inancial investment are first recognised, the Group recognises an allowance based on
12mECLs. Stage 1 loans or financial investmant also Include facilitles where the credit risk has improved and the loans or
financial investment has been reclassified from Stage 2.

“Stage 2: When a loan or financlal investment has shown a significant increase in credit risk since origination, the Group
records an allowance for the LTECLs. Stage 2 loans or financlal investment also Include facilities, where the credit risk
has Improved and the loans or financial investment has been reclassified from Stage 3.
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2.11 Impairment of financial assets - continued

Overview of the ECL principles - continued
+Stage 3 Loans or financial investment considered credit-impaired (as outlined in Note 3 2.4.1) The Group racords an
allowanca for the LTECLSs.

For financial assets for which the Group has no reasonable expeclations of recovenng aither the entire outstanding
amount, or a proportion thereof, the gross carrying amaount of the financial asset is reduced. This is considered a {partial)
derecognition of the financial asset.

2.12 The calculation of ECLs
The Group calculates ECLs based on three probabiity-weighted scenarios lo measure the expected cash shortfalls,
discounted at an approximation to the EIR. A cash shortfall is the difference between the cash flows that are due to an
antity in accordance with the contract and the cash flows thal the entity expects o receive.

The mechanics of the ECL calculations are outlined below and the key elements are, as follows.

+PD: The Probabilty of Default is an estimate of the likellhood of default over a given time horizon. A defaull may only
happen at a cerain time over the assessed period, if the facility has not been previously derecognised and is st in the
portiolio. The concept of PDs is further explained in Note 3.2.4.1.

EAD: The Exposure at Defaull 's an estimale of the exposure at a future default dale, taking inlo account expected
changes in the exposure afler the reporting date, including repaymenis of principal and interest, whether scheduled by
contracl or otherwise, and accrued interest from missed payments. The EAD Is further explainad in Note 3 2.4.3.

ALGD The Loss Given Default is an estimate of the loss arising in the case where a dafault occurs at a given time. It is
based an the difference between the contractual cash flows due and thosa that the lender would expect to receive. It is
usually expressed as a percentage of the EAD. The LGD is further explained in Nole 3.2.4.4

When eslimating the ECLs, the Group considers three scanarios (a base case, an uptum and downturn). Each of these is
associated with diffierent PDs, EADs and LGDs, as set out in Note 3.2.4.7. When relavant, the assessment of mulliple
scenarios also incorporates how defaulled loans or financial investmant are expected to be racovered, including the
probability that the loans or financial investment will cure and the amount that might be received from selling the asset,

The maximum period for which the credit losses are determined is the contractual life of a financial instrument unless the
Bark has the legal right to call it earlier.

Impairment fosses and releases are accounted for and disclosed separately from modification losses or gains that are
accounted for as an adjustment of the financial asset's gross carrying value.

Provisions far ECLs for undrawn loan commitmentls are assessed as sel out in Note 32c.
The mechanics of the ECL method are summarized below:

-Stage 1: The 12mECL is calculated as the portion of LTECLs that represent the ECLs that resull from default events on a
financial instrument thal are possible within the 12 months after the reporting date. The Group calculates the 12mECL
allowance based on the expectation of a default occurring In the 12 months following the reporting date. These expecled
42-month dslault probabilities are applled to a forecast EAD and multiplied by the expected LGD and discounted by the
original EIR. This calculation is made for each of the three scenarios, as explained above.

-Stage 2: When a loan has shown a significant increase in credit risk since origination, the Group records an allowance for
the LTECLs. The mechanics are similar to those explained above, including the use of multiple scenarios, but PDs and
LGDs are estimated over the lifetime of the instrument. The expected cash shortfalls are discounied by the original EIR

+Slage 3: For loans considered credil-impaired (as defined in Note 32.4.1), the Group recognises the lifelime expected
cradit losses for these financial instruments. The methed is similar to thal for Stage 2 assels, with the PD set at 100%.

Loan commitments: When estimating LTECLs for undrawn loan commitments, the Group estimates the expected portion
of the loan commitment that will be drawn down over ils expecied life. The ECL is then based on the presenl valus of the
expected shortfalls in cash flows if the loan is drawn down, based on a probability-weighting of the four scenarios. The
expected cash shorifalls are discounted at an approximation to the expecled EIR on the loan. The ECL. for loan
commitments is recognised within other liabilities.

Erl
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2.12 The calculation of ECLs - continued
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Flnancial guarantee contracts: The Group's liability under each guarantee is measured at the higher of the amount initially
recognised less cumulative amortisation recognised in the income statement, and the ECL provision. Faor this purpose,
the Group estimates ECLs based on the present valug of the expected paymenls to reimburse the holder for a credit loss
that it incurs. The shortfalls are discounted by the risk-adjusted interest rate relevant to the exposure. The calculation Is
made using a probability-weighting of the four scenarios. The ECLs related to financia! guarantee conlracts are
recognised within other liabillties.

Debt instruments measured at fair valua through OCI

The ECLs for debt instruments measured at FVOCI do not reduce the carrying amount of these financlal assats in the
statement of financlal position, which remains at fair value. Instead, an amount equal to the allowance that would arise if
the assets were measured at amortised cost is recognised in OCIl as an accumulated impairment amount, with a
corresponding charge to profit or loss, The accumulated loss recognised in OCI is recycled to the profit and loss upon
darecognition of the assets.

Forward looking information

In its ECL models, the Group relies on a broad range of forward looking information as economic inpuls, such as:
+GOP growth

*Unemployment rales

«Inflation rates

»Crude oil prices

The inputs and models used for calculating ECLs may not always capture all characteristics of tha market at the date of
the financial statemerts. To reflect this, gualitative adjustments or overlays are occaslonally made as lemporary
adjustments when such differences are significantly material Detailed information about these inpuls and sensilivity
analysis are provided in Note 3.2.4.7.

Callateral valuation

To mitigate its credit risks on financial assets, the Group seeks to use collateral. where possible. The collateral comes in
various forms, such as cash, securities, letters of credit/guarantees, receivables. inventories, other non-financial assets
and credit enhancements such as netting agreements. The Group’s accounting policy for collateral assigned to it through
its lending arrangemeants under IFRS 9. Collateral, unless repossessed, is nol recorded on the Group’s statement of
financial position. However, the fair value of collaleral affects the calculation of ECLs. It is generally assessed, al a
minimurm, at inceplion and re-assessed on a quarterly basis. However, some collateral, for example, cash or securities
relating to margining requirements, Is valued dally. Details of the impact of the Group's various credit enhancemeants are
disclosed in Note 3.2.4.8

To the extent possible, the Group uses aclive market data for valuing financia! assets held as collateral. Other financial
assets which do not have readily determinable markel values are valued using models. Non-financial collateral, such as
real sstale, is valued based on data provided by third parties such as morigage brokers, or based on housing price
indices.

Write-offs

Financial assels are written off either partially or in their entirety only when the Bank has no reasonable expactation of
recovering @ financial assel in its entirety or a portion thereol. If the amount 1o be written off is greater than the
accumulated loss allowance, the difference is first treated as an addition to ihe allowance that is then applied against the
gross carrying amount. Any subsequent recoveries are credited to credit loss expense.

Forborne and modified loans

The Group sometimes makes cancessions or madifications to the original terms of loans as a response to the borrower’s
financlal difficulties, rather than taking possession of o otherwise enforce collection of collateral. The Group considers a
Joan forborne when such concessions or modifications are provided as a result of the bomower's present or expecied
financia! difficultles and the Bank would nat have agreed to them |f the borrower had been financially healthy. Indicators of
financial difficulties Include defaults on covenanls. or significant concems raised by the Credit Risk Department.

Forbearance may involve extending the payment arrangements and the agresment of new loan conditions. Once the

terms have been renegotiated, any impairment is measurad using the original EIR as calculated befora the modification of
{erms.

a2
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Forborne and modified loans - continued

It s the Group's pollcy to monitor forbome loans to help ensure that future payments continue to ba likely to occur.
Derecognition decisions and classification between Stage 2 and Stage 3 are determined on a case-by-case basis. !f these
proceduras ldentify a loss in relation 1o a loan, It Is disclosed and managed as an impaired Stage 3 forborne asset untd it
is collected or written off.

When the loan has been renegotiated or modified but not derecognised, the Group also reassesses whether there has
been a signlficant Increase In credi risk, as set out in Note 3.2.4 5.The Group also considars whether the assets should
be classified as Stage 3. Once an asset has been classified as forborne, it will remain forborne for a minimum 24-month
probation pariod. In order for the loan to be reclassified out of the forbome calegory, the customer has to meet all of the
following critesia:

«All of its facililies has to be considered performing

‘Regular paymenis of more than an Insignificant amount of principal of interast have basn made during at least half of the
probalicn period

«The customer does not have any contract that is more than 30 days past due

It modifications are substaniial, the loan is derecognised and a new loan is recognised, as explained in Note 2.10.1.

Cash and cash equivalents

Cash and cash equivalents as referred to in the stalement of cash flows comprise, deposit held at call with banks, other
short term highly liquid Investment, bank overdrafi, cash portion of invesiments in foreign securities, bank balances wilh
foraign banks, sundry currencies balances and time deposits which are readily convertible into cash with a maturity of
three months or less.

2.19 Leases

The Group has applied IFRS 16 using the medified retrospective approach and therafore the comparalive information has
not been restated and continues to ba reporied under JAS 17 and IFRIC 4. The details of accounling policles under IAS
17 and IFRIC 4 are disclosed separately. '

Palicy applicable from 1 January 2018

Al incaption of & contract, the Group assessas whether a contract is, or contains, a lease. A contract is, or contains, a
lease if the contract convays the right to control the use of an identified asset for a period of time in axchange for
consideration. To assess whether a contract conveys the right to control the use of an identified asset, the Group uses the
definition of a lease in {FRS 16.

This policy is applied to contracts entered into (or changed) on or after 1 January 2019,

| Group acting as a lessee
At commencement or on mediication of a contract that conlalns a lease component, the Group allocates consideration in
the contract to each lease component on the basis of its relative standalone price. However, for laases of branches and
office premises the Group has elected naot to separate non-lease componenis and accounts for the lease and non-lease
components as a single lease component,

The Group recognises a right-ol-use asset and a lease llabllity at the lease commencement date. The right-of-use asset is
Initiatly measured at cost, which comprises the Initial amount of the lease liabllity adjusted for any lease payments made
at or before the commencement date, plus any initial direct costs incurred and an estimate of costs to dismantle and
remove any improvemenls made to branchas or office premises.

The right-of-use asset is subsequently depraciated using the stralght-line methed from the commencement date to the
and of the leasa term. In addition, the right-of-use asset is periodically reduced by impalrment losses, il any, and adjustad
for certain remeasurements of the lease liability.

The lease liability is initially measured at the present value of the lease paymenls that are not paid at the commencement

date, discounted using the interest rate implicit In the lease or, if thal rate cannot be readily delermined, the Group's
incremental borrowing rate, Generally, the Group uses its incremental bomowing rate as the discount rata,

The Group determines ils incremental bomowing rate by analysing its borrowings from various external sources and
makes certain adjustments lo reflact the terms of the lease, credit risk of the lessee and type of assat leased.

Lease paymenis included in the measurement of the lease liability comprise the following:
- fixed payments, including in-substance fixed payments;
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2.19 Leases - continued

| Group acting as a lessee - continued
- variable lease payments that depend on an index or a rate, iritially measured using the index or rate as at the
commencement date;

- amounts expected to be payable under a residual value guarantee; and

- the exercise price under a purchase oplion that the Group is reasonably certain to exercise, lease payments in an
opticnal renewa! period il the Group is reasonably certain lo aexercise an exlension option, and penallies for eary
termination of a lease unless the Group is reasonably certain not to terminate early

The lease Hability is measured at amortised cost using the effective interest method. It is remeasured when there is a
change in future lease payments arising from a change in an index or rale, if there is a change in the Group's estimate of
the amount expected to be payable under

a residual value guarantee, if the Group changes its assessment of whether it will exercise a purchase, exiension or
termination option or if there is a revised in-substance fixed lease payment.

When the lease liability is remeasured in this way, a comesponding adjustment is made to the camrying amount of the right-
of-use asset, or is recorded in profit or loss if the carrying amount of the right-of-use asset has been reduced to zero

The Group presents right-of-use assets in ‘property and equipment and right-of-use’ and lease liabilities in 'other liabilities
in tha statement of financial position

Short-terin leases and Jeases of low-value assets

The Group has elected not to recognise righl-of-use assets and lease liabililies for leases of low-value assets and short-
term leases, including leases of IT equipment. The Group recognises the 'ease payments associated with these leases as
an expensea on a stralght-line basis over the leasea term,

i Group acting as a lessor
Al inception or on modification of a contract thal contains a lease component, the Group allocates the consideration in the
contract to each lease componeant on the basis of their relative stand-alone selling prices.

When the Group acts as a lessor, i determines at lease inceplion whether the lease is a finance lease or an operating
lease.

To classify each lease, the Group makes an overall assessment of whether the lease transfers substantially all of the
risks and rewards incidental o ownership of the underlying assel. If this i lhe case, then the lease is a finance loase, i
not, then it is an operalng lease. As part of this assessment, the Group considers certain indicalors such as whether the
lease is for the major part of the economic life of the asset.

The Group applies the derecognition and impairment requirements in IFRS 9 to the net investment in the lease. The
Group further regularty reviews estimated unguaranteed residual values used in calculating the gross investment in the
lease.

Policy applicatrlie before 1 January 2019
For contracts entered into before 1 January 2019, the Group determined whether the arrangemert was or contained a
lease based on the assassment of whether:

~ fuifilment of the arrangement was dependent on the use of a specific asset or assets; and
- the amangement had conveyed a right to use the assel.

As a lessee
The Group did nat have any finance leases under IAS 17,

Assets held under other leases were classified as operating leases and were not recognised in the Group’s statement of
financial position. Payments made under operaling leases were recognised in profit or loss on a straight-ine basis over
the tarm of the lease. Leasa incentives received were recognised as an integral part of the total lease expense, over the
term of the lease.
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2.19 Leases - continued

2.20

As a lassor
When the Group acted as a lessor, it determined at lease inceplion whether each lease was a finance lease or an
operating leasa.

To dassify each lease, the Group made an overall assessment of whether the lease transferred substantially all of the
risks and rewards incidenta! fo ownership of the underlying asseL If this was the case, then the lease was a finance lease,
if not, then it was an operaling lease. As part of this assessment, the Group considered certain indicators such as whether
the lease was for the major part of the economic {ife of the asset.

Property, equipment and right-of-use assets

Plant and equipment, fumnitures and fittings, computer equipment, laboratory equipment, and motor vehicles ara stated at
cost, net of accurmulated depreciation and accumulated impaimment losses, if any. Changes in the expected vseful life are
accounted for by changing the depreciation period or methodology, as appropriate, and ¥eated as changes tn accounting
estimatas.

Land and buildings are measured at fair value tess accumulated depreciation and impalrment losses recognised on the
date of revaluation. Valuations are performed every 2years with sufficient frequency to ensure that the carrying amount of
a revalued asset does not differ materially from its fair value.

A revaluation surplus is racorded in OCI and cradited to the assel revaluation surplus in equity. However, ta the extent
that it reverses a revaluation deficit of the same assel previously recognised in profit or loss, the incroase is recognised in
profil or loss. A revaluation deficil is racognised In the statement of profit or loss, except to the extent that it offsets an
existing surplus on the same assel recognised in the revaluation reserve. Accumulated depreciation as al the revaluation
date is eliminated against the grass camying amount of the asset and the net amount is restated to the revalued amount
of the asset. Upon disposal, any revaluation surplus relating to the particular assel being sold is transferred to retained
eamings.

Right-of-use assets are presented logether with property and equipment in the statement of financial posilion - refer to
the accounting policy in Nole 2.19, Right-of-use assets are depreciated on a straight-line basis over tha lease term.

Subsequent expenditure is capitalisad only if it is probable that the future economic benefils assoclated with the
expenditure will flow to the Greup. Ongoing repairs and mainienance are expensed as incurred,

Deproclation

Depreciation is calculated lo write off the cost of ilems of property and equipment less their estimated residual values
using the straight-line method over their estimated useful lives, and is generally recognised in profit or loss, Land Is not
depraciated.

The estimated useful lives of property and equipment for the cumrent and comparative periods are as lollows:

Asset category Useful life (years)
Land and buildings:

- Central air conditioners 25

- Lifts 25

- Bulldings 50

Motor vehicles:

- Buses B

- Cars 5

- Lorties 10

Plant and equipment:

- Air conditionars, generators and water pumps 7
- Currency processing machines 7
Plant and machinery 5
Furnitures and fittings 5
Computer equipment 3
Laboratory equipment 5
Right-of-use assels

- Buildings 2-5
- Other premises 2410

The Group commences depreciation when the asset is available for use. Land is not depreciated.
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220 Property, equipment and right-of-use assets - continued

22

-

Capital work-in-progress is not depreciated as these assets are nol yet avallable for use. They are disclosed when
reclassifiad during the year.

An ilem of property and equipment and any significant part initially recognised is derecognised upon disposal or when no
future economic benefits are expected from its use. Any gain or loss arising on derecognition of the asset {calculated as
the diffierence between tha net disposal proceads and the carrying amount of the asset) is included in income stalement
when the asset is derecognised.

The residual values, ussiul fives and methods of depraciation of propeny, plant and equipment are reviewed at each
financial yaar end and adjusted prospectively, if appropriate.

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initia! recognition. intangible
assels are camied al cost less any accumulaled amortisation and accumulated impairment losses, if any. Internally
generated intangibles, excluding capitalised development costs, are not capilalised and the related expenditure is
reflected in income statement in the period in which the expenditure is incurred.

The useful lives of intangible assets are assessed as finite.

Intangible assets with finite lives ara amortised over the useful economic life and assessed for impairment whenever there
is an indication that the Intanglble asset may be impaired. The amortisation period and the amortisation method for an
intangible assel with a finite useful life are reviewed at least at the end of each reporting period. Changes in the expected
useful life o the expected pattern of cansumption of future economic benefits embadied In the asset are considered to
modify the amortisalion pericd or method, as appropriate, and are {reated as changes in accounting estimales. The
amortisation expense on Intangible assets with finite lives Is recognised in income statement In amortisation of intangible
assels.

Gains or losses arising from de-recogniion of an intangible asset are measured as the difference between the nei
disposal proceeds and the carrying amount of the assel and are recognised in incoms statement when the asset is
derecognised.

Following initial recognition of the development expenditure as an assel, the assel is carried at cosl less any accumulated
amortisation and accumulated impairment losses, Amortisation of the assel begins when development is complete and

the asset is available for use. It is amorlised over the period of expected future benelit, Amorlisation is recorded in income
statement. During the period of development, the assat is tesled for impairment annually.

The annual amortisalion rate generally in use for the current and comparative year is as follows.
= Computer software 2533 A

Research and development casts

Research costs are expensed as incumed. Development expenditures on an individual project are recognised as an
intangible asset when the Group can demonsirate:

« The technical feasibility of completing the intangible asset sa that the asset will be available for use or sale

« Its intention 1o complete and its ability to use or sell the asset

« How the asset will generate future economic benefits

« The availability of rescurces ta complete the asset

« The ability to measure reliably the expenditure during development

= The ability to use the intangible asset generated

2.22 Impaimment of non-financial assets

The Group assesses, at aach reporting date, whether there Is an Indication that an asset may be impaired. If any
Indication exists, or when annual impaiment testing for an asset is required, the Group astimates the asset’s recoverable
amount, An assel's recoverable amount is the higher of an asset's or cash-generating unit’s (CGU) fair value less costs of
disposal and its value in use. Recoverable amount is determined for an individual asset, unless the asset does not
generate cash inflows that are largely independent of those from other assels or groups of assets. When tha carrying
amount of an assst or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount.
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2.22 Impairment of non-financial asseats - continued

In assessing value in use, the estimated future cash flows are discounled to their present value using a pre-tax discount
rale that reflects current market assessments of the time value of money and the risks specific to the asset. In
determining fair value less costs of disposal, racent markst transactions are taken into account. If no such transactions
can be identified, an appropriate valuation mode! is used. These calculations are corroborated by valuation multiples,
quoted share prices for publicly traded companies or other available fair value indicalars.

The Group bases its impairment calculation on detalled budgels and forecast calculations, which are prepared separately
for @ach of the Group's CGUs 1o which the individual assels are allocated. These budgels and farecast calculations
generally cover a period of five years. For longer periods, a long-term growth rate is calculated and applied to project
future cash flows after the fifth year.

For assets excluding goodwill, an assessment is made at each reporting date to delermine whether there is an indication
that previously recognised impairment losses no longer exist or have decreased. If such indication exists, the Group
astimates the assel's or CGU's recaverable amount. A praviousty recognised impairment loss is reversed only if there has
bean a changs in the assumptions used to determinae the assel’s racoverable amount since the last impairment loss was
racognisad. The reversal is limiled so that the carrying amount of the assel doas not exceed ils recoverable amount, nor
exceed the carrying amount that would have been delermined, nel of depreciation. had no impairment loss been
recognised for the asset in prior years. Such raversal is recognised in the income statement.

2.23 External reserves
The Group maintains a reserve of extemal assats consisting of Gold, Convertible currencies, Other foreign securitles and
International Monetary Fund {IMF) reserve tranche.

Gold

Gold reserves are included in the Statement of financial position at the prevailing closing spot market price as at reporting
date. Changes in the fair value of gold reserves arising from price changas as well as relatad forex gains and losses are
recognized in profit or loss.

Convertible currencias
These are time deposits and balances with foreign banks and other fareign secunties where the curmency is freely
convertibla and in such cumency, noles, coins and money at call.

Other foreign securitias
These are securities of any counlry outside Nigerla whose curency Is freely convertible and the securilies shall mature in
a period not exceeding five years from the date of acquisition.

These securities are further anatysed into intemally managed fund and extemally managed fund. Internally managed fund
is classified as amartised cost due 1o the intention and ability of the Group to hold them to maturity while the extemally
managed fund is classified as fair value through profit or loss. The extemally managed fund alse includes detivative
instruments. {Refer to policy on financiat instruments in Note 2.8 on how it is being measured).

All external reserve balances al year end are converted inta Naira in accordance with the palicy in Nole 2.7.

2.24 Fair value measurement
The Group measures financial instruments, such as invesiment in financial instruments classified as FVOCI and
investments in financial iInstruments classified as FVTPL at each reporting date. Fair value related disclosures for financial
instruments and non-financial instruments that are measured at fair value or where fair values are disclosed are.
summarised in the following notes:

» Disclosures for valuation methods, significant estimates and assumptions  Notes 3.5 and 2.35

+ Quantitative disclosures of fair value measurement hierarchy Note 3.5
» Property, plant and equipment under revaluation model Note 24
« Financiat instruments (including those carried al amortised cast) Nole 3.5

Fair value is the price thal would be received to sell an asset or paid to transfer a liability in an orderly {ransaction
between market participants al the measurement date. The fair value measurement is based on the presumption thal the
transaction to sell the asset or transfer the liability takes place either.

= In the principal market for the asset or liability, or

- In the absence of a principal market, in the most advantagecus market for the asset or liabifity
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2,24 Fair value measurement - continued

The principal or the most advantageous market must be accessible to the Group.

The fair value of an asset or a lfability is measured using the assumplions that market participants would use when pricing
the asset or liability, assuming that market pariicipanis actin their economic best interest.

The Group uses valuation techniques that are appropriale in the circumstances and for which sufficient data are available
to measure fair value, maximising the use of relavant observable inputs and minimising the use of unobservable inpuls

All assets and liabilities for which fair value is measured or disclosed in the financial stalements are categorised within the
fair value hierarchy, described as follows, based on the lowest level input thal is significant to the fair value measurement
as a whole:

+ Level 1 — Quoted (unadjusted) market prices in active markets for identical assels or liabilities

* Level 2 — Valuation techniques for which the Jowest leve! input that is significant to the fair value measurement is
directly or indirectly observable.

+ Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable.

For assels and liabilities that are recognised in the financial statements on a recumring basis, the Group determines
whather transfers have occurred between Levels in the hierarchy by re-assessing categorisation (based on the lowest
level input that is significant to the fair value measurement as a whole} at the end of each reporting period.

For the purpose of fair value disclosures, the Group has determined classes of assels and Labilities on the basis of the
nature, characterislics and risks of the asset or liability and the leve! of the fair value hierarchy as explained above.

Z2.25 Other assets

{a)

(b}

Other assets are generally deflined as claims held against other enlities for the future receipt of money. The other assets
in the consolidated and separate financial slatemenls include the following:

Propayments

Prepayments are payments made in advance for services to be anjoyed in future. The amounl is inilially capitalized in the
raporling period in which the payment is made and subsequently amortised over the period in which the service s to be
enjoyed.

Other recelvables
Other recelvables are recognised upon the occurrence of event or transaction as they arise, and derecognised when
payment is received. It is subject to ECL impaiment assessment.

2.26 Employae benefits

{a)

(b}

The Group operates varicus post-employment schemes, including both defined benefit and defined contribution pension
plans and other long term employment benefits.

Penslons and other long term employment benefits

Defined contribution pansion plan

The group operates a defined contribution pension plan in accordance with the Pension Reform Act. Under the plan, the
employee contributes 7.5% of basic salary, housing and transport allowances and CBN contributes 15% on the same
basis. Pension remittances ara made to various PFAs on behalf of the Bank's staff on a monthly basis. CBN has no
further payment obligations once the contributions have been paid. Contribution payable is recorded as an expense under
‘personnel expenses’. Unpaid contributions are recorded as a liability.

Defined benefit schemes

The Gmoup also operates defined benefit plans which include pension scheme (for pensioners who resigned before 30
June 2011 and those who had not reached pensionabie age), gratully scheme and post-retirement madical benefits. The
defined benefit pension scheme is funded which requires contributions to be made to a separately administered fund.

The Group provides post-etirement healthcare benefits to their retirees. The entitlement to these benefits is usually
canditional on the employee remaining in service up to retirement age and the completion of a minimum service pericd.
The liabllity recognised in the statement of financial position in respect of the defined benefit scheme is the present value
of the defined banefit obligation at the end of the reporting pericd less the fair value of plan assets,
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2.26
{b)

Employee benafits - continued

Defined benefit schemes - continued

Re-meastraments, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding nal interest {nol
applicable to the Group) and the return on plan assels {excluding net interest). are recognised immediately in the
statement of financial position with a corresponding debil or credit to retained eamings through Other comprehensive
income in the period in which they occur. Re-measurements are not reclassified to income statement in subsequent
periods.

Past service costs are recognised in income statement on the earlier of:
+» The dale of the plan amendment or curtailment, and
« The date that the Group recognises rastructuring-related costs

Net interest is calculated by applying the discount rate to the net defined benefit liability or assel at the beginning of the
year. The Group recognises the following changes in the net defined benafit obligation under ‘personnel cost’ in income
statement:

+ Servica costs comptising current service cosls, past-service cosis, gains and losses on curtailments and non-routina
setttements

+ Net interest expense or income

Other long term employment benefits
These are all employee benefits other than post employment benefits and termination benefits which includes long
service awards.

The amount recognised as the liability is the net tofal at the end of the reporting peried of the present value of the defined
bensafit obligation and fair value of planned assets. The net total of the service cost and net interest are recognised in the
Income statement. The remeasurement of the deflned benefit llability are recognised in the statement of comprehencive
income,

2.27 Provisions

fa)

{)

General

Provisions are recognised when the Group has a present obligation {legal or constructive) as a result of a past event, it is
probable that an outflow of resources embodying economic benefits will be required fo settle the obligation and a reliable
estimate can be made of the amount of the obligation. When the Group expecls some or all of a provision to be
reimbursed, for example, under an insurance contract, the reimbursement is recognised as a separate asset, but only
when the reimbursement is virtually certain, The expense relaling to a provision is presented in income statement net of
any reimbursement

if the effect of the time value of money Is material, provisions are discounted using a curment pre-tax rate that reflects,
when appropriate, the risks specific to the liability. When discounting is used, the Increase in the provision due to the
passage of time is recognised as other operating expenses.

Leave pay accrual

Leave pay accrual at the reporting date represents the present obligation to employees as a result of employees’ services
provided up to the reporting date. The accrual is measured as the amount that is expecled to be paid as a result of the
leave entitlement that has accumulated at the reporting date.

2.28 International Monetary Fund (IMF} Related Transactions

(a)

The Bank, on behalf of the Federal Govemmenl of Nigeria, manages asseis and liabilities in raspect ol Special Drawing
Rights (SDRs} with the Interational Monetary Fund (IMF). Exchange gains and losses arising from translation of SDRs at
period ends are ireated in accordance wilh nole 2.7 above.

The Bank prasents the holdings and allecations of the IMF SDR as an asset and liability respectively on the statement of
financial position. These have been accounted for as financia! inslruments in accordance with IFRS 9. The holdings of the
IMF SDR are classified as financial assel measured at amorlised cast while the allocations of SOR are classified as
financial liabilities at amertised cost.

Holdings of Spaclal Drawing Rights (SDRs)

The value of haldings from the IMF changes on the basis of foreign exchange transactions between the member
countries, In addition, its value is affected by interasts eamed and paid as well as remuneration on the Bank claims in the
IMF. SDR are presented at their nominal value plus interest accruing on SDR holdings and remunsration receivable,
minus assessment fees and charges.
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2.26 International Monetary Fund {IMF) Related Transactions - continued

(b) Allecations of Special Drawing Rights (SDRs}

The allocation of SDRs takes the form of a counter account to IMF claims which are recorded based on their nominal
value and presented in the statement of financial position as a liability.

{c) IMF related liabilitles

IMF related liabilities represent other payables owed by the Bank to the General Resources Account of IMF. These are
recagnised Initially at fair value and subsequently measured at amortised cost using the effeclive interest method.

{d) Quota in IMF

The queta in International Monetary Fund {IMF) is the reserve tranche held with the IMF by member states, The quola is
treated as non-interest bearing instrument with no stated maturity. These are recognised initially at fair value and
subsequently measured at amortised cost.

2.29 Bank notes and coins in circulation

Noles and coins Issued are measured at cost as this liability does not have a fixed maturity date. the Bank notes and
coing in circulation represent the nominal value of all bank notes held by the public and banks, including recalled, still
exchangeable bank notes from previous series.

2.30 Currency issue axpenso

Currency issue expenses relates to expenses incurred in relatien o the printing, processing, distribution and disposal of
currency notes. This is recognised at cost when incurred.

2.31 Statutory transfer to the Federal Government of Nigeria

In accordance with Section 22(1) and (2) of the Fiscal Responsibility Act (FRA) 2007, the Group makes an annual
statutory transfer representing eighty percent of the operating surplus of the Bank for the year to the Federal Government
of Nigeria not later than one (1) month following the deadline for the publication of the financial statements of the Group.
The operaling surplus of the Bank is the remaining sum from its incame and aother receipts afier meeting all expenditures
as approved by the Board of Directors. The transfer is presentad in lhe statement of changes in equity of the Bank.

2.32 Government grants

233

Government grants are recoegnised whera there is reasonable assurance thal the grant will ba received and all attached
conditions will be complied with. When the grant relates to an expense item, it is recognised as income on a systematic
basis over the pericds that the related costs, for which it is intended to compensale, are expensed. When the grant
relates fo an asset, il is recognised as income in equal amounts over the expected useful life of the related asset.

When the Group receives grants of non-monetary assets, the asset and the grant are recorded at nominal amounts and
released to income statement over the expecied useful lifa in a patiem of consumption of the benefit of the underlying
assel by equal annual instaiments.

Ceantral Bank of Nigeria Instruments
CBN instruments comprise Open Market Cperation Bills and Promissory notes

Open Marketl Operations Bills represent short term debt instruments of the Group issued to commercial banks as a
liquidity management tool. They are recognised at amortised cast,

CBN Promissory Notes represent short {o medium term debt instruments issued by the Group to commercial banks
assuming net liabilities under the Purchase and Assumption distress resclution programme for banks which could not
meet the mintmum capital requirement for licensed banks. Promissory Notes are recognised at the amortised cost.

Interests expense on thesa instruments are recognised in the income stalements using the effective interest rate method.
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2.34 Standards issued but not yet effective
The new and amended standards and interpretations that are Issued, but riot yet effective, up to the date of issuance of
the Bank's financial statements are disclosed below. The Bank intends to adopl these standards, |f applicable, when they
become effective.

IFRS 17 Insurance Contracts

In May 2017, the |ASB issued IFRS 17 Insurance Contracis {IFRS 17}, a comprehensive new accounting standard for
insurance contracts, covering recognilion and measurament, presentalion and disclosure. Once effective, IFRS 17 will
replace IFRS 4 Insurance Contracts (IFRS 4). IFRS 17 applies to all types of insurance contracts {i.e., life, non-life, direct
insurance and re-insurance), regardiess of the type of enlities that issue them, as well as to certain guarantees and
financial instruments with discretionary participation features. IFRS 17 is eflective for reporting periods beginning on or
after 1 January 2021, with comparative figures required.

This standard is not applicable to the Group.

Amendments to IFRS 3: Definition of a Business

In October 2018, the IASB issued amendments to the definition of a business In IFRS 3 Business Combinations to help
entities determine whether an acquired set of activities and assets is a business or nol. They clarfy the minimum
requirements for a business, ramave the assessment of whether market participants are capable of replacing any missing
elements, add guidance to help entlies assess whether an acquired process [s substantive, narrow the definitions of a
business and of outputs, and introduce an optional fair value concentralion test. New illustrative examples werg provided
along with the armendments, IFRS 3 is effective for reporting periods beginning on or after 1 January 2020.

Since the amendments apply prospeciively to transactions or other events that occur on or after the date of first
application, the Group will not be affected by these amendments on the date of transition.

Amandments to IAS 1 and IAS 8 - Definition of Material

In October 2018, the IASB issued amendmenls to IAS 1 Presentation of Financial Statemnents and IAS 8 Accounling
Policies, Changes in Accounting Estimates and Ermors 1o align the definition of ‘material’ across the standards and to
clarify certain aspects of the definition. The new definition states that, Information is material if omitting, misstating or
cbscuring it could reasonably be expected lo influence decisions that the primary users of general purpose financial
siatements make on the basis of those financial statements, which provide financial infarmation aboul a specific reporting
entity.’” The changes are effective for reporting periods beginning on or after 1 January 2020.

The amendments to the definition of material is not expected to have a significant impact on the Group's consolidated
financial statements.

Intarest Rate Banchmark Reform — Amendments to IFRS 9, IAS 39 and IFRS 7
In September 2019, the |ASB issued amendments to IFRS 9, I1AS 39 and IFRS 7, which concludes phase one of its work
to respond to the effects of Interbank Offered Rates {IBOR) reform on financial reporting.

The amendments provide temporary reliefs which enable hedge accounting to continue duting the period of unceriainty
before the replacement of an existing interest rate benchmark with an altemative nearly risk-free interest rate (an RFR).

The amendments must be applied retrospectively. However, any hedge relationships that have previously been de-
designated cannot be reinstated upon application. nor can any hedge relationships be designated with the benefit of
hindsight, Early application is permitted and must be disclosed. The changes are effective for annual periods beginning on
or after 1 January 2020.

The amendments to the interest rate benchmark reform is not expected to have a significant impact on the Group's
consolidated financial statements.

The Conceptual Framework for Financial Reporting

The revised Conceptual Framewark for Financial Reporting (the Conceplual Framework) Is not a standard, and none of
the concepls override those in any standard or any requirements in a standard. The purpose of the Conceptual
Framewaork Is io assist the Board in developing standards, to help preparers develop consistent accounting policies if
thare Is no applicable standard in place and to assist all parties to understand and interpret the standards. For preparers
who develop accounting policies based on the Conceplual Framework, It is effective for annual periods beginting on or
after 1 January 2020.

The changes to the conceptual framework is not expected to have an impact on the Group's consolidated financial
statements
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2.34 Standards issued but not yet effective - continued

Classiflcation of Liabilities as Current or Non-Current (Amendments to IAS 1)

In January 2020, the Board issved amendmenis to paragraphs &9 to 76 of IAS 1 to specify the requirements for
classifying liabilities as current or non-current. The amendments clarify:

“What is meant by a right to defer settlement

«That a right to defer must exist at the end of the reporting period

‘That classHication is unaffected by the likelihood that an entity will exercise its deferval right

“That only if an embedded derivativa in a convertible liabilityls itself an equity instrument would the terms of a liability not
impadct its classification

The changes are effectiva for annuat periads beglnning on or after 1 January 2022.

The amendment is not expected to have a significant impact on the Group's consclidated financial statements.

2,35 Significant accounting judgmants, estimates and assumptions

The preparation of the Group's consclidated and separate financial statements requires management lo make
judgements, estimates and assumptions that affect the reported amount of revenues, expenses, assets and labifities, and
the accompanying disclosures, as well as tha disclosure of contingent liabiliies. Uncertainty about these assumptions and
estimates could resull in outcomes that require a malerial adjustment to the camying amount of assets or Habilities
affected in future periods. In the procass of applying the Group's accounting policles, management has made the
following judgements and assumplions conceming the future and other key sources of estimation uncerainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year. Existing circumstances and assumplions about future developments may change
dus to circumstances beyond the Group's control and are reflected in the assumplions if and when thay occur, ltems with
the most significant effect on the amounts recognised in the consalidated and separate financial statements with
substantial management judgement and/or estimates ara collated below with respect to judgements/estimates invoived.

Other disclosures relating to the Group's exposure lo risks and uncertainties includes:

+ Capital managemant Note 4
» Financial risk management and policles Note 3
- Sensitivity analyses disclosures Notes 3.4.3

2.35.1 Judgements
In the procass of applying the Group's accounting policies, management has mada the following judgements, which have
the most significant effect on the amounts recognised in the financial statements:

Financial assets and Habilities classification
The Group's accounting policies provide scope for assels and liabilities to be designated on inceplion into different
accounting categories in certain clrcumstances:

Details of the Group’s classification of finandial assats and liabililes are given under the accounting policies in relating to
financial instruments.

Investment In subsidiaries and associates classification

The Group has a number of equity investments. It assessed the extent to which it has control or significant influence over
those Investees. The process of determining the exislence of control or significant influence over the investees is an area
that required the exercise of judgement. Some of the investees were set up by specific legislation, hence required
judgement to ba exercised in determining whether the Group had control or significant influence over the investee entilies.

The Group determined that its invesiments in Federal Mortgage Bank of Nigeria (FMBN), Assel Management Corporalion
of Nigeria {AMCON], Nigeria Deposit Insurance Corparation (NDIC) and African Export-lmport (Afrexim) Bank are
ordinary investments of tha Group although the Group owns 30%, 50% , 60% and 5.81% raspectively in the inveslees’.
The Group cannot axert contro! or significant influence on the relevant activities as il has no power to appoint the board
members. Reler to Note 20a.

The Group's investment in AMCON of 50% Is held on behalf of the Federal Government of Nigeria in capacily as Banker
lo Federal Govemment of Nigeria. The Group also determined that its investments in Nigeria Interbank Settlement
System (NIBSS),FMDQ-QOTC Plc, Natianal Economic Reconstruction Fund {NERFUND}, Bank of Industry (BO1}, Bank of
Agriculture (BOA} and Nigeria Commeodity Exchange (NCX) are associates of the Group, although the Group owns
3.6%, 15.6%, 4%, 5.19%,14%, 58.7% and 40% respeclively in lhe invesiees.The Group has significant influence over
NIBSS,FMDQ-OTC, NERFUND, BOI, BOA ,NCX and Nirsal Microfinance Bank through its representation on the board of
directors.
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2.35 Signlificant accounting judgments, estimates and assumptions - continued

2.35.1 Judgements - continued

Datermination of the lease term for lease contracts with renewal and termination options {Group as the lessee)
The Group determines the lease temm as the non-cancellable term of the lsase, logether with any periods covered by an
oplion to extend the [ease i it is reasonably certain to be exercised, or any periods cavered by an option to terminate the
lease, if it is reasonably certain not to be exercised.

The Group has lease contracts that include extension and lermination options. The Group applies judgement in evaluating
whether it is reasonably cerlain whether or nol 1o exercise the option to renew or terminate the lease. That ls, it considers
all relavant faclors that create an economic incentive for it to exercise either the ranewal or termination.

Determination of the lease term for lease contracts with renewal and termination optlons (Group as the fessee) -
continued

Afer the commencement date, the Group reassesses the lease lemm if there is a significanl event or change in
circumstances that is within its control that alfects its ability to exercise or not lo exercise the oplion lo renew or to
terminate.

2.35.2 Estimates and assumptions
The key assumptions conceming the future and other key sources of estimation at the reporting date, that have a
significant risk of causing a material adjusiment to the carrying amounts of assets and liabilities within the next financial
year, are described below. The Group based its assumplions and estimales on parameters available when the financial
stalemenis wera prepared. Existing circumstances and assumptions about future developments, however, may change
due to market changes or circumstances beyond the control of the Group. Such changes are reflected in the assumptions
when they occur.

Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilitles recorded in the statement of financial position cannot be
measured based on quoted prices in active markets, their fair value is measured using valuation techniques such as the
discounted cash fiow (DCF) model. The inputs to these models are taken from observable markets where possible, but
where this Is not feasible, a degree of judgement is required in establishing fair values. Judgements include
considerations of inputs such as Yiquidity risk, cradit risk and volatility. Changes in assumptions about these factors could
affect the reporied falr valus of financial instruments. The financial instruments that fall under this categorya are equity
instrument with significant unobservable inputs. See Note 3.5 for further disclosures.

impairment lossas on financial assets

Financial assets other than trade receivables

The measurament of impairment losses both under IFRS 9 across all categories of financial assels requires judgement, in
particular, the estimation of the amount and timing of future cash flows and collateral values when delermining impairment
losses and the assessment of a significanl increase In credit risk. These eslimates are driven by a number of faclors,
changes in which can result in different levels of allowances.

The Group's ECL calculations are outputs of complex models with a number of underlying assumptions regarding the
cholice of variable inpuls and their interdepandencies. Elements of the ECL models thal are considerad accounting
judgements and estimates include:

+The Bank’s intemal credit grading model, which assigns PDs to the individual grades

«The Bank's crileria for assessing f there has been a significant increase in credit risk and so allowances for financial
assels should be measured on a LTECL basis and the qualitative assessment

+The segmeniation of financial assets when their ECL is assessed on a collective basis

-Development of ECL modets, including the various formulas and the cheice of inpuls

-Delarmination of associations between matroeconomic scenarios and, economic inputs, such as unemployment levels
and collateral values, ard the effect on PDs, EADs and LGDs

«Salection of forward-looking macroeconomic scenarios and their probability weightings, to derive the economic inputs
into the ECL models

It has bean the Group's policy ta regulary review its models in the context of actual loss experience and adjust when
nacessary.
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2.35 Significant acecounting Judgments, estimates and assumptions - continued

2.35.2 Estimates and assumptions - continued

Provision for expected credit losses of trade recsivablas

The Group uses a provision matrix to calculate ECLs for trade receivables. The provision rates are based on days past
due for groupings of various customer segments that have similar loss patterns (i.e., by geography, product type,
customer type and rating, and coverage by letters of credit and other forms of credit insurance).

The provision matrix is initially based on the Group's historical observed default rates. The Group will calibrate the matrix
to adjust the historical credit loss experience with forward-looking information.

For instance, if forecast economic conditions (i.e., gross domestic product) are expected to deteriorate over the next year
which can lead to an increased number of defaults, the historical defaull rates are adjusted. At every reporting date, the
historical observed default rates are updated and changes in the forward-looking eslimates are analysed.

The assessment of the correlation between historical observed default rales, forecast economic conditions and ECLs is a
significant estimale. The amount of ECLs is sensilive to changes in cicumstances and of forecast economic condilions,
The Group's historical credit loss experience and forecast of economic conditions may alse not be representative of
customer’s actual default in the future. The information about the ECLs on the Group's trade receivables and is disclosed
in Mote 18.

Defined benefit plans

The cost of the defined benefit pansion plan, long service awards, gratuity scheme and post-employment medical benafits
and the present value of these defined benefit obligations are determined using acluarial valuations. An actuarial
valuation involves making various assumptions that may differ from actual developments in the future. These include the
determination of the discount rate, future salary increases, mortality rates and fulure pension increases. Due to the
complaxities involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive 1o changes
in these assumplions. All assumptions are reviewed at each reporting date.

The parameter most subject to change Is the discount rate. In determining the appropriate discount rate, management
assumption with reference to the yields on Nigerian Government bonds, as compiled by the Debt Management Office
were used since there is no deep markel in caorporate bends in Nigeria. The underlying bonds are further reviewed for
quality. Those having excessive credil spreads are excluded from the analysis of bonds on which the discount rate is
based, on the basis that they do not represent high quality corporate bonds.,

The mortality rats is based on pre-retirement mortality: A49/52 ultimate tables and post-retirement mortality: AS5 ultimata
tables. Future salary increases is based on expected fulure inflation rales

Further details about defined benefit obligations are given in Nole 28.

Depreciation and carrying vaiue of property and equipment

The estimation of the useful lives of assets is based on management's judgemeni. Any material adjustment to the
eslimaled uselfu! lives of items of property and equipment will have an impact on the carrying value of these ilems.

Impairment of non-financial assets

Impaimment axists when the canying valua of an asset or cash genarating unit exceads its recoverable amount, which is
the higher of ils fair value less costs of disposal and its value in use. The fair value less costs of disposal calculation Is
based on available dala from binding sales transactions, conducted at am's length, for similar assets or chservable
marksl pnces less incremental costs for disposing of the asset.

The value in use calculation is based on a DCF model. The cash llows are derived from the budget for the next five years
and do not include restructuring activities that the Group is not yet committed to or significant future invesimenis that will
enhance the asset's performance of the CGU being tested. The recoverable amount is sensitive o the discount rate used
for the discounted cash flow model as well as the expected fulure cash-inflows and the growth rate used for extrapolation
purposes.

Taxes

Uncertainties exist with respect lo the interpretation of complex tax regulations, changes in lax laws, and the amount and
timing of future taxable income. Given the wide range of international business relationships and the long-term nalure and
complexity of existing contractual agreements, differences arising between the actual results and the assumptions made,
or future changes to such assumptions, could necessitale future adjustments lo tax income and expense already
recorded.
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2.35 Significant accounting judgmants, estimates and assumptlons - continued
2.35.2 Estimates and assumptions - continued

Taxes - continued

The Group establishes provisions, based on reasonable estimates, for possible consequences of audits by the tax
authorities. The amount of such provisions is based on various factars, such as experience of previous tax audits and
differing interpretations of tax regulations by the taxable entity and the responsible tax authority. Such differences in
interpretation may arise for a wide variety of issues depending on the conditions prevailing in the respective domicile of
the Group companies.

Deferred lax assets are recognised for unused tax losses o the exient that it is probable that taxable profil will be
avaitable against which tha lesses can be utilised, Significanl management judgement is raquired to determine the
amount of deferred tax assets that can be recognised, based upen the likely timing and the level of future taxable profits
together with fulure tax planning siralegies.

Development costs

The Group capitalises development costs for a project in accordance with the accounting policy. Inilial capitalisation of
costs is based on management's judgement that technological and economic feasibility is confirmed, usually when a
product development project has reached a defined milestone according to an established project management model. In
determining the amounts to be capitalised, management makes assumptions regarding the expected future cash
generation of the project, discount rates to be applied and the expected pericd of benefits.

The development costs that were capitalised by the Group relates to those arising from the development of computer
softwara.

Revajuation of property, plant and equipment

The Group measuras the land and buildings al revalued amounts, with changes in fair value being recognised in OCI. The
land and buildings wera valued by reference lo lransactions involving properties of a similar nature, location and
condition, The Group engaged an independert valuation specialist lo assess [air values as at 31 Dacember 2019 for the
land and buildings.

The key assumplions used lo determine the fair value of the properties and sensitivilty analyses are provided in Nole 24,

Estimating the incremental borrowing rate

The Group cannot readily determine the interest rate implicit in the lease, therefore, it uses lls incremental barrowing rate
{‘1BR') 1o measure lease liabililies. The IBR is the rate of inlerest that the Group wauld have to pay lo borrow over a
similar term, and with a simitar security, the funds necessary o oblain an asset of a similar value to the right-ol-use assel
in a similar economic environment.

The IBR therefore reflects what the Group ‘would have 1o pay’, which requires estimation when no ohservable rates are
available (such as for subsidiaries that do not enter inlo financing transactions) or when they need to be adjusted to
reflect the terms and conditions of the lease (for example, when leases are notin the subsidlary's functional currency).The
Group estimates the IBR using obsarvable inputs {such as market interest rates) when available and is required to make
certain enfity-specific adjustments (such as the subsidiary's stand-alone credit rating, or to reflect the terms and
conditions of the lease).

Recognition and measurement of confingencies (litigations): Key assumptions about the likelithecod and
magnitude of an outflow of resources

The Group is involved in various litigations and arbitration both in Nigeria and in other jurisdictions, arising in the ordinary
course of oparations.

Whan the Group can reliably measwre the outflow of economic benefits in relation lo a spacific case and considers such
outflows 1o ba probable, the Group records a provision against the case. Where the probability of outflow is considered to
be remale, or probable, but a reliable estimate cannot be made, a contingent liability is disclosed. However, when the
Group is of the opinion that disclosing these estimates on a case-by-case basis would prejudice their outcome, then the
Group does not include detailad, case-specific disclosers in its financial statements.

Given the subjectivity and uncertainty of determining the probability and amount of losses, the Group takes into account a

number of factors including legal advice, the stage of the matter and historical evidence from similar incidents. Significant
judgement is required lo conclude on these estimales.
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236 Transllon disclosures

Group as jesses

The Group leses @ number of branches and car parks. The laases typically run for & period of 1-3 years, with on option to renew the lnase
after that date. For some leases, paymanis are renegolisted avery fiva years to refiect markel rentals Same laases provide for additional rent

payments that are basad on changes in local price indices.

Provicusly. these lcases worp classified as oparating oases under IAS 17

The alfect of adoption of IFRS 16 as at 1 January 2019 {increase/idecreasa]} is. os follows;

Group Bank
N'mililon Nmillion
Assais
Right-of-uss assets 820 820
Prepayments (237) 2
Total aszels 283 583
Liabilitles
Loasa liablities 583 583
Total Habllities a3 583
Information aboul leases for which the Group is a lessaa is presanted below.
| Right-of-use assets
Rught-of-uso assets relate to leasad branches and othor p that arc p d within property snd equip {so0 Nolo24).

Branch and Office pramiisas

2013
Group Bank
Righiof-use N'mitlion N'millicn
Balancs as at 1 January 820 820
Depreciatcn chame [or the year (Note 24) {254) (239)
Additions 8s7 809
Bal as ot 31 Decamber — 1,422 1,390
See noto 3.3.2 for maturity analysis of lease liabilties as al 31 December 2019,
At 31 December 2018, ihe future minimum Isass poyments under ilable operating leases were payable as foflows,
2018
Group Bank
Maturity snalysis - Contractual undiscountad cash flows N'million N'millon
Less than a yaar - -
Batween one and five years 56 56
More than five years 1.861 1.881
TFolal undiscounied laaso liabilitios al 31 December 1,917 1917
i Amounts recognized in profit or loss
2019
Group Bank
2019 — Laasas under IFRS 16 N'mifion N'milllon
Interest on lease Habilites (Note 8} 138 138
Depraciation chame (Note 24) 254 239
2018
Group Hank
2018 — Operating leases under IAS 17 Nmifien __ Hmilllon
Lease expensa 172 12
i A g in of cash flows
ms
Group Bank
N'milon W'million
Tatal cash outfiow for laasas 251 203
iv Extension Options
Some loasas of office p contain extangion options by lhe Group up ta one year before the end of the non-canceltabla

contract period. Where praclicable, Ihe Group seeks o include extension options in new leases to provide operational flexibility. The extension

optiohs held are axercisable only by the Group and not by the lessars. Tha Group

bly certain io the
significant evenl or significant changes in circumstancas within its control.
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3. Financial isk management and financial instruments classification

Introduction

The Cantral Bank of Nigesia (The "Bank’), 'n carrying out activities related lo its mandate. is exposed to a broad range of risks including
reputalional, policy. operational, paymenis system. credit, liquidity and market risks. The Bank is therefore committed to managing its
risks to enable il achieve its mandate and stralegic objeclives

Entarprise Risk Managament Framework and Risk Policies

The Bank has in place an Enterprise Risk Management (ERM) ramework which describes iis approaches and practices for Identifying,
assessing and managing risks in line with the Bank's risk appetite. In addition, the Bank also developed and adopled risk policies to
address the major risks it (aces.

Risk governance structure

The Bank's risk governance structure oullines the roles, aulhorities and responsibilitias in relation to managing its risks. The Board is
responsible for the overall risk management in the Bank. it maintains aversight over risk management through Its Beard Audit and Risk
Management Committee (BARMC) and the Invesiment Commitiee. Qversight of day to day management of risk In the Bank is delegated
to the Committee of Govemaors (COG}

The relationship of the risk management committees and functions involved in the management of nsk across the Bank 1s caplured in the
diagram below:

The Board of Directots

The Audit, Risk and Cyber Security
Committec {ARCC)

The Committee of Governors (COG)

Business Units

}L Risk Champlons J
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3. Financial risk management and financial instruments classification (continued)

The ERM govemance structure defines the ownership, accountability and responsibilibes for each compenant of the Bank's risk
management appraach, Below are the key roles and responsibilittes as defined in the ERM framework:

The Board

a. Approves tha risk strategy for the Bank based on recommendations of the ARCC

b. Sets the Bark's risk appelita |.e. risk parameters and tolerances within which the Bank conducts lis activities, and approves risk
systems for management and monitoring of the Bank's risks profile.

¢ Determines and pariodically reviews risk policies and processes to ensure that they are appropriate for the achievement of tha Bank's
mandate and strategic objectives

d. Monitors the enterprise risk proflle, risk exposures, risk management Initiatives, reviews risk reports and Institutes appropriate Hsk
reward systems in ling with the Bank’s risk appelile.

The Audit, Risk and Cyber-Security Commlttes (ARCC)

a. Reviews and recommends Ihe risk stralegy, appetile and reparts to the Board for approval on an annual basis or as may be required

b. Assists the Board In fulfing its oversight responsibilities with respect to risk management and ensures that roles and responsibililies
for risk management ara clearly defined.

c. Monilors enterprise risk profile, risk exposures, and risk management Inillatives and recommends 1o the Board risk systems and
solutions lo faciltate the management and monitoring of risks bank-wide.

Committes of Governors (COG)

a. Ensures that sufficient resources are deplayed for the managemant of risk across the Bank.

b. Considers risk reports and approves remedla® actions, or recommends risk treatment options to the Board as appropriate supervises
the implemantation of risk treatment plans.

¢. Monitors the risk profiie to ensure that it is within the Bank's risk appetite.

Risk Management Committee (RMC)

a, Recommands risk strategy, appetite and limits for BARC consideration.
b. Promotes and ensures the implementation of Risk management strategies, iniliatives and policies. .
c. Revlews risk assessments and Key risk indicators of the business units and makes appropriale recommendations.

Risk Management Department (RMD}

Coordinates the implementation of sk management strategies, Inltfalives and policies
Monitors risk imils and makes recommendations as appropriate.

. Facilitates risk assessments and makes recommendations as appropriate.
Manages the Enterprise Risk Register.

. Faciliates risk data gathering, verification, aggregation and reporting.

oanon
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3. Financlal risk management and financial Inst ts classification {continued}

2.1 Financial instruments by category

Finantial assals are classified b four t ies: debt inst ts at :sed cost, dabt instr at fair value Birough sther comprehansive income
{(FVOCH), with gains or lasses recycled 1 proM or loss on d g 1, Stjulty i ts at FVOCI, with no reeycling of galns or losses ta profit of loss an derecognition and
financial assets at FVPL.

Financial liabilities are classified betwaer two measurement categories. held al fair value through profit of Joss {comprising trading and desighated) and gther liablilies al
amotised cosl,

Financial nstruments are classified in the statement of financial position in accordance with thair legal torm and substance, except for instrumenis that the Bank has
designated (o hold ai fair value through profit or loss The latter are combined on the face of the statement of financlal position and disclosed as financlal assets or liabiliths
held al fair value thiough profit or loss.

The Group's classification of its principal financial assets and liabilities is summarised In the table balow.

Group
Falr valus Equity Osbt Dabt
through profit  instr ts at Insir at  Instr ts at

Financlal assots Noies or loss FvoQ! Fvog: amartised cost Total

31 December 2019 N'milllen N'milllen N'mitllon N'mlllion N'mlltton
External raserves:
Current accounts with foreign banks 168 - - - 444,953 444,953
Tima deposils and maney pl it iga - - = 6.611,914 6,811,814
Domiciliary accounts 16a - - - 2,335,810 2,325,810
Sundry currancies and travellers' cheques. 16a - - - 218,303 219,303
Shorl tarm deposits 16d - - . 18,653 48,653
Debi secunitias:

« FVTPL 16d 2,752,955 - = . 2,752,955
« Amortised cost 164 - - - 1,262,091 1,2623N
International Monelary Fund Resarve imanche 16 - - = 23 el
Derivatives

- Derivatives in external reserves - 16d 21207 - . . - Faalving
IMF Holdingx of Special Drawing Rights:

Holdings of Special Drawing Rights 17a . - - 747,143 747,143
Quota in IMF 170 - - - 1,018,290 1,016,290
Loans and recaivables

Loans and recelvables 18 - - - 17,409,052 17,409,052
Nigerian Treasury Bonds 18 e - S 21,038 31,038
Other assals 22 167.12% - . 188,422 355,551
Equity instruments 18 - 166,656 - . 166,856
Cash and bank balances in subsidiary i - - - 234,661 234,661
Local dabt instrumants

- investment in AMCON Bends 13 - - - 915,502 915,502
- Nigeran Traasury Bills 13 - . 44,074 390,017 434,094
- FGN Bonds 18 = - 349 1,775,576 1,775,925
- Corparate Bonds 15 - - - 10,605 10,60%
- Investment in FARMISMART 14 - - o 425 425

3,191,201 166,656 44,423 31.612,278 37,014,647
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Financlal (labitities

31 December 2019

Deposlts:

Gavemnmant depasits

Other accounts

Financial insfilutions- Current and sattlzment accounts.

Financlal instituticns - Banks® and apicial intervention rasearve accounts

IMF related liabllitles:
IMF related labilities
IMF aliocation of Special Drawing Rights

Central Bank of Nigaria instruments;
Open Market Oparations - Central Bank of Nigeria Bills

Bank notes and coing In circulation

Derlvatives
- Derivativas in external reserves

Clhar Habllities:

Accrued charges

Surplus payable lo Federal G
Treasury related payables
Due to Bank of Industry (BOl}
Faraign currency lerward contracl payablas

Sundry payables

IBRD - SME lsan

Sacuntas landing

Rural Finance {RUFIN) Fund

Banking sector resclutlon sinking cost fund

Trade payables

Due lo Intemational Developmenl Associalion {IDA)
Deposit for shares

Leasa liabilities

Bank borrowings and overdraft

it of Nigena

Group

Financial assats
31 Decembaer 2018

Extarnal roaerves:

Current accounts with foralgn banks
Time deposits and monay pl
Domiclliary accounis

Sundry currencies and travellers’ chaques
Shorl tarm deposiis

DOebt securikias:

-FVTPL

- Amortised cost

Internationa! Monetary Fund Reserve tranche

Derivatives
- Dativalives In axlemal reserves

- Derlvatives arlsing from swaps, OTC tutures and forward exchanpe

contracts

IMF Holdings of Special Drawing Rights:
Holdings of Special Drawing Rights
Quota in IMF

Loans and recelvables
Loans and receivables
Nigerian Treasury Bonds

Other assels
Equity instrumants
Cash and bank balances in subsidiary

Local debt instruments

- Invasiment in AMCON Bonds
- Nigerian Treasury Bills

« FGN Bands

- Corporata Bonds.

= Investment in FARMSMART

25
25a
2%
25

17
17d

%6
27

29
28
29
29
28
28
29
29
29
29
29
29
29
29
29

Notes

184
18a
16a
16a
16d

18d

16d
19

16d

17a
17b

18
18

19
t6e

19
19

18
19

Liabilities
at falr value
through
Liabilities at profit or
amortised cost loss Total
N'million N'million N'million
£,399.752 - 6,398,752
777.052 - 777052
884,375 - 864,375
5,342,930 S 5,442,930
a67.p51 - 987,85%
825,174 - 835174
14,620,713 - 14,620,713
2442031 - 244203
5 445 445
65,606 - 65,608
2873 - 2,873
€63,700 - 663,700
170,819 - 170,819
1.010,030 - 1,010,030
405,353 - 405,353
51 - L1
2.204,995 - 2,204,995
284 - 294
50,001 - 50,001
26,034 - 26,034
66,535 - 66,535
5116 - 5116
1,327 - 1327
37.021.412 445 37.021.857
Falr value Equity Dabt Dabt Total
gh profit Instr st [instrumants at  Instruments at
or loss FYoCI FVOC| amortised cost
N'miiiltion N'millien N'million N'million N'million
- - B 367.052 367,053
- - - 8,781,465 8,781,485
5 5 - 2892170 2,892,110
- - = 92016 92,018
- B - 12,702 12,702
3,282,070 - = = 3,263,070
- - - 988,812 988,812
- N . 23 23
- - - 639,070 39,070
- - - 1,048,449 1,046,449
- - - 13.504, 487 13,504,487
- - - 45020 45,020
86,301 - . 165,304 252,105
- 43602 - - 43,602
B - - 18,954 10,954
- . - 901,957 901,857
- - 2,184 337,844 Mo,128
- - 347 1,769,055 1,769,402
- - - 2,887 3,687
- - - 830 830
Siﬂﬂilﬂ uisoz ﬁﬁ :1'mi|no 14 QGZiM 3
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3, Financial rish management and financial |

Group

Financlal liabiities

21 Dacember 2018

Deposits:

Govermment deposils

Other accounts

Financial institutions- Cument and selilamenl accounts

Financlal institutions - Banks' and speciat inlerventicn reserve sccounts

IMF relatad llablililes:
IMF rolated habilities
IMF allocation of Special Drawing Rights.

Central Bank of Nigeria Instruments:
Open Market Operations - Central Bank of Nigeria Bills

Bank notes and coins in circulation

Derivalives
- Derivatives in exlemal reservas

Other labilitles:

Accrued chargas

Surplus payable to Federal Governmenl of Nigeria
Treasury relaled payables

Due to Bank of Indusiry (BOI)

Foreign currency jorward contract payables
Sundry payables

{BRD - SME loan

Sacurites lending

Rural Financa {RUFIN} Fund

Banking sactor rasclution sinking cost fund

Trads payaties

Due lo Intemational Development Assoczalion (IDA)
Deposit for shares

Bank borrowings and overcralt

fank

Financial asssts
31 December 2019

External raserves:
Curment accounts with foreign banks
Timns d ita and monay pl
Domicifiary accounts
Sundry currencies and travellers' cheques
Shott term depasiis
Dabt securities.
- FVTPL
« Amortisad cost
Internaticnal Monelary Fund Reserve tranche

Derivatives
- Derivatives In exlernal reserves

IMF Holdings of Spaclal g Rights:
Holdings of Special Drawing Rights
Quota in IMF

Loans and receivables
Nigerian Treasury Bonda
Other assats

Equity instruments

Lecal debt Instrumants

- investment in AMCON Bonds
- Nigetian Traasury Bills

- FGN Bonds

{continued)
Liabilities
at falr valus
through
Liabilities a1 profit and
Hates amortised cost loss Total
N'mliflon H'milllon K'milllon
25 7.893,341 - 7.8931,341
25a 1,631,811 E 1.637.911
25 358.263 E 358,263
25 4,475,894 E 4,475,894
17e 988.012 E 998,012
17d 714173 s 4,179
i 12,705,093 E 12,795,093
Fo) 2,234,267 2.298,267
16d . 15,976 15,976
28 35,848 35,849
29 672 B 3,672
28 285,852 B 295,852
29 146,767 . 148,767
29 834,923 B 034,933
23 345.078 E 345,078
28 G 51 - 51
29 1,821,509 1.621,509
23 294 E 294
29 60,895 - 40,895
29 6,054 6.054
29 66,010 E 6,010
29 5118 5116
29 10,940 - 10,940
34,603.980 15.976  34.619.956
Falr value Equity Dabt Debt
through profit instr s at | at  nstr 15 at
Notes or loss FVoci FVOCt amortised cost Total
N'million N'milllon N'milllon N'mllllon N'milllon

16a . - - 444 853 444,953
16a . . . 8611914 5611914
16a - - - 2335010 2335810
16a - . = 218.303 218,303
164 . . - 18,6853 18,653
16d 27529855 - = - 2752955
16d . . - 1,262,891 1,262,891
18 - - - 23 21
16d 2n.207 - . = 71,207
17a - - - 747143 747,143
170 E - . 1,016,280 1.016,290
18 - . - 17,753,892 17,743,002
18 - - - 31.036 31.038
22 167.129 . = 188.166 355,295
19 - 166 656 . E 168,656
19 - - - 915,502 913,502
19 - - 44,074 388.070 432,144
19 - - 349 1.685.896 1,686,345
3,191,289 166,656 44y 33,619,642  37,022.012
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3

Fii ial risk manag
Bank

Financial liabilitles

31 Decamber 2019

Deposits:

Govemmant deposits

Other accounts

Financiol instiluiions- Cumrent and seticment accounts

Financial insSiutions - Banks’ and special intervention raserve accounts

|MF relatsd liabilities:
IMF related Labiites
IMF allocation of Speciat Drawing Rights

Derivatives
- Derivatives in sxternal reserves

Central Bank of Nigeria Instrumanis:
Ogpan Markel Oparations - Central Bank of Nigeria Bills

Bank notes and coin in clrcutation

Qther Habilites:

Accrued chames

Surpius payable ta Federal Government of Nigeria
Treasury related payables

Due o Bank af indusiry {BOI)

Foreign y il contract payabl
Securitias lending

Banking sacior resolution sinking cost fund

Sundry payobles

Due to Intemational Developmant Association {IDA)
Lease labilites

IBRD - SME loan

Bank

Financial assets
31 Decombar 2018

External raserves:

Current accounis with foreign banks

Tima depostis and monay pl

Domiciliaty accounts

Sundry ies and q

Shaort tarm deposits

Dabt securities

- FVTPL

- Amerlised cost

Intermational Monetary Fund Regerve franche

Daerivativas

- Derivalives in axtemnal reserves
INIF Heidings of Special Prawing Rights:
Holdings of Special Drawing Rights

Quota in IMF

Loans and receivables
Nigeran Treasury Bonds
OCiher azsols

Equity instruments

Local debt instruments

= invesiment in AMCON Bonds
- Nigerian Treasury Bils

- FGN Bonds

Notes

25
25
25
25

17e
i7d

16d

26

7

29
29
29
29
28
29
29
29
29
29
29

HNotes

16a
18a
16a
16a
16d

17s
17b

18
18

19

19

t and financial Instrumanta classification (continusd)

Liabiitles
atfair value
through
Llabilities st profit and
amortised cost loss Total
N'mililon W'million N'milion
6,482 116 - 6,482,716
771052 - TIT 052
862,375 = 862,275
5442930 - 5,442,930
967.851 - 967,851
835,174 - B835.174
- 445 U5
14,620,713 - 14,620,743
2,442,045 - 2,442,045
62218 - 62,216
2672 - 2,673
663,700 - 663,700
170819 - 170,819
1,010,030 - 1,040,030
2,204,995 - 2,204,995
50,001 - 50,001
450,909 - 450,809
65,535 - 66,535
1,327 - 1,327
51 - 51
17,114,114 445 37,114,559
Fair valus Equity Dabt Dsebt
through profit at | ts &t | at
orloss FvoCl FVOCI amortised cost Total
N'mililon Nmillion N'milllon N'million N'mlilon
- - E 367.053 367,053
- . - 8,781,465 8,781,468
- - - 2,892170 2,892,170
- - - 92,018 92,016
= . - 12,702 12,702
323070 - = - 3,263,070
. . - 988,812 983,812
- - - 21 23
- - - $39.070 619,070
- L = 1.046.449 1,046,449
- = - 13,591.066 11,591,068
- s - 45,020 43,020
86,801 - . 163.954 250,755
- 43,802 . - 43,602
901,957 991,957
- . 2,184 323,408 125,592
- 2 a7 1,678,170 1,678,517
3,349,071 43,602 2,51 31,523,335 34,918,339
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3. Financial risk managemaent and financial instruments classification (continued)

Bank
Uabilites
at falr value
thraugh
LlabiBties at profit and

Financlal llabilities Notes amortised cost loss Total
31 Decambar 2018 N'million Nmilllan N'milllen
Deposlts:
Governmeni deposits 25 7,883,341 - 7,893,341
Other accounts 25 1.637.911 = 1,637,911
Financial Instilutions- Current and setttement accounts 25 358,263 - 358,263
Financiat Instikstions - Banks' and apacial Intervention reserve accounts 25 4,4875894 - 4,475,894
TMF rolated [labilities:
IMF related liobilites 17c 993,012 - 998,012
IMF allocation of Spacial Drawing Rights 174 714179 - 714979
Derivatives
- Dertvalive in axlemal resarves 16d - 15,976 15,978
Central Bank of Nigeria instruments:
Open Markat Operalions - Central Bank of Nigeria Bills 25 12,795.093 - 12,795,093
Bank notes and comns in circulation Fi 2.328,768 - 2,329,768
Other llabilliles:
Accrued charges 29 31728 - 33,129

payable to Federal G Wt of Nigeria 29 3672 - 3,672
Traasury relaled payables 23 295852 - 295,852
Due to Bank of Industry (BOI) 29 146,767 - 146,767
Forsign cumency forward contrac! payables 29 834,933 - 834,933
Sacurites lending 23 1,621,509 - 1,621,509
Banking sector resolution sinking cost fund 29 60,895 - 60,895
Sundry payablas 28 381,995 - 381395
Due Lo Inlernational Development Association {IDA) 29 66.010 - 66,010
IBRD - SME loan 25 51 - 51

34,648,872 15,976 34.564.348
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121

Fi tal risk g t and fi 1al instruments classification {eontinued)

Risk managemsnt policles

Credit sk

Cradit risk Is the probability of loss resulting from faiksrs of countarparty to hanour i obligationa to the Group &8 and when due. The Group is exposed to creckt rish dua
10 sctiviies such as Investment of axiernal reserves. g ing of intervention funds. | of guaranioes, a3 well as advances gnd loans to stall, fadaral govamment
and financial nstitutions.

The Group adopts a conssrvative approach 1o cradit risk. Where appropriate, the Group intervenes in the economy and provides guarantees in the financial sysiem o
prevent sy ic risk, | isions are guided by tha prek for capital pr bon and liquidity cver rHurna.

Managemant of credit risk

The Group's credil risk managoement is guided by Its Cradit Risk, iwvestmant and Risk Appoetite Policies and Gukieinas, 23 wad @4 other guidslines for davelopmental
inktistives. Thesa policies e J tod by detaled pr Mibe gic Busi Units {SBUS) level. The Gul define credil exp limiis to snsure
maithclnmunemsmmhmnhhamﬁltmmcmp.mmn P irmits are raviewad paniodicaly in fne witn market developmants.

The Group conducts Drscount Window Operations lo provide liquiddy to inl gnd banks with y kiquidity Credit ritk asip rom
nesa are mitig i Masiar Repurchase Ag M and P of sligible ) such a3 Nigerian Treasury Buls, FGN Bonds ant

by the
CBN Bills In lina with the Bank’s eligibiity criteria and margin requiremants.

Cradit Risk Disclesurs (including Credit Risk Modsi)

Guaraniees, intsrventions and loans kaued by the Geoup, boma owt of its davalopmantal roie, ahe usually g d by the gukiet and rka seiting out the
varlous schemas creating tha credits.

External reserves are invesied in the loliowing:
{i} Time deposits in countries with slighle cumencies
{ii) Unvied States of Amarica Govemment socurities.

{H#} b k ign botwds from Crga for ic Ci tion and O o {OECD}) which are guaranised by tha i
povermments of these countries , snd

) ) ribes of multilaterat omg lions dar d In atigble &L ins lrom OECD or as may be di d by the Board of Lha Bank.

Thess are targely managed by extarnal and internat fund gers. & ) p33els are d for p using

a. Merit Lynch 1-3 ysar US Treasury Index

b. Barclays US MBS Index

c. Bank of Amaerics Memill Lynch Glabal Govemmant G7, ex-Raly 1-3 yoars index 100% hedged inlo US dollars ("USD").
¢. Clligroup Dim Sum Off-shore CNY

The maximum exposufe to any one single issuar, with the ton of the that prise \he B 1, Iz Wrmitad to five (5} per cent of the market valun of the
Managed Assets. The Group's maximum take-up ks twanty (20) per cant of any single issua and no K s mada in rities below USD500 mlion.
Credit Ratings
The minimum credd ratings for differen! issuer groups try the rating agencies ara indicated below.
tasuer Group Upto1ysar DOvar i year Rating description

maturities maturities
Saversign govemnments AP-UF-1 A t 1t grade { Mini ptable - Upper mathum prade)
Muttilateral and supra-national organtzations AAIP-1F-1 Aa/ANAA I i grade { Mink piable - Upper madium grade)
1.5, Govemment guarsntoed lnuos and agencies A-AP-1F-1 An/AATAN Ir grada ( piabla - Upper grads)
DECD nonU.5. G 7 ¢ agench APAFA ARIANAA L grade ( Mink big - Upper medium grada)
Banks A-HP-UFA Nat Mlowod 1 grada { Mink ptabla - Upper modium grada)
A-UP-1F-1 A short ohligation ratad in the highest calegary indicates that tha obigor's capacity to mest i3 ind smaesnt on the h ly strong.

FGN Bonds, Treasury Bills, Nigerisn Treasury Bonds, AMCON Bonds and Noles are soveraign instruments, but are not rated .

I kina with its mandate of snswing financial mhilhy.m-mmmmmmbmuhdhnnwwml dysng i For this catsgory
of pbligors, crodits ane grantad regardiess of the cradi ratings of tha affected Instiutions but with the overall cbjsciive of ensuring @ safe and sound financtal sysiam.
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1212

F¥ tal risk g t and fi Il its classification (continuad)

Maximum sxposure 1o chedit risk befare collateral heid or other credit enhancements

The Group's maxmum exposure lo credit risk at 31 Dacomber 2018 and 31 D bet 2018 map ty, is repy d by tha el Carrying amcunts in ine statement of
finpncial positan.

The maximum exposura s shown grass. belore the affect of the sbove mitigation factors. The credil risk axpasures at the end of each reporting perlod 4 rep af
tha average expoture during the years.
Group Bank
3D Ho D b o b
Notes 2019 2018 019 018
N'milon N'million Nmilion Mmilllen
Extemal raservas- Convertible curtencles
Curtent accounts with foreign banks. 16a 444 953 367,053 434953 367,053
Time deposiis and monay amployed 16a 881194 B,781,465 6611914 B.701.485
Domidiiary accounts 16a 2335810 2892170 2,335010 2882170
Sundry tes and ' cheg 18a 218,303 2,018 218,301 92,018
External lesetves - Othar foreign securities
Short term deposits 16d 18.653 12,702 18653 t2.702
Dabl securilles:
-FVTPL 16d 2,752 955 3,263,070 2752955 3,263,470
- Amortised cosl 164 1,262,891 f88.at2 1,262.391 B5ag 812
Intermational Monatary Fund Ressrva ranche 16 23 23 2] 23
Foreign deritvatives
- Forwnitt contracts 184 zn,zo? = 271207 -
IMF Hotdings of Special Drawing Rights:
Haoldings of Specisl Drawing Rights 17a 747,142 618,070 747,142 £38.070
Cuota in IMF 176 1,018,290 1,046,449 1.016,290 1,048 449
Loans and recaivables 18 17,403,052 13,256,850 17 751.892 13343712
Nigerlan Troasury Bonds 18 31.0% 45,020 21036 45020
Cash and bank balances In subsidiary 16e 23 681 18,854 - -
Othet asseis:
Account teceivables 22 355,551 44,914 155.295 41,564
Falr valua th h other prehensiva |
Local dekt sscurities
Nigerian Trazsury Bills 18 44,014 2184 44074 2,184
FGN Bonds 19 349 wuz M9 ur
Amaortised cost
Investment in AMCON Bonds 915 502 804 55T 915502 901,857
Ngetisn Traasury Bills 19 390,017 37 844 388.070 323,408
FGM Bonds 19 1.775.5786 1,765,055 1,685.998 +.676.170
Corparate Bonds 19 10.605 3887 - -
Investment in FARMSMART 18 425 830 . .
Loan commitments e 944,129 827,878 944,120 827.678
Total 31.791.11% 35,292,059 37,783,488 35,248,088
Analysls of credit exposure by class;
Maasured at falr value
At falr vatue threugh profit or loss
Foreign debt securities 16d 2,752.955 2226120 2,752,955 3226120
Derivatives
- Derivatives from axtarnal reserves 6 .7 . 271,207 -
1,024,142 3,228,120 3,024,182 1,228,120
Feir value through other hensive I
- Nigerian Treaswry Billy 19 44,074 2184 44,074 AL
-FGN Bonds 1% M9 347 349 M7
A4, 823 254 44,423 2,51

k)
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3.

Fl Lal risk g and Al

Analysis of credit exp by class |

Measured at amoriised cost
Amaortised cost

Farsign debt securites

Corporate Bonds

lnvestmant in AMCON Bonds

Local debt secunties

Curranl account with foreign banks.
Time deposits and maney employed
Domiciliary sccounts

Sundry curtancies and troveliers’ cheques

Shorl lerm deposits

Holdings of Special Drawing Rights - 178

Gusta in IMF - 17b

Intemational Monelary Fund Reserve tranche

Loans and receivables
Nigerian Treasury Bonds
Othar assals;

Accounts receivable

Cash and bank balances in subsidiary

Off statement of financial position
Loan commiment
Total

Credit qualty of External resarves

A

A-

A+
AA+
AAR
AA
AA-
8

B+
BBE+
B-
Hol rated

Cradit quality of cash and bank balances

):E

3.2.3 Cradit concentrations

its clagsification (continued)

168d
m

18

11\

18a
16a
16a
183
164
17a

16

18
18

16s

Groyl Bank
3D b no b o b n
2019 2018 2019 2014
N'milfon N'mblon N'mllllon Nmiltian
1282091 988812 1,262,891 588 812
10,805 J.ear - =
15,502 501.957 §15.502 $01,957
2166018 2,107,530 2.074,066 2001575
444 953 367,053 444,953 3I67.053
6611914 B,781 465 6511,914 8,781,465
2nsmo 2892170 2335810 2882170
218303 92,016 219.303 02,016
18,853 12,102 108,653 12,702
T4T 142 839,070 747,143 §19,070
1,016,290 1,048,449 1,016,260 1,048,448
23 23 3 23
17,408,052 13,256,850 17.751.892 13,343,712
21,036 45,020 31.0% 43,020
355.651 44914 355,295 41,564
234 661 18,854 - =
13,179,408 D878 NTHTT 31,155.591
844,129.36 827 67617 044.129.28 827.678.17
17,792,118 15,255,109 37.799.483 35.211.918
Group Bank
31D by 310 b 31 Dx a1
Fogt ) 218 2019 2018
Hmion N'millien N'miliban Nmifilon
2,158,853 2755913 2,158,851 2755813
1.012.449 2213348 1013448 2,213,348
B22.255 826,392 522,255 826,392
848,153 485,721 849,152 488,721
76,463 39415 76,482 38415
10.801 f.618 10,304 a618
- 481354 - 481054
688,570 265,562 £89.570 265,562
3,370 E 3370 -
1,128,650 2,684,640 1,136,650 2,684 540
§99.300 1.218.408 509,300 t.218.408
r.2a7.212 5297483 7237212 5,297 483
14,257,216 168,381,354 14.297,216 18.391,354
Sroup Bank
D b k3| 31 D no
2019 2018 2019 2018
N'milion N'million N'million N'million
FEX1E] 1907 = =
210,500 17.003 - L
550 44 - -
24,661 18.954 . =

The monitoring of Lha Bank's crodil nak exposuiy focuses on two key areas, namely; geographical and sectoral. Concentraion risk based on geography is categonized oy

four lacations - Africa, Europa. Asia. Amenca and others while sectoral concaniration is based on tha G
snegy, power, aviation and manufacturing seciors.

Concantration by sector

Dabd securitian
Fadaral Governmant of Nigaria
Financial sorvices sectr

Total delit securithes

Loans and receivables

Financial services secior - Foraign
Federal Governmani of Nigeria
Agriculture

Financial services sactor of Nigeria
Powar and avlation sector of Nigeris
Manufaciuring

Other loans and receivables

Total lnana and recehables
Darivatives

Financial services sector - Foreign
Y atatement of financlal position
Loan commitments

Total

SE

1t (Fodoral G of Nigeria), f ar
Grovp Bank

3D 3 31 December 31 Decemb
2018 2018 2018 012
NinllBon N mililon N'milion Nmikign
3,125.518 3,011,488 3033991 2,908,086
4,026.878 4.251,883 4015846 4,251,083
7,152,394 7,283,370 TOAVET 7,157,049
11,394,088 13,830,848 11,394,089 13,830,948
296.857 410972 8,734,383 5452566
329,854 207213 409,201 372595
15,071,197 11,570,430 6,389,010 8,506,469
724,821 534,18t 1123948 717,272
8937.473 328,052 297,473 128,052
o297 192,187 586.207 18,392
79,434,380 7,164,082 29,534,312 17,226,293

271207 - 271,207 -

71,307 E 271,207 E
944,128.38 827,878.17 944.129.36 827.578.17
37.792.118 35,255,109 37,799,488 35.211.918
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3. Fi ial Hsk ] t and fii ial Inst ts classification (continusd)
Group Bank
Hu 3tD no np
2019 2018 2018 2018

Concantration by location N'milllon N'milion N'mitllon N'million
Asla 1,839,483 3,557,132 1.859,463 3,557,132
Europe 9243811 8332646 9.249.811 8.332.646
USA 2211807 3497378 2.211.807 3497378
Others 978,135 802,182 078,135 802,162
Nigeria 21,494.802 18.985.771 23.502.268 18.922.580

37.782.11% 35255108 37,799,485 35211918

3.2.4 impairmeni aasassment
Tha referemces halow show whare the Group's impas vent snd ant epp i3 sot out in the financial statement.
1.2.4.1 Definttion of dafsult and cune

The Group lﬂnandll' and fore Stage 3 (credt<mipal for ECL calcuk in afl cases when the borrower becomes $0 days pasi
dug on Ity Tha Group | traasury and Interbank bal defaullad and takes & diata action whan the required Intraday payments are
nol settisg byn\ednuolbluheualmnlmd In the indvidual agreements.
As 3 part of o g of whatner a Is in default, Ihe Group also considers 3 varely of instances that may indicale unikeliness 1o pay. YWhen such

wvenls oecur. the Group carefully considers whethaer the avent should result in reating tha customer as defautied and themfore assessed as Stage 3 jor ECL calculations
or whather Stage 2 is spproprigte. Such avents includa;

*The k ¥ of b quartling emargency funding from the Bank

-mmmummmm by ths borrawer

*The borrower having past dua fiabilithes lo public creditors of smployees

“The borrower ks decoased

=A covenant breach nol waived by the Bank

<The debtor {or any legal entity within tha debtor’s group) fling for bankruptey apphcationprotaction

<Debtor's listed debi or equity suspanded st the primary eachange because of rumows or facts about financal difficulties
+*Significant drop n customer's extarnal ratings

I is the Group's palicy 1o consider a financial instnamen as ‘cured' end themfome-classified oul of Stage 3 when none of the default criteria have been prosent for al least
{12 months, The whether to classity an ossat sz Siage 2 or Stage 1 onca cured depends on the updated oedt grads, ot tha ima of tha cure, ond
whathar this indicates there has bean & significant increass In credit risk compared to indlal recagnition.

The Group's crterian lor ‘cure’ for ECL purpasas is lets stingent than the 24 monihs redul it o 1 ea which is sxplained in Note 2.17.

1.2.4.2 Treasury, trading snd intarbank relationships
The Group's treasury, trading and ise M ial garvices | i banks, troker-daal ges and clanring
housas. For these redabanships, mcmlmmkd-pm:mmmm il ink ion such as fi and other ) data, 2.0.. tha

rating of International Raling Agencles in its assessmant.

324 3Exposure at dafsult

Tha sxposuro st defoutt (EAD)repmnnu tha groas carrying amount of the financlal Instrumants subject Lo the impai louk did g both the clienl’'s abilty
toi ity while app g delault Bnd p oary oo To calcutate the EAD for a Stage 1 ioan, the Group umns the possible defaull
events within 12 months far Ihe cateulation of tha 12mECL. Howaver, Ba Slnqu 1 loan that is expecied to default in the 12 months (rom the batanco sheaet dsle and i
also axp o curn and y detfauit again, than all linked defauk avents nra laken into account. For Stage 2, Stage 3 and POC) fnanclal assats, the exposure

at dofault is considered for events over tha lifstma of the instrumants.

The Group daterminas EADs by modelling the rangs of possible exposure outcomes ol vaviouwy points In tima, comespondng ths muttiple scanancs. The (FRS 8 PDs ara
then assigned to sach economic scenaric based on the ou!tome of Group sssessment,

3244 Loss given delauit

Loss Given Default (LGD) values aro assessed and approved by tha Group's Risk Management Departmont. The crodit nsk assessment is based on a standardised LGD
assesymont framowork thal results In & certain LGD rate. These LGD rates taks into account the axpacied EAD in compansan 1o the amount expectad (o ba recovered or
realised from sny collsteral heid.

Fusther racan| data and forward-Jooking sconomic scanarios are used in order 1o delerming the IFRS 9 LGD rate for each group of flnancial instruments. When assassing
lotwardHooking Information, the sxpectaion is bassd on mutiple scanados. Examples of key inputs involve ges in, pricea, pay stakus of other iactors
that ane Indicative of iossas in the group.

3.24.5 Significant Increass in credh risk

Tha Group condinuously monitors 8l assabs subject to ECLs. In order to delarmine whather an i or a portiolia of b is subject o 12mECL or LTECL, the
Gmup assesses whather there has been a significant incraase in cradi fisk since inltial D The Group - an exp to have significantly n
crydil rigk when thera is a ugnificant drep in its mtings and outiook.

The Group also spples 2 secondary quatitaties maihod lor tiggering B significant increase in credit risk for an asset, such a3 moving & customernfacility Io the waich kst
or the sccoun] bacammng forbomie. N conain cases. the Group may also consider thal evants aaplained in Nole 3.2.4.1 are a tignificant increass In cradi rish as opposed
1o & defaull. Regardiass of Ihe change in tradit grades, d contractual paymanis are mors than 30 days past due, the credit riak is deemad 1o have incressed significanty
since nitial recognétion.

When sstimating ECLs on a collective basis for a group of simiar assets (a3 sef out in Nota 3.2.4.6). the Group apples the same principles for assessing whether there
has been a significant increasa in credit risk sinca initial recognition.
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3. Fh {al Hak g and A lal inst ts classification (continued)
31.2.4.8 Grouping fi ial assels dena ive basts
As In Rote 2.11 on the faciors balow tha Group calcutales ECL3 sither on 8 coleclive or an ndividual bashs, Asset classes whore the Group

iculates ECL on anindividual basis Include:
+All Stage 3 assets, regardiess of the class of flnancial assals.
~Tha tmasury, trading and inlerbank refabonships.
*Tha smallar and mome genenc batences ol the Group.
=Stage 1 and 2 loana.

3.2.4.7 Analysis of Inputs to the ECL model under multiple ] How per geoy
An dew of the spp fo estimating ECLs Is set out in Note 2 11 y il wigni g policies and In Note 236 Sig o
estimates and assumptions. To ensure numpldanu- and accuracy. tha Group obiains the data usad froe thid party h Ratng A jes. National
Buresu of Statistics ete.} and o tsam from Risk Management Departmant venfios the accuracy of inputs to the Group's ECL mmls Including de!mnmng the weights
atvibutable la the muliple scensnas. The following lables set out he key drivers of expected ioss and the assumptions used for the Group's base casa estmats, ECLs

basgd on the basa casn, plus tha affect of the wsa of multiple economic scanarnios for sach of the four goograp g asal 31 D 2018 and 2019.

Tha tablas shaw tha values of the key forward lookng it i P usad in aach of the sconomic scanarios for the ECL calculations. The figures for
“Subsequent yaars” rpresent a long-term aversge and 1o are the sama for sach scenano.

M Decambar 2013
Assigned
Hay drivers ECL Scanarico Probabilites 2020 2021 2022
Unsmploymant rats % Upskia 10% 25% 2% %
Base case 80% Wk 2% 2%
Downside 10% % % M%
Infation rate % Uptida 0% 1% 1% 1%
Base case 0% 12% 11% 11%
Downside 0% 12% 12% 11%
Cruds oll price Ui 0% 64 a2 [:1]
Base case 0% 0 56 57
Downside 10% 58 56 55
31 December 2018
Axslgned
Kay drivers ECL Scanario  Probabllitias 2019 2020 2N
Unsmpioymant rate % Upsite 10% 15% 1% 13%
Base case T9% 17% 15% 15%
Downsida 1% 19% 7% 17%
Inflation rate % Upsida 10% 10% 1% 13%
Base case 78% 15% 6% 14%
Downside 1% 18% 7% 15%
Crude ol price Upside 10% 59 81 a2
Bass cxve 7% 52 54 55
Downsida 11% 48 50 52
Since the beginning of the yaar, as the Group has d the hoy & s usad in its ECL modais, tha expactad unemploymant growth rate over the neat
fow years has been rovised s, given the of Nigeria's economy. Inflation rate and Crude oil prices assumptions follow 3 smilar trend. Long-lerm
0 ronain ur gad
Tha following tables culline tha impact of muitipie scenarios on the allowancs:
Group
31 Decamber 2019
Undrawn
Extsrnal Loans and commitmants
rasarves racalvables Othar asssts to land Total
N mlon N'milkon H'million NmiBlon N'mitlien
Upsida {10%) 147 36,508 108 2118 807
Base case (B0%) 1.140 0,517 16.448 301,987
Downtum (10%) 135 23,878 88 1.85% 15,05
Total 1422 IR, 783 1,026 20518 378,730
31 December 2018
Undravn
Externsl Loans snd commitmants
reserves mcaivables Other assats o lend Total
Upside {10%) Nomilion N-milBors N'million N'milion N'mitiion
Baaa case (7%} 454 20,213 8,726 Fij 29,440
Downtum (12%) 3805 157,821 68,912 an 230,769
Total 492 24,280 9,598 29 34,399
4,781 2.3 87.258 67 34,608
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3.

Fl Ial sk g and i lal Instruments clazsification {continued)
HBank
31 December 2019
Undrawn
External Loans and commitments
msrves recelvadbles Other assets 1o lend Total
N'milllon N'milllon N'million N'millian N'miltion
Upsile {(10%) 147 38 480 10587 2,118 34,869
Base case (B0%) 1.140 233428 82223 18,448 301,848
Downlum (10%) 135 33,662 97.68 1,853 15848
Total 1,422 353,500 1.028 20,519 378,557
31 December 2018
Undrawn
Extemmal Loans and commitments
reserves  recelvables Other assels o hend Total
N'million N'millon N'miliion N'million W'million
Upside {10%) 454 20,231 8.726 27 79,440
Base casa (TA%) 1808 160,188 68,932 21t M7
Downhum (12%} 452 21913 9.558 29 31,032
Total 4751 202,334 17,358 267 294,509
For trada receivablas, the Group apphed the simplified h n ECL. T‘ i \hﬂ Group does not track changes in cedit risk, bul inslasd recognises a
i Is perfi d at each reporting date using a provision matrix 1o measure expecied

losy sliowance based on Ulstima ECLa at sach rep g date. An i
credit [oszes. The provision rales are based on days put due for gruuphgs of various customer segmonits with slmilar lozs plﬂcmn (ln by product type. cusiomer typa

and rating). The calculation reflects the probabity-weighted outcome, the tsme value of money and and that is avalable al the
repaning dala sbout pasi evends, current condiions and forecasts of future ecoromic conddions. The mazimum exposure m credt risk at the reporing date is the gross

carying v of aach cass of inancial neasts.

3.2.4.8 Collateral sivd othwr credit anhancemants

3

The amount and type of I required depends on an of e credi ik of the countarpany
Guldelines are in place ring the plabiity and jon of sach type of coltaleral,

The main types of collaternl chiained inciude cash. FGN Bonds, Treasury Bitls and Supranational Securites
Managemenl montiora the markel value of coliateral and will requast additional collateral In accordance with the undertying sgreement

Uquigity risk
Liguidity sk refers 1o the potential that Group o dosa the gap beiwsen demand and supply of finandal resources required to honour its chiigations and ensure

monetary, price and financial syslam stability,

The main goal of Hquidity managernent of the Group I 10 ensure that funding la avalable as and when mquired 1o mesl its g obiig whila p g
growth and 3 sound financial sytiem.
131 Managemant of Houldity risk
ions are nol d o be ined

The Central Bank of Nigeria Act 2007 empowers the Group o create the required settiement balancas. Consegquently. opel
cath flow. However, annual budgets ara made for tho Group's operalions 1o control the Group's obiigaliona snd prevent the need for flat money which have potentia

impact o inflation End other economic indicas,

On tho other hand, nmmhupaadmlqddlquhlmdgnmwhhﬂlmdﬂ.mﬁmwlﬁww o ensura
Nquidity in key foreign curmencies to pravent shocks to the and | payment For | as part ol Ih- Blnlu Snwlchnl Allocation. {SAR),
snnual bquidity tranching of tha sxtemal resarvas is conducied.

W additon, to ensure sffeciha Equidity the Group has set kquidity and wp d critena for ing shigbie ites and other inveaiments in

ks Stralagic Assel Allocation framewort.

3.3.2 Maturity analysis

Tha table balow onalysas tha Group's financial liabiiites into relevant maturty groupings based on the remalning period at the reporting dats io the contractual maturity
date. The balances in this lable do not pond ko the bal in the St of inl position , since the tabla prasents all contractual cash flows on an

undigcounied basis.
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3.3.2 Maturity analysls - continued

Ovar 1 year but
less than S

Group 0-3days 11 .-30days 91-180days 189 -I65days yoars Ower 5 years Total
31 Decamber 2019 N'miliion N'mition Wmillion N'mitlion N'miiflon WiniRion N'milllon
Deposlts
Govemment deposits 8,398,752 - - - - §,398,752
Orther aceounts 777,052 - o - - 777,082
Finangial instfiutions- current and
satifament accounts B64,375 - c - = 284,375
Finandial nsttuticns - Banks' and special
Inlervantion resarve actounts 5442930 - . - - - 5,442,930
[MF related Liabliities
IMF refatad liabitlies 067,651 - . - - . A
IMF alocation of Spadal Drowing Rights 835,174 - - - - - 235,174
Cantrat Bank of Nigeria instrumenta
Open Market Cperations - Central Bank
of Nigeria Bils 2407,085 3,486 680 2,702.782 7.295,840 - - 15,886,297
Bank notes and coins in circulation 244200 - o = - - 1,442,011
- Dx tivas in '] 445 4435
Other Habllitles.
Actrued charges 65,608 - e L - - 45,866
Surplus payabtie to Federal Govemmant
of Nigeria 267 - - = . - 2,673
Treasury related payablay BE.7D0 - - = - - &R, 700
Duo to Bank of industry (B0} 188,934 - - - - - 188,034
Foreign ¥ forward 110,030 - - - - - 1,010,010
Sundry payables 405404 = - - - 405,444
IBRE - SME loan 57 - c = - - F14
Secunties lending - - . E - 2,204,335 224,945
Rural Finance (RUFIN} Fund 204 - - - - - 234
Banking secior resclution sinking cosl 50001 ' - - - - 50,001
Trade payables 28,04 - . - - . 28,004
Due to Intemational Development
Association {IDA) - & . = 86,515 . #6,535
Deposil for shares - N - - 5,116 - 116
Leasa liabilities c - - B 719 808 1,527
Bank borrowings and overdraft - - . = - . -
Total Anancial Habilibes 22548428 3,485,640 2,702,782 7,208,840 72310 2,295,003 31315914

Cver 1 yaar but

lezs than 5

Bank 0-30days 3 -90days 9t-130days 181 -385days years Over 5 years Total
31 Decomber 2019 HWmiition Nmililon Nimillien N'million N'million HWmilllon N'mliion
Deposhs
Govemnment deposis GA482.718 - - - - - 422,718
Other accounis T77,052 - - . - . 777,051
Finandal Institutions- currenl and
sattiement accounts #B2.375 - - - - - 282,275
Financial Insltutions - Banks and speciak
inksrvention resana sccounts 5442930 - - - . - 544293
IMF related liablttias
IMF retated llabilities 967,851 = - - . ) 8T.051
IMF allocation of Special Drawing Rights 835174 . - 5 - . B354
Cantral Bank of Nigerla instruments
Open Markel Operations - Ceniral Bank
of Nigeria Bills 2407.085 2,486,600 2,702,782 7.209,840 - - 15,696,397
Bank notes and colns In circulation 2442045 - - - = - 2.442,045
- Derivatives in axternal resarves 445 445
Other Babilities -
Accrued charges 82218 - - - - - 62,218
Swplus payable to Federal Govemment
of Nigeris 2673 = 5 5 = i 2873
Traasury related peysbies $83.700 - - - O = 881,700
Dun 1o Bank of Indusiry (BOH) 188,034 - - . - - 180934
Forsign y forward o hi 1010030 - - - - - 1.010,000
Securties lending 0 - - - - 2,204,994 2,204,593
Banking sactor resolution sinking cost fund 50,001 . - - - = 58,001
Due to Intermationa) Development
Association {IDA) - - - . 668,535 E 66,538
Lease Habiities - - - . 719 ace 1,521
IBRO - SME loan 51 - - - - = L]
Sundry payables 450,960 - - 3 - = 450,968
Total financial lkabllitles 22,5486,23% 3484 630 2.702.782 729,840 67,254 2,205,502 38,408,600




CENTRAL BANK OF RIGERIA

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

{All amounis are in miifons of Naira. uniess atherwise staled)

3, Financial risk g and i ial Instruments classification {continuad)
Over | year but
less than §
Group 0-30days 31-90deys 91-100days 181-365days yrans Dver Sysars Total
3t Decamber 2018 N'miilion N'millon N'miillon N'milllon N'mililon N'mifllon N'milllon
Depaosits
Govamment deposits 7,893,341 - - - - T.893,341
{rher accoynts 1,637,913 - - - + - 1,637,911
Financial inztittions- currant and
sorttament accounts 358,263 - - - = 350,263
Financial insttutions - Banks' and special
Intarvention reserve accounts 4,475,854 - - - - 4,475,094
IMF related Uabitities
IMF related Habilias 998.012 - - - = 238,012
IMF allocation of Speclal Drawing Rights 714,110 - - - B T4,170
Cantral Bank of Nigerls Instruments
Open Markel Oparations - Cenlral Bank
of Nigeria Bila 2373450 2,945,604 1.174.105 7.248.545 - - 13,701,793
Bank notes and colns in cinculation 2,208,267 - - - . - 1,298,287
Derivatives in axiornal reserves 15,978 . - - . - 15,976
Olhar llabilities
Accrued chamges 35849 - - - - - 35,149
Surphss payatila lo Faderal Government
of Nigaria 3.672 - - - - - 3,672
Troasury related payables 295,852 - - - - - 295,482
Dus io Bank of industry (BOI) 146,767 - - . - - 146,767
Fotmign currancy forward coniract payables 834,833 . O . O - 834,933
Surviry payablas 45,129 - - - . - 345,129
Secunties lending S o s = = 1,621,509 1,611,509
Anchor Borrower Programme 2485 - - - - - 4,059
Rural Finance (RUFIN) Fund 294 - - - - - 294
Banking sactor reschnion sinking eost fund 60,885 - - - - - 40,395
IBRD - SME Yoan 51 = = - . - 51
Trade paynbles 6,054 . o . - - 6,054
Due v Inlsmational Cavelopment
Association {DA) & g = 5 66,010 S 8,010
Deposil lor shares 5,118 - - - - - 5118
Bank bomowings and ovardrafl 10,940 . - . - - 10,840
Total financial Habilitley 22.535.713 2.985 604 1.174,185 7.240.545 86,090 1,621,509 35,831,568
Ower 1 yasr but
lang than §

Bank 0-30days M.Qdays 01-18CGdeys 101-385days ysars Ovar 3 years Total
31 Decembar 2018 N'million Nmilion W'million N'mltion N'milllon K'million N'million
Dsposits
Govemnment deposits 7,093,341 - - - - - T7.093, 41
Other accounts 1631911 . - - s = 1,637,811
Financial Inattutions- currant and
sattiemont accounts 358,263 - - - - 358,283
Financial insttutions - Banks' and special
intarvention resarve accounts 4475894 - . - - - 4475094
IMF related labitities
IMF related fabiltion 968,012 - . - = . 994,012
IMF aflocation of Special Drawing Rights

714479 . . . . [ 714,179
Cantral Bank of Nigeria Instruments
Open Market Dparations - Central 8ank
of Nigeria Bl 2373453 2985804 1174185 7.248.545 - - nIMm
Bank notes and colns in ciraulation 2,328,766 - - - - - 2,328,748
Derivatives in axternal reyarven 15,878 - - - - - 15,978
Other liabliites
Accruad chargas 13,79 - - - - + 13,729
Surplus paysble in Federl Government
of Nigeria 3.672 - - - . - 2,672
Treasury related payabies 295,852 - - . = = 285,352
Dun to Bank of Indusiry (BO1) 148,767 . - . . - 148,767
Foreign currency forward contract payables 834,833 - - - - . 452,536
Secaunties lending - - - - . 1821509 1,821,500
BRD - SME loan 5t - . - = = 51
Banking sacior resolution ainking coat fund 60,895 - - . - - £0,295
Due to Intarnational Development
Assodiaton ({DA) - - - - 66,010 - 46,010
Sundry payablas 384,048 - - . . - 384,048
Total finsnclsl liabilitias 22,558,746 2,985,604 1,174,188 7,248,345 8,010 1.621,509 35,651,398

&l
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Fi 12l risk g t and Il lal ) classification (continued)

Karket risk

Market nsk is the p loss from I market indices such as intores! rates, foreign emhlng- m:u equity pnoes and commodty prces which could
adversaly nffect thn Greup's eamings and capital, thersby inhibiting s abiity 10 achisve i and g

The Group adopls a conssrvative approach 1o risk taking in view of the polsntial impact of losses ln the sconcmy and therefors doas not ordinally engage in active
Tadng. Howavar, it is axposed 10 losses in its hoidings of fixed incame dabt and develop The | icss from these Instruments is mitigated by using
sppropiale limits and the angoag of fund gers with specthc

Key components of the Group's market risk include the following®

ntsrast Rats Risk

Interast role risk |3 the sk that the fair valus of futurs cash Nows of a finandial i will i 8 of changes in markat intaresi ratas. The Group's
auposure to the risk of changes in Market neres: rales retates primarily to fized rate financial assets and financisl lisbiles.

Tha Group's | rifoko is of bits, bonds, notos and cash in | I, ign. and sup F sproad acrosy Ewope,
mwunummsmnnlkmm Trqumlaumodloﬂuemknlmwarnnmslnlmu-nmminllwsnjumdlmn:

To mitigats its nterest rate Fsk, the Bank divars:fies lts portfolio and adopts appropr and ds ol by the Bank's Investment Commisies which detads
tha typas, tenor and limits of its inveaiments.

Commuodity price sk

Ci ity risk i the inty in future incorne and value of B portfolio caused by fluctustion in the price of commodites such as cude oil and sgricuttural products, As
ncome from crude oif contnbute about BA% of the country's incoma stream, volatiity i the price ol crude ol alfects W | resarves gad by the Group.

Batwaen Jsnusry and December 2019, the bench mark price of crude oil increased lrom USDS4.02 ko USDET 77 (2018 orde od docroased from USDES.60 to
UsDs3 2n).

Equity prica risk

The Group's uniistet equity secuntes ars suscaptible lo markel price risk arising from unconaiiies aboul Aiture values of the rives. The Group @
the equily prica risk by placing imits on total squity instruments. The Group's Board of Directors reviews snd app Al equity ¢ decis

Forsign Exchangs Risk

Foreign sxchange risk is tha sk of change In the value of tha Group's | due to in sxchange ratat. Foreign sachange rish management is

important given the Group's dite e extemal reserves in order 1o saleguard the intemational valua of the Naira.

Management of market Hsk

The Group adopls & comtervative approach 1o risk aking hmummmlhpﬂﬂhsmwﬂnemmymmmmdnunmmmxly-ngagnhnclm
trading. Hmm.unnpmsdmmminmhdemmdﬁnd|nmmudnbtmd‘ lopmental Ther | loas from these instumants is mitigaiad by using
approprisle limis and tha of hund gers with specific ch

intareat rate risk

To mibigate the interest rate risk , the Group diversifies ks portiolio and adopts approgp guideli and dards set by tha Group's Investment Commitiee which

details the typses, tanor and Emats of its investmenla.
Cumimodity prics risk

Volatliity in the price of crude ol aflects accretion 1o extermnal resarves managed by the Group. The Group b 1o with othes tap and
advocate for the diversification of the aconomy from status guo.

Equety price risk

The Group manages the equity price risk through divensification and by placing Bmits on individual and 1ol equity instrumants. The Group’s aquity investments are
cared at fair valua through cther comprahensive Income (FVOCI).

Forsign exchange risk

The Group's loreign rish L3 y try of foraign wifolic with sig id in the in which the
Mhoﬂlnmmnfm-qnnnnmnunuﬂhd MIwmbnmmubcallwmm.MommIMMnnlnmm-mw idings by i

Maasuremant of markst risk

The Group sdopted tools, 2 and such o8 dysis, causal anslysis. duration, Y. gap
lnuandnmammbmmlmiuinhommmﬁrwplmtlppcm

hiies, VaR, £aR, stop

Tha Group's aggregata market sk axpo: is ] y 1o suppont risk decision making and ensure optimal portiolo managament



CENTRAL BANK OF NIGERIA

NOTES TO THE CONSOUDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

{All amounts are in milflions of Naia. uniess otherwise stated}

343

and fi lal | ts classification {cortinued)

Fi lal risk g
Interust rate risk

Interest rate sansitivity

Senslihvily to changes in intarest rates i to assats or fi bearing foating interes! rates dua 1o tha sk that fulure cash Nows will fluctuate
However. santitivity will iso ba relavant 1o fixed mte financial assets and financlal tahiliies thal are re-measured to fak value.

The impact of a 0.1% Increase/decruass in markel yeld on inanclal assets classified as FVTPL, with all othar bles haid L wil raduce/i the Bank's and
Group's profit hefore tax by N23.432 milion (31 December 2018: N12,261 million). Other debt instruments are have fized Interest ratas and are not subject to interesl rite
sensitvity

Equity price risk

At iha raporting date, the Bank's ond the Group's axpotute 1o Unlisted equily investment at fas value was N166,656 milion (31 December 2018: N43,602 mifiion)
Sensiivity analyses of these mvestmenis have bean provided in Note 3.5,

Forelgn exchange tisk ¥ Y

The tabla below indi the nancia i and foneign currencies towhich the Group had significant exposure at sach reparting dats. The analysis calcutates the
offect of 8 5% movemant of tha Naim against e foreign {all cthar baing held } on the income statement (due o the fair valua of currency
sensitiva monatery assets and liabilities) . A negative amount in the table reflscts a p nat reduction in income or aquity, whila & positive amount reflects

o net potential increase.

Ci ly the foreign g itivity sisk for the year 2019 shows the highes!, lowest and average axpoaures during the year.
The axchanga rates usad for g foreign denominatad balances as at the end of 2019 was N3684.51 o USD 1 {2018 N380.00 o USD 1)
Group Bank
Effect of a 5%

apprechation Effect of & 3% Efsciof a3% Effsctofa %

of the Nairs depreciation of pp of deprecistion of
agalnat the Nakra the Nalra the Naira
{oreign against foreign sgainat foreign  againat foraign
Canying cumencles on  currsncies on cumenciss on  cumancies on
Amount in Incema tncoma Carrying Income incoma
31 December 2010 Nalra A it In Naka stitement statement
Nmilion H'million N'millon M'million Nmillion N'milbon
Foraign currency denominated financial assets
Current account with loreign banks 444,952 122,248} 22,248 444,953 (22.248) 22,248
Tima deposils and money amployed 8,811,914 {330,596} 330,598 6811514 (330,596) 3%0.566
Domiciliary nocounta 2.315.810 {118,731} 118,791 2335810 {116,791} 116,781
Dthar forsign sacurtin 4,305,261 (215.263) 215,263 4,305,261 (215,263} 215,263
Sundry las and travelers’ ch 219,303 110,865) 10.965 219.203 {10.965) 10.965
IMF Aszets 1,763,433 88.172) 58172 1,762.432 (88,172) 84.172
15,880,674 [784.035) 784,035 15.680,674 (m.UJ_SI 7!4.035_'
Foreign denominated financial Kabilithes
IMF Lisblitias 1.803.025 80.151 {B0.151) 1.803.025 80,151 {90, 151)
1,802,025 £0.151 (90.151) 1.803.025 90,151 (80.15%)
Net position 13,877,649 (693,084} 693,884 13877649 {693,054} £9),688
31 Dacarnbar 2019 Group Bank
Effectof 2 5%
appreciation Effect of a 3% Effectofa$% Effectofas®
of tha Naira depraclation of spprecistion of depreclation of
sgalnst the Nalsa thae Halra the Nalra.
Torsign against fersign against foreign against forsign
Carrylng cumrencies on  currancles on currencles on  currsncles on
Fhi jal assets anslysed ding to Ameunt in incoma Incoma Camrying Income ncoms
currenches Closing rate Naira A in Naira statement statement
M N'mitiion Wmillion N'mitlion N'milAon K'milian N'million
United States Dollar 3645 12,485,819 {624,291} 624,29 12,485.819 (624.291) 624,201
Ewrn 408 57,545 2078 2878 57,545 (2,878} 2,878
British Pounds Sterling 481 123,656 6,183} .18 121.858 {8.183} 6.183
Chiness Renmindl 52 1,141,128 {S7.057) 5057 1,141,128 {57,057} 57,057
Japanese Yen 3 14,581 (730} 730 14,599 (730} 730
IMF Assats 499 1,763,433 {68,170} 88,170 17683433 {38,170) 88170
Otharn - 94 505 4.728) 4726 84,505 _ {3,728} 4,728
15580674 (784.033) TH.035 15.680.874 (784,035} T84 035
Financlal Uabilijies snalysed nding to
currancles
IMF Liabilities 49 1.803.025 90,151 {80.151) 1,801,025 80,151 (80.151)
1.803.025 80.151 190,151} 1,803,025 40,151 {90,151)
Nt position 13.577.649 {692.084) 693,884 13,877,649 (691.084) 593,844

B3
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3 Fh il risk t and fl lal | classification {continued)
Group Bank
Effsctola
1%
appreclation Effect of & 15% Effectof a 15% Effectaf 2 t5%
of tha Naira deprecistion of appreciation of depreciation of
against the Nala tha Nalra. the Haira
foreign againsi foreign against forelgn sgainsi forsign
ying  cur les on les on currencies on  curencies on
Amount in incoms Incoms Carrying nccme Income
I Decembes 2018 Malra A In Nalira statement siptemant
W enililon N'milllon N'mitlon N'millign N'million N'million
Forsign lal assets
Currenl account Mth lnnign banks 367,053 {18,353) 18.353 67,053 {18,353} 18,353
Tima doposits and money employed B,781,465 {439,073) 439,073 B 781,465 {439,073) 4319073
Domicillary accounts 2092170 {144,608} 144,609 2882170 {144.609) 144 609
Other loreign securities 4,248,608 {212.420) 212,430 4,248,608 {212,430} 212430
Surry tes and ravelien’ chen 92018 (4.601) 4,601 92,018 4,801} 4,801
IMF Azsats 1,885518 (84.276) 84,776 1,685,519 {84,278) 84,278
Cash and cash squivalents in subsidiary 1297 [(:1) 65 - - -
18.068.128 1903.407) 803,407 18,068,831 {903,342) 803.342
Forelgn y & | L lat Labilitias
[MF Linbilittes 1.712.191 85,610 {85.810) 1,712,181 85810 (85.610)
1.712.19% 85,810 (85.810) 1,712,191 B85.810 {65.810)
et position 18385937 T 17,797 16,354,840 317,733 317,732
Tha foreign currency risk according to the various currencies in which tha Group had bakances in anis as folows.
Group Bank
Effect ofa
5%
spprecistion Effect of a 15% Effectof 3 15% Effactof 2 15%
of tha Nalra deprciation of appieclation of depreclation of
agalnat the Nalra the Nairs the Nalra
forsign against forsign against foreign  sgainst foreign
Carrying currencles on  Cursncies on currsacies o cumanches on
F assts anatysed ing to A g in i [ Carrying Incoma ncoma
currencies Closing rate Hairs A t in Nalra statemant statement
N N'miltion N'millon KmWion N'million Nmilion N'mitlion
United States Dollar 360 15380215 {767,115} 187115 15,381,281 (768,063) 168.063
Eura 366 60,925 {3.047) 3.047 60,925 {3.048) 3046
Boitish Pounds Sterfing 413 110852 {5.548) 5,518 110,852 {5.548) 5548
Chinzss Renminbi A7 751,964 {37,599} IT 599 751,964 {37.588) arsea
Japanass Yan a 14950 (748} 148 14,850 (748} 748
IMF SDR 43 1685519 {B84,276) 84,276 1685519 {84,276} 84,276
Othars - 82603 (3,181} 3181 51.260 (3,828} 2828
18,068,128 1901.514) 901,514 18.066.821 {903. 105} 203,105
Ft lal liabilitles lysed Ing 1o
currencies
IMF SDR 44 1.12.191 85610 85,610} 1,712,191 85610 (85,610}
171213 85610 (85,810} 1,712.181 85.810 (85610)
Nat position 16,335,937 (815,808} 013,904 15,354,840 [317.495) W17.495
Othar risks faced by tha Group include the following:
{a) Oparational risk
Operational Risk ks the p ial for loss resulting from faikure or inadaquacy ol the Group's internal p poaple, Sy and from axiemal gvents,
meauuruln“mmmenlhmnﬁmpkmnmmmlmnumhlmldmﬂnw & Inap and hia approach to ensure the Group

is abla to achieve I3 stralagic chjectives.

The Gmnupcmumdmmmmm( pmsnmuhm mkidemmwlm. assessment, reaiment, mondoring Snd reparting. The primary respansbility tor identilying
risk avents sffecing tha Group's ionz, staff an logy sorvices resides with the Business Units. Tools such os the Risk Control Seif-Assessment

{RCSA}, Indepandent Risk Asseasmant (IRA), wlvm and nsk questionraintrs are widely used for risk and mitig

Each risk identifiad It assessed basad on the ikelihoad of their occurrence and impact on the Group's operations. The evalusied risks are classified as ‘High', ‘Madium' or
Low depanding on their saverity. Tha Group's resp ta risk events indudes “accapt’, ‘reducs’, ‘transterishare’ or ‘avaed’.

The Group has initated Busi [ ity Manag {BCM} p o ensure ks resiience 1o threots that may impede the continuity of mandsis-critical
parations and aliow business op relurn la p d levols fallowing a disruptk
(b} Reputational risk

The Group's reputation and credibility sre citical to achieving ks kay policy obj of tary, price and ial systam stability. Reputational risk can ariza rom

negativa publicity asising from tha action or inacton of the Group #nd s employoes oic.

m-l!mrdulllwMmawdlwuwmkmmmnmmwumunmwmwmmy nm:andmbgmmmlden pefieption
zues. The impl ttation of the tonal risk is nssisting the Group 1o maintain its cradibiity, bulld local and i ional investor and

snhanca its accountabifity
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T | {al risk 9 t and fi jal instruments classification (continued)
(e} Lagal risk
Lagad risk is dofined a3 the nsk of loss dus ko delecth | arrang fogal katslity Incurmed during operations by the lnatillty of the Group 10 enforce ity rghts,

a5

(s}

or by tallure to address Mantfied concams o the appropriate authorities where changes In the law sre propotad.

The Group manages this rish by monitorng new lagislason, identifying significant legal risks as well as assessing the potent:al Impact of thess.

Falr value maeasuremant
IFRS 13 raquires on entity 1o classdy, and di fair values g ko a hh y that reflacta tha significance of cbservabla inputs.
Al assets and Eabillies for which fsir value is d or in the i are garisad within the lair value hierarchy. which comprises of thres

levels as dascribed balow. based on the lowest level input that ks significant to the fair valus measuremant as a whole.

Fi lal inatr o 8t Falr value and for which lair value is disclosed

1FRS 13 specifies a hlerarchy of valuation b based on whether the inputs to those valuation tachniques are observable or unobservable. Obtervabile iput refisc
markst data obizined from Indepander souwtes; unabservabie inputs reflact the Bank's market assumptions.

Al azsets and Esbilties lor which fair value ks ot discl in tha fi inl [ ] gorised within the falr vaiue herarchy, described as follows, based
on tha lowas! iavel input that i3 sigrificant 1o the far valua Measurwment as A whole

« Lavel 1° inputs that are quoted market prices (unadiustad) in active markets for dentical ayaets or Katiilies.
« Level 2; Inputs other than quoted pricas induded within Leve! 1 inat are sbasrvabla lor the asset os Rability, sither directly {1 8. ax prices) or indireclly {l.e. derived from

price) This category includes instruments valued using: quoted markel prices i acive for similar & quatad prices for identical or simiar instruments in
markats that are considerad lass than active, or other valuation tachniqua in which all signdicant inputs are direcBy or indwoctly observable from market data.
In conclusion, this catagory s for valuation lechniques for which thi lowes! lavel inpul that s signdicant to the fair valus Is dwectly or k

» Level 3; inputs for the asset or Rabifty that are not basad on chaervabio market data (unobservable inputs). This category includes sl assats and Xabdities for which the
valuation lechnique includas inpuls not based on obeervable dala and the unobsarvable inputs have a significant effect on the asset or keblity's vehation. This category
Includas instruments that ore valued based on qucted prices for simitar & for which signifi unabsarvable ady or P are feq o roflect
differencas betwaen the instruments.

This blerarchy raquires the use of cbaarvabla market dala when CBN dck k and ot ble matke prices in RS valuations whem possibla. Thers
hava been no transfers batwosn levels in tha year,
Thers were na mavements batwaen Lovel 110 Lavel 3 calagories nancial insruments during the year

Group

3t Dacember 2019 Lavel 1 Lovel 2 Levall Total
N ‘miiion N "million H “million N ‘milllen

Azsets measured st Fair value

Extamnal raserves
Debt securities:

-FVTPL 2.752,855 - . 2,752,958
Gold 379,952 - . 378,952
Derivatives:

- Forward contracts - 2207 - 21,207
Lecal securities
Quoted sacurities
Migerian Treasury Bills - FVOCI - 44,074 - 44074
FGN bonds - FVOC! 349 - = R
Unauotsd securities
Equity shares = . 168,858 168,658
Revalusd property, plant snd squipman
Land - = T.245 T.245
Bulidngs - - 411,025 411,025

1133266 315.281 584,021 4.033.403
Leval 1 Level 2 1lavel ] Totsl
N "milflon N ‘milBon N ‘millloss N ‘miion
Caurying Carrying Canying

Financizl Assets nct measured at falr values amount  Falr value  amount Falrvalus  amount  Fair value Canrying amount Fair valuve
Extornal reterves

Deobi sacurities 1262891 1.024.250 - . - = 126200 1,024,250

Loans and recelvables - - 17440083 14954214 - * 17,440,080 14,954,214

Local listed debt securities

Higerian Treasury 8Als . . 390,021 g7 780 - - 190,02t .78

FGN Bonds 1775576 2.011.290 = = - = 1,775878 2011290
3010487 1035540 17810100 15,352,004 - - 20,063,573 18,387,544

[



CENTRAL BANK OF NIGERIA
NOTES TO THE CONSOUDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

{All smounls are in milions of Noira, unfess otherwise slated)

1 Fi lal risk g and fi Lal Instr classification {continued)
1.5 Fair valus massurement (continued)
Laval 1 Lavel 2 Lavel 3 Total
Liabilites messurid ot falr value N miliion N ‘milion N ‘miliion N ‘million
Fareign Derivatlves:
= Futures contract - 445 - 445
B 445 - 45
Lavel i Lovel 2 Leveld Total
N "million M "miliion N ‘million N "million
Carying Cartying Carrying
Financiad Liabilitles not maasured #1 fair value  amount  Falrvalue  amaunt Fair valus amount  Fairvalue Carrying amount Fair value
Contral Bank of Nigerla Instrumsnis
Opan Market Operations Blls - Cantral Bank of
Nigeria - - 14,820,713 14.788.445 . = 14.820.713 14,7886 445
- - 14,620,713 14.788.445 - - 14,820,713 14,706,445
Bank
31 Dacember 2019 Lavel 1 Level 2 Lavel3 Totst
N'milllon N ‘milion N ‘milhon N ‘miion
Assels meastued at Falr valus
Extarnsl resarves
Debt sacuntias
-FVTPL 2752858 N B 2,752,955
Gold 379,852 = E 370,952
Derivativas.
= Farward contracis - 271207 - Figfe. 2
Lecal securities
Quoted securkties
Nigerian Treasury Bits- FWOCI - 44,074 - 44,074
FGN bonds- FYQC) M9 - . s
Unquotsd securities
Equity shares - . 166,856 158,658
Revaluad proparty. plant and eguipment
Land - S 7.0 719
Buildings . - 403,284 403,204
3.133.256 3‘5.2_‘1 577,132 4,028.56%
Lavel 1 Lavel 2 Lavel ) Total
N 'mifion N ‘million N "mlilion N “mitllon
Carrying Carrying Carrying
Financial Assets nat measured at fair value amount Falrvalus  amount Falr valus amount  Falrvalue Canylng smount Falr valus
External resarves
Debd securitios 1,262,891 1,024,250 - e g 1,262,801 1,024,250
Loans and receivables - - 17.431,318 14822752 - - 17,401,238 14,622,752
Local Hsted debf sacurities
Nigerian Traasury Bills - - 288,071 397,790 - . 88,071 37,70
FGN Borwis 1.688.896 1.821,710 =l = [ - 1,885,996 !,!21'7'0
2,945.857 2945360  17.819.400  15.020.542 . - 20.760.296 17,966,502
Laval 1 Level 2 Lavel 3 Total
Llsbititias measured at fair valus N miBlen N 'milien N ‘millon N 'mifllon
Foruign Derivatives:
- Futures contract - 5 - 445
- 445 - 4435
Lavel 1 Lovel 2 Lavel 3 Total
N ‘mifilon N ‘mifilon H "milligh H "million
Carrying Cartying Canrying
Financial Liabiltiss nol massured at falr valus  amount  Falrvalus  amount Falrvalue  amount  Falrvalue Camying amount Fair value
Central Bank of Nigeria instruments
Open Market Oparations Bilts . Central Bank of
Nigeria - - 14,620,713 14.788.445 s = 14,620,713 14,786,445
= - 14,620,713 14788445 - 5 14,620,713 14,786,445




CENTRAL BANK OF NIGERIA

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2019

Al amounts are in milions of Naira, trdass offhenise sisted)

3. Fi lal risk t and i

1.5 Falr valus measursment (continued)
31 December 2018
Group
Financlal assets messured at fair valua
Extamal reserves
Debt Securities:
-FvTPL

Nigerian Treasury Bills - FVOCI
FGN Bonds- FVOCI

Unquotsd securities
Equity shares

Financial Assets not measurad st fair value

Extemnal reserves
Debt socurities

Loans and receivables
Local listed Dabi securities

Nigenan Troasury Bids
- FGH Bonds

Lisbifties measured at fair valuva

Forsign Derivatives:
= Futures coplract

Financial Liabliiles not measured at falr valus
Cantral Bank of Nigerla Instrumenis

Open Market Operations - Central Bank of
Nigeria Bils

Bank
31 December 2013

Financial sssets measured at fair value

Extamal reservas
Debt securities:
-FVTPL

Local sacurities
Nigerian Treasury Bils- FVOCI
FGN bonds- FVOC)

Unquated securities
Equity shares

&7

classification {continued]
Lavel1 Lavai 2 Laval Total
N ‘millien___ H 'mlilion N *mlllion N ‘million
12614070 - - 3263010
= 2184 = 10
T = s 347
= 43,602 43,002
283417 984 43.602 3309.203
Lavel 1 Lavel 2 Laveld Total
N *million N ‘milllon N ‘milion N ‘million
Carrying Carrying Canying
smoumt  Falrvalus  amount Fair vaius amount  Falrvalue Carrying amount Falr value
086,812 905,208 - - ] « DEbAT2 905,208
13301870 11,439,150 13,101,070 11,419,150
- - 317,944 ,338 = s 17,844 3,338
1,769.085 1.732.001 = - 1,769,055 1‘73501
2,757,888 2,834,109 13.833.814 11,740,486 - - 18,197 53¢ 14,378,588
Lavel 1 Lavel 2 Lavel 3 Total
N 'millieon  N'miilioa N "'milion N ‘million
o 15441 - 15441
15,441 . 13441
Level t Level 2 Level 2 Total
N ‘miiilon N ‘milllon N ‘miikon N ‘mllfon
Carrying Carrying Canrying
amount  Falr value amount Fair vatue smoun?! Falt value Carrying smount Fair vilue
. - 12,785,093 12.751.735 - - 12,795,093 12,751,728
T T o 12msms 12,781,135 . . 12,795,093 12,751,735
Level 1 Lavel2 Lavel 3 Total
M 'millics N *million N ‘mlillon N ‘million
126007 - 3,263,070
- 2184 . 2,184
347 - = T
- - 43,802 43402
1261417 2,184 43.602 3,309.203




CENTRAL BANK OF NIGERIA

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2019

(Al amounts ans in miliions of Naira. unless otherwiss staled)

3 A lal risk t and B

1.5 Fair valus measursmant (continued)

i8] Instrumunts classification (continued)

Lavelt Level 2 Lavel 1 Total
N "miitlon N 'miflon N ‘millon N ‘milllon
Carrying Carrying Carrying
Financisl Assets not measured at falr value amount  Faltvalus  amount Falr valua ameourd  Falr value Carrying amount Falr value
Extarnal reserves
Debi securities Baaa12 05,208 - - - 0 $82,812 a0, 208
Loans and receivables - - 13,383,732 11256870 - - 13,388,732 11,258,870
Local securitin
Lecal fisted debt securities
Nigenan Treasury Bils - - 323,408 280,800 % - 123,400 238,800
FGN Bonds 1678170 1,842,018 = = = - 1,673,170 1,642.018
J.686.982 2.547.224 11712140 91.543.870 - - 16379122 14,090,854
Lavel 1 Lavel 2 Lavel3 Tota)
Uabllities meazursd at fakk value N 'milllan___N ‘million N 'miltion N ‘mition
Forsign Derivatives:
- Futures contract - 15441 . 1540
+ 15,441 - 15441
Level 1 Level 2 Lavet 3 Total
N *miillon N 'milfion N “million N ‘miltlon
Carrying Cagrying Carrying
Financial Lisbillties not measured aifalr value  amount  Falrvalus  smount Fais valua amount  Falr valup Carrying amount Faly vatue
Central Bank of Nigoria Insirumants
Open Market Operations - Cantral Bank of
Nigena Buls - - 12,785,083 12751735 . o 12,795,003 12,751,735
. - 12795083 12751738 . - 12.795.093 12,751,735

(s} Financla) instruments I level 1

Tha lair value of financial instruments traded in active markets H based on quoted markel prices at the sialament of financial position date, A markat Ly regarded as sctive if
quoted prices are readdy and reguiarly availablo from an exchange., dealer. broker, industry group, pricing service. or reguiatony agency, snd thoso prices represent aciusl
and rogularly occumng market transactons on an arm's kngth basis. The quated markel pnces used for financial assets held by (e Bank are the bid prices on the

statsment of financia! position date

g retums on the funds nveated.

Tha | s Lavet 1 rily of debt securities mainiained nz pan of the axterna! raserves and local listed dabt securites namely the Faderal
Govarnmant of Nigern (FGN) bonds.

Forsign dabt sacurities

Thon ate debl into which the fund invest In. Thess debt rites s heid for

Foroign debt securitas sro valued al the ruling big prices on exch ing data, The ) fund perform tha

from various vendors such as Tt it

based on ruling bid prices ms cbiained
S & P. Pricing Direct, IDC and Bloombarg. The markel recognised sourcas includa official sowrces such as GEMMA, for

Uniled Kingdom Gilts. iBoxa, which is the pnmary sowrca lor UK and Eu'o m‘l debt and svalualed prices lor LIS Govemment bonds. in nddition Bioomberg genenc

moybcmadnaummlmmmmu
P pridng on particul
paymenis.

Fadaral Govamment of Nigeria (FGN) bonds

quired and for

Such a8 Marksl, B0xx and index providers such as Barclays may alyo be tead 1o
asset groups. The debl security pricas foflaws markel prices on & dean bass, | 0. without the inclusion of accrued income or simier

Thesa ara Faderal Govemnmant of Nigeria securties which are kit valued based on quoled bed prices, FGN bid prices ars published on tha FMDO websita,
The FMDQ publishes the bid prices on & daily basis, and the unadiusted prices niflect he market value,

{b) Finencial instrumaents in level 2

Tha tair value of inancial iInstrumaents that ara not traded in an actve market {lor example, over-the-counter

Thess valuation lachnk the use of

Mbhﬁrnlunmm\mmm

tha | Iz

instrurnent [ inthuded In Level 3.

L] by using

market data where it Is avalable and rely as Kttte as passible on entlty specific esimales. If af significan! inputs
judad in lavel 2. H ona or more of the significant inputs is not based on cbservabls market data, the

The fAnancial instrumants faling into this category incudes detivatives ansing from forward exchange contracis and futures confracts sniored into by tha Bank and also
those entersd into by the Fund managers on bahalf of the Bank {that fall under external reservws)

Tha financial assats and fnancial Kabiities that fall under this category sre Nigerian tneswy bonds. loans and receivables. the Bank's inatrumaents anising lrom its open
markst cperstions and derivative assats and liabilities arising from open lorward exchanga contracts,

Higerian treasury bills

These we Federal Governmenl of Nigeria securtias which are fair valued basad on quoted yieid-to-matunty and doys to maturty rates. The fair value of treasury bifls is

delamined by relerencs to quoted yield to it

histarchy

of the i a3 p

The FMDQ publishes the markst ylekis on a daily basis, and tha unadusted ylekds are used to detarmina tha prices

¢ on the FMDQ websito. Migerian Treasury Bils are classifed in Level 2 in the fair vaiue



CENTRAL BANK OF NIGERIA

HOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

{All amounts are in miliicns of Naira, unfess otherwise stated)

3 Fi lal risk and fi lal instruments classification {eantinued)

1.5 Falr valus measurement ([continued)

Long term loans

The fair vatues of loans and recaivables are bazed on cazh flows discounted using a rate bassd on the markel interest rale of borrowings rate of 13.5% (31 December
2018. 14%). Tho discount rato equals to tho ruling monotary policy ratzy as sat by the Central Bank of Nigerin at the reporting dates. The far values aro within Leval 2 of the
lair valua hierarchy.

Cantral Bank of Nigeris Opan Markst Op

(GM) |

The fair values of the OMO § by ined by ref to the quoted prices of similar instruments. namely treasury bills issued by tha Federal Government of
Higeria. The OMO Bitls are similar 10 \reasury bills in that they are short term discounted instruments.

Thie fair value of tmasury bills is deformined by reference 10 quoted yield 1o matunbes. The same quoied yield to matunbes for treasury bils was utiised to determineg the
falr vatuss for OMO Bils that 12l wihin the same matuity profile,

n ives in "

The financial instruments faling inlo this category Includen derivatives ansing trom forward ezchangs contracts and futures contracts entered Into by the Bank and also
thase enlered inta by he Fund managers on behalf of the Bank. Derivatlves arising from forward arrangements fall in Level 2 while hures fall in Level 1 of the 1air value

hiasarchy.

{c) Financial instruments in level 3
Unquotsd wquity shares

Th.lli’vducsdﬂ\llmqunhdeqtdtylhmihuvabﬂenesﬁnatedI.BinuthaMIﬂklllp'pmldl(PrimmBoDiMORWMMMSMMMWBNH The
. the

ment io make certan assumptions sbout the model Inputs. |

rats. The probabilities of the vanous

astimales within the rangs can be reasonably asseasad and are usad in management's estimate of fair value for these unquoted equity investments,

(d) Camying amounts that appraximats fair values

The ﬂnying lmoml lnr deposita, IMF relsted liabilites. notes and coins in clrculation, IMF refaled assats. Deposit. money ptacement, an-nl accounl with foneign banks,

values hm have nat bun disclosed.

{#) Transfers betwsen ihe fair value hierarchy ca

Y, traveliers cheques, cash and cash equivalents, cther asaets and other llabililies hal sre

thai fair

L]
During the mpnrﬂng periods covered by these annual financial statermarts, lhera wore no movemants batween levels as a result of significant ispuls to the fair valuation

P chservable or vable.

Description of significant b Inputs to

Tha significani uncbservable inputs usad in the fair vaiva maasurements categorised within Lavel 3 of the far value hi Y. g with a2 i ity
analysis a3 at 31 December 2018 and 2018 are as shown below:
Valuation  Significant Range Sanaitivity of the input to falr value
leinputs  awverage)
Marksl LiquidityMar 2018.5% - »/-10% (2019: +1-10%)
approach katahility 10% Inaeate/decreata n the
PB discount 2018 5% - marketabilty dizcount would remat in
Equity Instruments In unquoted squity shares -NDIC MuRiple) 0% {decreasejincrense in lair valus by
N4 912,758,715 {2018;
N3.058,992,118)/ N3,988 992,119}
Long-lerm 2019:5%- +-5% {2019: +-5%]
operating 10% Increats/decraate n the
margin 2018: 5% - marketabilty discounl would result in
10% {dacraasa)increasa In falr valua by
N2,458,379,358 {2018;
N1.994 498,059/N1 594,496,055}
Equity Instruments In ungucted squity shams - JILMG Markat UquidityMar 2019: 5% - +-  10%  (2019:  +L10%)
approach ketability 10% incruaze/decressa In the
[t3:] discount 2018: 5% - markelabilty discounl would result in
Multipla) 10% decreasefincreass b fair valus by
5809, 704 (2018:
$1,018,716)$1,019,715)
01 5%- - 5% 2019 +I-5%)
10% ncroste/decroase in the
2018: 5% - marketabifty discounl woulkd remult in
10% deasasefincrease kn far valua by
5444852 (2018.
S$509,058)3509 858}
Equity Instruments jn unquoted aquity shares - AFREX(M Markst LiquidityMar 2018; 5% - +& 10% {2018; +=10%)
spprosch kelablity 10% increasafdecreaa in the
(Adiuned net discount manelanilly diveount would resut i
ansats) dectease/ncrease in faxr value by
$31,052.918
0% 5% - - % {28 +I-5%}
1% increase/decroasa in the

matketabilty dacounl would result i
dectaase/incroase n far vailus by
515.676,459
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{Al ts are in mdlion3 of Naira, unfess otherwiza slated}
3 F il risk and fi

nis classification {cantinued)

3.5 Falr valua muasurement (continued)

The discount for lack of markalabiity represents the amounts that the Group has

Raconcliation of falr value measuremant of unquoted squity shares classified as FVOCt financlal assets:

Az st 1 January 2018
Remsasurament tecognised in OCI
As ut 1 January 2019

Additiona durng the year
Remoasurament recognised in OC)
As 31 31 Decambar 1018

4 Capiial managemant

“The Bank does not have any ragulator thal sets and
total risk-welghted assets, Section 4 (1) of the Central Bank of Nigeria Act No.7. 2007 gave app

African Nigeris Intarnational
Export Deposit Islamic Liquidity
import  Irsurancs Manasgement

Bank Corporation Corporation of

would take inlo sccourt when pricing Une invesimanis

{Afraxim) {NDiC) Malaysis Total
Wmilion  Wmillion Nemitilon N'million
" 43,348 2,197 45,543
- {1.456) 1,515 H;’_‘H_
- 39,590 312 43,682
114,288 5 . 114,208
- 9238 (s68) 2,769
114288 49,178 3243 164.658

| fo the

100 bitson and Saction d (2) provides that ali the capital of the Bank shall ba subscribed and heid anly by the Foderal Government of Nigeria.

mmhmmmhhamhbmmhlmwlmmhdmluphlm
horlsed capital of the Bank from N5 bilion to

The Federal Government of Nigena is the sole subscriber 1o tha paid up capdal of the Bank and its holding k3 not ramferable in whola or in part nor is it subject to any

ancumbrance.

Tha pravisions of tha Act seek to ensurs thal tha G

dred per cent stake io bear all inanclal nisks and rewards.
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{All amounts are in milions of Naira, unfass otherwise siated)

-

Interast Income

Group Bank
2019 2018 2019 2018
interast and simllar income calculated using the effective Interast method N'million N'million Nmilliion N'million
Analysiz by type
Loans and receivables 776,807 259,003 163693 253820
Assat Management Corporalion ol Nigeria {AMCON) Noles 241,580 241,680 241,680 241680
Federal Government Sacurities 241485 170,782 239,589 154 597
Time d its and money pl LL] 188,066 160,495 184924 159429
Other foreign securliies 23,327 43,013 23327 43.013
1,471,365 874,973 1,453,193 852,519
Othar int t and similar |
Graoup Sank
2013 2018 2019 2018
N'milllon N'milflon N'mititon N'miflien
Other foreign secunties classified as FYTPL 87,867 39,228 7,867 39,228
Total i and similar i 1,559,292 914,201 1,541,060 !91|157
Group Bank
2018 e 2019 2018
Analysis by gecgraphical location. Hmillion N'milion N'mililon N'million
Domestic 1,259.972 871,465 1,244,942 650,097
International 299.260 242718 294118 241.870
1,359,232 014,201 1,541,060 801,767
Classification of i and similar i arising trom financial instraments is indicated bafow:
Group Bank
2018 e 2019 2018
N'mlllion N'million N'mitlion H'millien
incoma from debt Instrumants maasured at amortised cost 1,465,883 874,11 1,447.711 851,737
Income from debt instruments maasured at FYOCL 5,482 802 5482 a0z
Income from debt instrumonts measured al FVTPL 87,867 39,228 67,867 33,228
1|55§ 232 914,_!1 1,541,080 891,767
Group Bank
2019 2018 2018 2018
Interest and similar axp lculated using tha effeciive | hod N'millicn N'millien N'miltion N'miltion
Centrat Bank of Nigeria Instruments (ssued 2,170,805 1,837,832 2,170,005 1.837.812
Sacurities lending 45,103 52,806 45,103 52.806
Deposits 4,210 7.848 4210 7797
Loans &02 . - .
Commitment and service charge on Nigerian Mongage Refi Company Loan 510 644 510 644
Lease [iabilities (Nota 29a) 138 - 138 =
Bank borrowings and charges 5 1,956 - =
SWAP drawdown - 1,887 - 1,997
2,221,373 1,802,081 2,220,788 1,800,878
Group Bank
2019 2018 2019 il ]
Fess and commission Incoma Kmifllan N'milllon N'milllon N'miliion
Foreign exchangs aamings 45,813 42,881 45813 42,881
Feas 15,967 8,728 15,774 9.586
Commissions 2,488 1,823 2468 1.823
84,246 54 440 84,053 54,270
Forsign exchang ings rep 1t ixsion incomne from the sale of foreign currency and othet related transactions.
Faas and commissions represant income from processing curfency, Bureau de Change app and reg cormmission on fund fers and cther banks
and fi ial ingtitutions app and Heansing fees.
Faes and isslon income are grised at a point in tima.
Group Bank
2019 2018 2018 2013
Net falr valus galns on financial instrumants. N'milllon N'million N'million N'miillon
Net raalised gains on financia! agsats ot FVTPL 50,183 a0 50,183 20
Unreallsad fair valua gain on cthes forelgn securities at FVTPL - £1,848 - 81,848
50,183 81,928 50,183 61,828

The unresiised fair valus gain on cther foreign secwities at fair value through profil or loss (FVTPL) includes the impact of fair valus changes dus (o movement in
the fait value of dabt sacurites classified as FYTPL. Net realised gain/(loss) on FVTPL instruments Includas the results of buying and selling of inancial assets and

liabilities.

n
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(A} amounts are in miions of Naira, unlass otherwise stated)

Group Bank
2019 2010 2018 2018
9 Othar aparating Incoms N'millien N'million N'million N'million
Falr value gains on Gold Bullion {Notes 9¢ & 180} 379,933 - 379,932 -
Net reallsed gaina on desivative ir 300,833 525720 160,833 525720
Reatised gaina/(losses) an rnrulgn axchange revaluation {Note 9a} 260,766  {1,403.749) 261,772 {1.403,749)
Unrealised (fossesygains on fareign exchange revalualion (Nate 9a} (49,763} 1,847 417 (49,782) 1,648 468
Gains on deracognition of inancial assets {Note 8d) 85,753 - 85,752 .
Dividand income 4,821 1,307 13,058 8448
Bank notes and securily dacumants ravenue - 1,174 - -
Agency income - 355 - .
Other Incoma {Note 9h) 50,038 78,593 49,590 75,002
Gains on sala of property, plant and equiprment 2 - 2 -
Recoveras from OTC FX Fulures 2,370 - 2,370
1,044,759 251,817 1,053,554 853,389
9a The foreign exchange ravaluation gainsi{lossas) represant foreign exchange differences ansing from ths transtation of debt denominated in forefgn
currancies that are included in axiemal reserves.
9 Cther incoma conalst of sale of bank publications and loreign exchange farms, service charga for Banking operation, suppier I {ees, penallies account
tor Iated; brmiss) ir sales, C ial Agriculture Credil penalty and surcharges and Investment Incoma on OTC FX Margin Funding.

%c This represents the fair value gain on Gold Bullion during the year For tha year ended 31 Decembar 2019, the Bank has applied the accounting guidelines issued
by the Financial Reporting Councll of Nigerta and had measured #s Gold Bullion at falr valua through profit of loss to betler match the possible offects of any
provision for gold price risk. This palicy has been apphed prospectively by the Bank (see nots 16g for the movement analysis).

9d Gains on d gnition of i | assels rep

consideration received ,being equity investments in African Export-import Bank (Alrexim) which was measured at fair value at the date of recognition.

10 Net change In fair value during the year of financial assets at FVOCI

The below shows the nel change in lair value during the year recorded in other comprehensive income;

the difference between the carrying amcunt of a receivable from the Federal Government and the

Group Bank
2019 2018 2019 2018
N'mitiien Hmillion N'million Nmition
Debt Instruments at FYOC| {Note 19) 94 {20) 9 20)
Equity instruments at FVOC)  (Note 19) 8,769 {1,941} 8,768 {1,241}
8,883 (1,961) 8,883 {1,961}
Group Bank
2019 2018 2019 2018
11 Personnel sxpanses N'milllon N'miblon N'million N'milllon
Ciher staff allownncas 102,232 72,066 102,232 71,945
Defined baneflt plan expenses {Note 28} 17,245 21,896 17,238 21,896
Wages and salsries 28.0M 22,505 21,888 15,009
Other siaff expenses (Note 11a) 10,515 10,747 10,515 10,747
Penslon costs = Defined contribution plan {Nola 28) 8.971 10,147 8.971 8.840
168,034 137,381 181,845 128.237
11a Other staff exp includ dical exp gratuity paid to retired siaff, vehice grant allowance and other siaff provisions.
Group Bonk
2018 2018 2019 2018
12 Currency issus sapenses N'million N'miliion N'millien N'million
Currency lssue axpenses 10,207 14,185 85,300 74,453
10,207 14,168 85.300 74,453
Group Bank
2019 2018 2019 2018
13 Other operating expenses N'million N'milllon N'mlitlen N'mliilion
Administrative expensas 69.311 57.693 55,064 42,603
Banking sector resolution sinking cost fund {nole $3a) 50.000 50,000 50,000 50,000
Intervention activities expenses (note 13b) 21,483 44,830 21,483 44,930
Repairs and maintenance 7.087 7.246 6,728 6,320
Bank charges 1.598 768 1,120 ]
Professional fees 749 .3 B35 697
Diraclors’ refaled expenses 617 776 B17 536
Audil fess 616 488 550 400
Donations 249 230 249 30
Losses on dispesal of Intangilie assets 58 - 58 .
OTC FX futures iransaction fes expensa 16 12 16 12
ical Asai Exp = 1,040 - 1,040
Lossas on sale of property, plant and equipment 117 1m . 142
Proparty, plant and equipmeant write-cfl 1.380 . - -
Cost of sales {13c} 43,739 25655 S 5
197,050 139,073 136,520 147,878

t2a The Banking sector resolution sinking cast fund represents the annual cantribution by CBN to the Banking Sector Raselution Sinking Cost Fund.

13b Inlervention activities axpenses represenis expenses camied out by CBN in cor

whate thars s impontant nead for the fund. During the year, the Group alaclad ta change the

tity !oderal 9o

g for

mada in resp

slate securities, armed forces
of intarvention

activities. All payments mada in relation to intervention activitles embarked on by the Gmup are expansed as lncmrld Howevar, payments made by the Group in

ralation o intervention activities on behalf of the Fadern! G % are g
received from ihe Federal Government.

and am fully impairad aftar 12 months if the anmount 1s not

t3c Cosl of salas relales o the expenses incurred by one of the subsidiaries in respect of production of currency notes and coins. They include cost of raw materials,
employes benafit axpenses relating lo production staff, electriclty and diesel expenses, depreciation and repairs and malntsnance
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14 Cradit loss expensaiireversal)

Tha tabla balow shows the ECL charges on finandal ir ather than trade receivablas for the yaar ded In the i
31 Decambar 2019
Group
Stage 1 Stage 2 Stage 3 Total
N'mllllon N'millien N'million N'million
External resarves Note 18 {3,328) E . (3.329)
Loans and recelvatles Note 18 88,146 E §3.282 151429
Olher assats Note 22 {66,230} - = {86.230)
Loan commitments Nole 32 20.252 - - 20252
Tatal impalrment loss. 28,039 = 53,283 82,122
Tha below shows the ECL charges on trade receivables for the year recorded in the incoma stalement;
Trade receivables (Note 18) 6.
Total credit 1oss expanses 52.758
31 Dacember 2018
Group
Stage 1 Stage 2 Stage 3 Total
N'million Nmilllion N'millien Nmillion
Extarnal resarvas Nole 18 2785 E - 2785
Loans and recaivables Nols 18 684 - {427.358) {426.674)
Othes assels Nole 22 15114 = ol 15114
Loan cormmitmants HNote 32 {335) : BEE n221
Total Impalrment reversal 18,24_! - (42,244! MCIQIQQI!
The below shows the ECL charges on trode receivables for the year recorded in the income statemant
Trade receivables 56
Total cradit loss revarsal [409.941)
31 Dacambar 2018
Bank
Stage 1 Stage 2 Stage 3 Total
N'milHon N'mifllon N'milllon N'million
External reserves Note 18 {3.328) = L {3.328)
Loans and receivables Note 18 87,972 - 53283 151,256
Other aasets Note 22 {86,230} - . {86,230}
Loan commitmants Note 32 20252 - - 20,752
Total Impalrment loss 28,666 - 53,283 31,949
31 December 2073
Bank
Stage 1 Stage2 Stage J Total
N'mllion N'mlitllon N'mllllon N'million
Exiarnal resarvas Note 16 2.785 - - 2,785
Loans and roceivebles Nole 18 684 = (427,358) (426,674)
Other assels Note 22 15,144 - . 15114
Loan commitments Nole 32 {335} - {886) (1.221)
Total impairment reversal 18,248 - {428,244} {409.997)
15 Tazatlen
15s Income tax sxpensa
Bank

The Bank is not subjact lo tax in raspact of its funclions under the Central Bank of Nigeria Act. CBN is

| of ‘ncome tax under the

pled from the pay
Companies Income Tax Act. 1979. The Group's tax expense arose from lts subsidiaties

Bank
2019 2018
N'milion N'milllon

Group
[» {idaiad income 1] Group
2019 2018

Cument Income tax N'million N'millian
Income tax 6200 8,587
Education tax 414 a8
ITF lavy 2 18
Under/{aver) pravision in prior years 128 {3,405}

6,772 5229
Dafarred tax
Ratating 1o otigination and reversal of tamporary differences (Nole 15¢) 560 2,494
n tax expense roportad in the | nt 7332 7,733

EE]
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15

15h

Taxation -continued

The tax on tha Group's profit before tax differs from the theoretical amount that would arse using the

Recanciliatlon of affactiva tax rate

Profit bafors tax

Tax calculated atl 30%

Adjustad for

Undar!(over) provision in pror yaars

ITF lavy

Education lax

Share of results of associales

Tax exempt Income

Tax exemp! oxpenses

At the effective Income tax rate of 17% (2018: 15%)

Cutrant Incoms tax payabls
The movemant in tax at the end of the year is as follows:

At 1 January

Payments during tha year

WHT ulilized duding the year
Undari{over} provision in prior years.
Charge for the ysar

Income tax

Education tax

ITF levy

At 31 December

Crafgrrad tax
Delerred tax relaias lo the kllowing

A aled depreciation for tax purp
Post employment benefits

Daforrad lax expense

Net defemed tax llabllities

Refl  in tha of fi fal posllion as follows:

Delerred tax iabilities
Daferred tax liablliles

Reconcliation of deferred tax llabilitles

At 1 January

Tax expansa during the period gnised in Income
As 31 Decombaer

Defarred incoma laxas are calcutaiad on all lemporary differences undet the Sabwlity method using an effective tax rate of 30 % (2018: 30 %),

The analysis of deferred tax Habillties is as (ollows:

Deferred tax liabilitles:

- Dalemed tax liabilily io be setifed after moro than 12 months

The Group offssts tax assats snd Sabilities il and only if it has a legally enforceable right 1o 24l off currant tax assets and cureni tax llabilites and the defered tax
assels and defered tax labllities relate 1o Incoma taxes levied by the same tax authority.

ighted ge tax rate applicable to profits as foll
Group Bank
2019 2018 2019 2018
N'million N'milfion N'mililon N'milllon
41,970 51,503 2968 4215
12.591 15,450 -
128 {3,405} = -
2 18 = =
414 a8 - .
(10,080) {7,073} - E
{771,240) (528,209} . .
775.507 530,913 -
7.332 7,733 - -
Group Bank
2019 2013 2019 2018
W'millien N'million N'million N'million
o4 1,008 - -
{1.08t) {603) - -
{280} {2,603) - -
128 {3.405)
6,208 8,587 - -
414 38 - .
2 19 - -
8,472 3041 - -
Group
Statsment of financlal
pesitlon income statement
2019 2011 2018 2018
N'milllon N'miiion N'millicn N'milllon
1t.428 10,951 477 2494
: {83) 83 -
560 2,484
11,428 10,863
11,428 10,868
11,428 10,868
Group Bank
2019 2013 2019 2018
N'milllion N'mlllion Naillion N'milllon
10.868 8,374 - .
580 2494 - 5
11428 10,368 - :
Group Bank
2019 2013 2019 2018
N'million N'milkan N'millien N'million
11,428 10,868 - s
11,428 10,868 - -




CENTRAL BANK OF NIGERIA
NOTES TO THE CONSOUIDATED AND SEPARATE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2019
(Alf amounts are in milions of Nawra, unless otherwise staled)

16 Extemnal reserves

Convarlibie cumancies

{Notes 16a and 18b)

tniernational Monetary Fund Reserve lranche

Gold Bullian

Maturity analysis

Currant
Mon-current

{Notes 16g)

18a Convertible currencles comprise:
-Time depasits and money placemenls

~Other foreign securities {Note 18c)
-Curent accounis with forelgn Banks
Domiciliary accounts

-Sundry ies and travellass’ cheg

Less: Allowance for expecied credit losses

Group Bank
2019 bl ] 2019 2018
N'milllon N'million N'million N'million
13915810 18,376,561 13915818 16,375,561
23 23 23 23
- 3rees2 19 379,952 1
14295784 = 16376601 14205794 16,376,803
Group Bank
2019 2018 2019 018
N'million N'million N'million N'million
9620633  12,145406 9630633 12,145406
4,665 161 4,231,157 4,665,161 4,231,197
14295784 18,376,603 14255794 16,378,803
Group Bank
2018 2010 2018 2013
N'milllen N'million N'milllon N'mltlion
6,611,914 8,781 465 6,611,914 8,781,485
4,305,261 4,248,608 4,305,261 4,248,608
444 953 367,053 444,553 367,053
2,335,810 2,892,170 2335810 2,892,170
219,203 92,016 219,303 82,016
13917241 16,381,312 13,917,241 16,381,112
{1,422) {4.751) (1.422) {4.751)
13.915.910 16,376,561 13,915.819  16.376.561

Included in convertible cumroncies (Timg doposits and mongy placoments, other forelgn securitles and domiciliary accounts) is an amount of N3,112 biiion (31
December 2018; N4,530 billion), which represants the Naira valua of foreign currencies held on behal! of customets in various foreign accounts for letlers of credit
iransactions and cther purpases. The coresponding Eability for this amount '8 incleded in deposits. (See Nate 25b)

16b Canvertible currencies are further analysed by curency as follows:

United States Dollar

Chinesa Renminbi

Brilish Pounds Siexing

Eurg
Japanase Yen
Others

16¢ Other foreign securitles are turther anatysed as follows:

Externally managed fund
Intemally managed fund

16d Othar forelgn securiiies are further analysad as follows:

Short term deposits
Dobt securties:

- FVTPL

- Amoriised cost
Derivalives:

= Futures contracl

= Forward contracts

included in cther foreign securitles is cash received from Geldman Sachs. The Group ent

of tha agreement, the Group len its holdings on FGN Bonds in retum for cash.

16e Cash and bank balances

Cash at bank {local and foreign)
Cash and bank batances

Cash and cash aqui

75

Group Bank
2018 2010 018 2010
N'mitlian N'mitlion N'miilion N'mifilon
12485818 15361,260 12485818 15,381,260
1,141,126 751,964 1,141,126 761,884
123 657 110,952 123,657 110,952
57.545 60,925 57,545 60,925
14,591 14950 14,581 14,950
93,062 76510 53,082 76.510
13915319 18,376,561 13915819 16,378,561
Group Bank
2018 2018 2018 2018
N'miltion N'mifien N'miltlan N'mitllon
042,370 3.259.796 042,370 3.269.796
1,262 891 988 812 1.262,891 588,812
4,305 261 4,248,608 4,305,261 4,248,608
Group Bank
2019 2018 2019 2018
N'milllon N'mifllon N'milllon N'mition
18 653 12,702 18,6563 12,702
2,752 955 3.283.070 2,752,955 3,283.070
1,262.80 988,812 1,262,891 988,812
{445) (267) {445) (287)
271,207 15.709 271,207 15,709
4,305 281 4,248,808 4,305 261 4,248 808
d inty & ities lending ag Wt with Goldi Sachs and as pan
Group Bank
2018 2018 2019 2018
N'mlllion Nmidllion N'millions Nmilllon
23,6681 18,854 = =
234 689 18954 - -

with local and foreign banks and sundry currency balances.
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16 External ressrves - continued

16¢ Cash and bank balances - continued

For tha purposa of the stalemani of cash flows, cash and cash aqur \prise the following at 31 Di b
Group Bank

2019 2018 2019 2018
H'miltion N'million N'million H'mitlion
Time daposits and money placements 6611014 8,781,465 6611,314 8.781.465
Cument accounts with forsign banks 444 953 368,350 444 953 367.053
Domiciliary accounts 2,335 810 2,892,170 2,325,610 2,892.170

Cash at bank {local and foreign) 234 861 18,8954 - -
IMF Holdings of Spacial Drawing Rights {Hata 17a) T47.143 639,070 747,143 633,070
Oiher foreign securitias - shor term deposits 18,653 12,702 18,853 12,702
Sundry jes and b Hlers' cheq 219.303 92,016 219.303 g2.018
10,612,437 12,804,726 10,377,776 12,784,476

Less: Restricted cash {Nota 18e{))) {81,673) - 81,873 =
10,530,764 12,804 728 10,206,103 12,784.476

16e(l) Included in current account with foreign banks is an amourt of NB1
Procets and Induslrial Developments Limited (F310) on behall of the

8 Fedorsl Arport Autherity of Nigeria (FAAN)

67 billion {$224 million), which represents restricted cash of N72.50 billion ($200 million} to
Faderal Govemment of Nigeria and NB.77 billlon {$24.06 millian) to AIC Limited on behail of

181 Convertibla currencies that are subjact to impairmant under IFRS § am as follows; Group Bank

2018 2018 2019 2018
Amortised cost N'million N'million N'miliion N'million
-Tima deposits and monay p {Note 16a) 6611914 8,781,465 6,611,914 B.781.485
Other forsign securities:
Short term deposits {Note 164} 18,653 12,702 18,653 12,702
Debl securities {Nole 164) 1,262,891 988,812 1,262.891 288,812
-Current accounts with forelgn banks {Note 16a) 444 853 367,053 444 853 367,052
-Dotnicilary accounts {Note 16a) 2,335810 2,892,110 2,335,810 2.892,170
-Sundry currencies and ravellers’ cheques {Note 18a) 219.303 52,018 219,303 92.016

10,893 824

13,134.218

10,893,524 13134218

Canvertible currancies thal ar not subject to impairment under IFRS 9 are as follows:

FVTPL Group Bank
2019 2018 2019 2018

-Other forwign securities: Nmillion N'million N'miliion N'million
Debt secutitias {Nota 16d) 2,752955 1,263,070 2,752,955 3,263,070
- Derivatives:
- Futunes contract {(Nole 16} (445) {287) {445) (267}
- Forward contracts (Note 16d) 271,207 15.709) 271.207 {15,709}

TSe237i7 3247084 J0NTIT 3247034

13,917,241 16,381,312 13,917,241 16,381,312

impalomant altowance for sxternal resarve
Thie sllowance far ECL belaw are lor convertibla

and Ir ional tary Fund Reservo Tranche at amortised cost and FVOCI
Tha table balow shows the credit quality snd the maximuts exgosdre to cradit risk based on tha Group's extarnal cedil rating system and year-end dasslfication.
The amounts presenied are gross of impairmant allowances. Details of the Group's axlems! grading syslem are explained in Nota 3.2.4.2 and policios on whather

Iaedineh Py

ECL allowarices are lated o an | of basis are t&l out in Nots 3.2.4.6,
019 2018
External rating grade {S&F) 3 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
N'million N'milllion N'millian N'milllon N'million H'million K'mitilon N'miilion
Parforming
High grada {AAA - A) 9,496,075 - - 9,496,075 577702 = - 3,177,702
Standard grade (BBB - B) 1,396,645 - - 1,396,649 7958516 = - 7956518
Total 10,893,524 - - 10,893,524 13,134.218 - 13134218
An analysis of changas in the gross camying and Lna comasponding ECL all in ralation to external resarves is as follows:
2019
Stage 1 Stage 2 Stage 3 Total
N'mitiion N'mitlion N'million N'million
Groas carvying amourit as st 1 January 2019 13,134,218 - - 13,134,210
Mew assats onginated or purchased 698,048 - - 96,043
Aasets derecognised or repaid {excluding write offs} {2.938.742) - - {2.934,742)
At 31 December 2019 10,093,524 - N 10,891,524
2018
5 1 Stage 2 Stage 3 Total
N'million N'milllon N'milfion N'miilion
Gross canmrying amount as at 1 January 2018 11,041,921 - - 11,041,921
New assels originated or purchased 3,170,853 - - 3170853
Assals d gnised of repaid {exchuding write offs) {1,078.558) = - {1.078.556)
At 31 December 2018 13,134 218 - - 13134218




CENTRAL BANK OF NIGERIA

NOTES TO THE CONSDLIOATED AND SEPARATE FINANCIAL STATEMENTS
FCR THE YEAR ENDED 31 DECEMBER 2019

(Al amounts are in mikons of Naira. unlass olherwisa slated)

1%

169

17

17a

176

External reserves [continued)

Slage 1 Stage 2 Stage 3 Total
N'milllen N'miliion N'millien N'millien
ECL allowancs as at 1 January 2019 4731 - - 4,751
New assals originated or purchased Note 14 1,274 - - 1,274
Assats d grised or rapaid (excluding wrile offa) Nola 14 {4,603) - - {4,603}
At 31 December 2018 1422 - - 1422
Stage 1 tage 2 Stage 3 Total
N'millian Nmillion Nmillian N'million
ECL allowancs as at 1 January 2018 1,966 - - 1,868
MNew assets originated or purchased Nole 14 2.785 - - 2,785
At 31 Decembar 2018 4,751 - = 4,751

Financial asseis thal have [ow credii sk were asseasad kor 12-months expacted credit and lor such financial assats, the praciical axpedient approach under the
ECL model have besn congliderad. Based on Ihe unique nature of the Bank, there is a rebuttabla presumption that the 12-months ECL on soveraign securities held
by CBN is zero

Movement analysts for Gold Bullion

Group Bank
2019 2018 2018 2018
N'million Nmilllon N'million N'million
Balance as at 1 January hi:] 18 19 19
Falr value gains on Gold Bullion |Note 8] 278.933 - 378,933 =
Balance as at 31 Dacambar 379,952 19 379,952 19
Intermational Monetary Fund (IMF) related balances
Group Bank
2019 2mi 2018 2018
SOR'million N'million SDR'million N'million SOR'million N'millien  SOR'million N'million
Assats
Holdings of Special Drawing 1499 747,142 1,499 639.070 1.499 747,142 1,499 639,070
Rights - Nols 17a
Quota in IMF - Note 17b 2.029 1.016.250 2.279 1,045 449 2.039 1,016,290 2278 1.046.449
3,538 1,763,433 3778 1,685,319 359 1,763,433 37718 1,635,519
Liabitities
IMF Account No. 1 T 3,465 a 3,465 T 3,465 a 3,465
IMF Account No. 2 - 22 - 26 - 23 - 26
IMF Sacurnities 1.935 964,363 2,27t 994,521 4,935 664,263 2,271 994.521
Tatal IMF labilities - Nots 17c 1,941 967,851 2,278 993,012 1,841 967,951 2,273 998,012
Allocation of Special Drawing
Rights - Note 17d 1,675 835,174 1,675 714,179 1,675 825,174 1,675 714,179
3817 1801025 3,054 1,712,191 3617 1,803,025 3954 1,712,191

The Central Bank of Nigeria is the fscal and deposiiory ageni of the Federal Republic of Nigena for transactions with mn lmurnalhnal Monatary Fund (IMF)

Special Drawing Rights {SDR) are iasued by the Intemaﬂnnll Munauuy Furld (IMF) to member countries and rep Il 13 available o these
couniries in managing and meeting thelr ign pay avallad to Nigaria by the Fund are channeled through the Bank The
Bank presenis the holdings and elocalions of Lhe IMF SDR as an asul and fiability, , inthe of fi ial position. Repay I of the IMF loans

as well as charges is tha respansibility of the Bank. The SOR balances in IMF accounts are Innl!atad into Naira and any unrealized gains or loases are natted off in
Oiher assels (recaivable from Federal Government of Nigeria In raspact of SDR). The IMF calculates the dally value of the SOR in ierms of tha United Stales of
Amarica {(US) Dellars by reference to a valuation bashel of four currencies (USD, GBP, Euro & tapanese Yen).

Group Bank
2019 2018 2018 2018
N'miltlon N'miition N'mlllion N'milllon
IMF Holdings of Spaclal g Rights 747,143 639,070 747,143 818,070
Al 1 January 630070 €50,825 638,070 650,825
Intarest eamed during the year 7.869 8,206 7,869 &,206
Interest charged during tha year {8,048} (8,352} {8,048) (8,352
Exchange gains/{lossas) 108,252 {11,809) 108,252 (11,609)
AL December T47,143 639,070 TAT, 143 630,070
Maturity analysis
2019 2013 2019 2018
Nmillisn N'mifllon N'million N'million
Cutrent 747,142 833,070 747,143 630.070
747,443 635,070 747,143 633,070
2019 2018 2019 2018
Nmdllion N'milton N'million N'million
Quota in international Monetary Fund 1.016.280 1,048,448 1,018,280 1,048,440
At 1 Janusry 1,046 448 1,002,558 1,046,449 1.002.558
£xchange {{oss)gain {30.155) 43,891 {30.159) 43,891
At 31 December 1,016,290 1,046,449 1,018,280 1,048,448
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17

i7c

17d

18

A jonal M ry Fund (IMF] ralated hal . R
Maturity analysis
2019 2018 2019 2018
N'miilion N'million N'millien N'million
Non-curent 1,016,290 1,046 444 1,016 280 1,046 449
1,018,290 1,048,448 1.016,200 1,046 449
The guota in Intemationtal Monetary Fund is tha reserve tranche held with the IMF by member states. || reprasents non-i baaring insl |
Financial assats thal have low credit risk were assessed for 12-months expectad credil losses and for such financial assets, the practical d app h under

itha ECL madel have bean considersd. Based on the unique natere of CBN's e, there is a rebuttable presumption thal the tz-monthl ECI. on sovereign securities
held by CBN is zero,

2019 2013 2019 2010
N'milllon N'million N'million Nmillion
(MF related labitities 967,851 938,012 967,851 938012
Al 1 January 298,012 954,121 988,012 954921
Exchange (losses)gains 30,161 43 891 30,161 43,891
Al 31 Decembar 967,851 308,012 867,851 $88,012
Maturity analysis
2019 2018 2019 2010
N'miillon N'mitlon N'mitlion N'million
Cutrent 867,851 293,012 967 851 998,012
947,451 998,012 967 851 98,012
IMF related liabilities represent other payables owed by the Bank lo the Genemal Resources Account of IMF.
2018 2018 2018 2018
N'million N'million N'million N'mifilon
MAF all ion of Speclal Drawing Rights 833,174 714178 815,174 714179
Al 1 January 714,179 727153 714,479 727.153
Exchange gaina/{lossas) 120,995 {12914 120,995 112.874)
Al M Dacambar 835,174 714,179 815,174 714,179
Maturity analysis
2019 2018 2018 2018
Nemilion N'million N'million N'miliion
Curment 835174 714,179 835,174 714,179
§35,174 T14.179 815,174 14,179
Group Bank
2018 2018 29 w0e
Loans and receivables N'milion N'milion N'milllon N'million
Assel Managemant Corporalion of Nigeria {AMCON) Notzs 4,058,006 4083430 40580068  4.083430
Overdrafl balances and shon term advances 8,692,403 5,340,054 8,602,403 5,240,804
Long lerm loans 1.738.710 1.697.978 1.738.710 1.697,978
Bank of Industry Debenture (BOI] 535.000 535,000 535,000 535,000
Bank of Industry Loan (BO!) 101.052 100,000 101,052 100,000
Real Sector Support Facility [RSS‘F.- 2318 185,487 20,7118 185487
Nigerian Morigage Refi y L.oan 37.813 37,599 37,813 37,538
Other lcany 115073 156,616 116,255 156,616
Nigerian Treasury Bonds 31.026 45020 31,036 45,020
NESI Stabilization Strategy Limilad loan - - 190,458 183,081
NES| NBET Payment Assurance Fadility 724 821 534,181 724,821 §34,181
Loans to Deposit Money Banks on C. ial Agricullural Credil Sch 288752 286,225 288,752 286,225
Micro Small and Medium Entroprise loans 261,423 228,052 261421 228.052
Nigeria incontive-Based Risk-Sharing System for Agricutiural Lending Debenture (NIRSAL | - - 78,837 75912
Stalf lvans 14,363 18,605 14,363 18,392
NHFP Subordinated loan o MFB ite 601 kil 601
§% Porpatual Debantures in Nigerian Export import Bank (INEXIM) 1,283 1274 1,293 1.274
Advances to Federal Morigage Bank of Nigeria L] ] 9 9
Trada receivables 14517 172,212 - -
Export Development Facillty 50,855 50,855 50,855 50,855
Non oll axpart facility 26 559 20,450 26,559 20,450
Anchor Bomowars' programma M2re - 37,184 -
Accelerated Agricultural Davelopment 5982 - 5882 -
Alrica Finance Corporation 80 940 - 80,940 -
Promissory Nolas 265812 - 285,812 -
NESI Stabilization Strategy Limiled Debenture - - 218 670 -
17,440,088 13,504,483 17,784,928 13,591,086
Less: All for ECLAimpai losses {354 883) {202.618) {353,590} (202,334)

17,085,403  13.301.870 _ 17,431,338 13,383.732

|
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18 Loans and recaivables - continued

Maturity analysis
Group Bank
019 2018 2019 2018
N'milllon N'million N'milllon N'million
Current 145,017 172,292 - .
Non-current 16,940,368 13,129 658 17,431,338 13388.732
17,085 405 13,301,870 17,431,338 13,383,732
Group

impalmant allowance lor loans and recelvables

Tha table balow shows the cradil quality and the maximum axposure 1o credit risk based on the Group’s exdemnal crodit raling sysiem and yaar-gnd dassification.
The amounts presented are gross of impalrment allowances. Detalls of the Group's policies on whather ECL, allowances ane calculated on an individual or colfective

basis are set oulin Note 3.2.4.5.

2018 20418
Extsrnal rating grade (S&P) Stage 1 Stage 2 Stage 3 Tatal Stage 1 Stage 2 Stage 3 Total
N'million N'million N'million N'mitilon N'million N'million W'million N'milllon
Parforming
Standard grade {EBB - B) 12,687,057 - 4,209435 16,086,492 8,763,597 - 4111486 12,095,083
Sub-standard grade (CCC - 14,364 - s3212 &7,578 18393 - - 18.393
CcC}
Non-perfarming
Individually imgpaired 33,989 - 432.051 AT6 020 487 = 550,525 591,012
Total 12,735.410 - 4,704,678 17,440,088 B.782.477 - 4,722.01t 13,504,458
An analysis of changes in Ihe gross camying 1 and the ponding ECL al in ralation to icans and raceivables is as follows:
2019 2018
Stage 1 Stage?  Stage3 Total Stage Stage 2 Stage 3 Total
N'milion N'miltion H'million N'million N'miltion N'million N'million N'million
Grogs carrying amount a3 at B, 782477 - 4,722,011 13,504, 438 5,945,508 s 4,910.459 10,835,967
1 January
New assels originatad or purchased 4,183 495 . - 4,193,495 3,127,297 = - 3127297
Assets derecognisod or epald {153,747} - (104,148} {257.0%6) {49,405) B (429.371) {4708,776)
(excluding write offs)
Transfers to staga 1 . - - . - - - -
Transters to stage 2 - - - - {240,923) 240 823 - -
Transfers to singe 3 (86.815) - B6.B15 - - {240,923) 240,923 -
At 31 December 12.735.410 - 4,704,678 17,440,088 8,702,477 [ 4,722,011 13,504,488
2019 2018
ECL - Loans and receivablas
{uding trade lvabl Stage 1 Stage 2 Stage 3 Total Stage t Stage 2 Stage 3 Total
Nmitlan N'mililon W'mililon N'mitllon K'millian N'millian Nmilllon N'mitfion
ECL sllowance as st 1 January 9,148 - 192,545 202,204 8,105 - 819,503 629,008
New assets ariginated or Note 14 167,246 - 147,248 8.522 - - 35,522
purchased
Assets dorocognised of repaid {10,334) - (9,884) {20,218} 723) 5 {10,164) {10,887}
{exciuding wrile ofis)
Transfers to stage 1 - - - . - - - -
Transfers 1o slags 2 - . - - (37,115) NS - -
Transfers o slage 3 {58,766) - 58,768 - - {37,115) 37,115 -
impact on ECL of ransfers Note 14 . - 4401 4,401 -
Recoveries Nala 14 - : = - - - (454,309) {454,309)
ALYt December 107,934 - 245828 353,763 8789 - 192,545 202334
Bank

The table below shows tha credit guality and the maximum exposure to cradit dsk based on the Group's extemnal credit rating systemn and yoar-end dassification.
The amounts presented am gross of impalrment allowances, Details of the Group's policies on whether ECL allownnces are calculated on an Individual or collectiva

basis are ot cutin Note 3.2.4.6.

2019 2018

Extarnal rating grade Stage 1 Stage 2 5 3 Total Stags 1 Slage 2 Stage 3 Total

N'million N'million N'million N'million N'milllon H'milllon N'milllen N'million
Performing
Standard grade (BB8 - B) 12,031,898 - 4209435 17,241,033 8,850,176 e 4,131,487 12,581,863
Sub-standard grade (CCC - 14,364 - 53,212 67,578 18,292 - - 18,392
cc)
Nen-performing
Individually impalred 313,089 - 442031 478,020 487 - 580.524 591,01t
Total 13,080,251 - 4,704,678 17,784,928 8,069,055 - 4,722,011 13,581,086
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18

Loans and recelvables - conlinued

An analysis of changes In the gross camying and the ponding ECL allowances in relation to loans and recaivables Is as follows:
2019 20818
Stge t Stags 2 Stage 3 Total Stage 1 Stape 2 Stage 3 Total

N'millon N'millien N'milllon K'million N'milien N'million N'million N'mililon
Gross curtying amount 23 at 8,889,055 - 4,722,011 13,591,068 6,029,755 - 4,910,459 10,940,212
1 January
New a330ts originated or purchased 4465215 - - 4,455,215 3,127.296 - 3,127,206
Assals derscognised of repaid {167,204} - (104 1483 (271,353) {47.073) - (429,371 (476,442)
{exctuding write oifs)
Translers to stage t . = = - - - - -
Translers to siage 2 = = - - {240,923) 240,923 - -
Transfers to stage 3 [B6.815) = 88.815 - = {240.923) 240.923 =
At 31 Decambiar 13,080,251 - 4,704 678 17,784,928 !,!GD=0!5 - 4,?&011 1!.5911056

2019 2018
Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total

N'milllon Nmillion N'million N'million N'million N'milion N'million N'milllan
ECL allowance as st {1 January 9,789 - 191,545 202334 9,105 - 61%,903 829,008
New assais originated or 167,072 - - 167,073 3522 - - 38,522
purchased Note 14
Assels derecognised or repaid {10,334) - (8.884) (20,218) {723) - {10,164) {10,288)
(excluding writs offs) Nots 14
Transfers lo stage 1 = - - - + . - -
Teanslers to stage 2 - - - . {37.115) s -
Transfers to stage 3 {54,766) - 58,766 - . (37.t15) 37118
Impact on ECL of transfors Note 14 - - 4.4 4,401
Recovenes Note 14 - - - - - - {454,308} {454,309)
At 31 Decomber 107,762 - 245,878 353580 9,789 - 192,515 202,334

The increase in ECLs of the portfolic was driven by an increass In the gross size of the portfalic and movements betwean stages as a result of increases In credil
risk and & daterioration in sconomic conditiona. Further analysis of oconomic factons is cultined in Note 3.2

Impairment on Trade receivables
Set cut below is the W in the at for d credit losses of trade receivables
Group
2019 2018

N'million N'million
As at 1 January 284 228
Chorge lor the year {Nota 14) 626 56
As 5t 31 Decamber 820 284

Overdralt balances and short-term advances:
Cwerdraft bal D lending to ctish s and are collaleralized by Nigerian treasury bils and Faderal Govemmanl bonds.

Bank of budustry Debenture (BO1):

The Bank purchasad N535 billlon debenturs stocks lssuad by tha Bank of Industry (801 in 2010. The invastment Is to fund intarvention activities initlated by the
Bank and was executed thiough the BOI. The sum of N200 bitlion will be applied 1o power projucts, N20D billlon applied to the refinancing/ restructuring of Deposit
Money Bank's axisting loan portfolios to Nigarian small and medium scale entemriss and manulacturing sactor with N35 billion to the manufactuting sector.

Long-term loans:
Long-term loans consist of (acdities granted th AMCON, FGN and cther banks.

Cther loans:
Giher losns rapresent facilities given 10 distressed and liquidated banks.

6% Parpetusl Debentures In Nigerian Export import Bank (NEXIM)
This refers to CBN's | in dat of the Nigerian Exgort import Bank {NEXIM). There was no mavernent on the accoun) during Ihe year

Nigeria incentive-Based Risk-Shasing System for Agricultural Lending {NIRSAL) Debanture

The Bank investad n NT25 debanitire stocks issusd by NIRSAL Pic in 2014. The investment Is to fund tha agricutural financing mechanism initlatsd by the Bank to
unlock and lending, mduce transaction costs and eslablish tustainable i ial delivary platf for agricu busi ifi the counlry. The purposa is
to spark agricuttural ind process through i d production snd '_uflhemnerpandmfmpmduulompmInll\at:nunh'ymboosl
BLONOMIC 8arnings across the value chain.
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19 Financlal Investments other than those measursd at FVTPL

Dabt Instruments measiurad at FYOCH
Governmeni del securitios

Nigarian Treasury Bills

FGN Bonds

Total debtinstruments moasured st FYOCI

Maturity ansiysis

Current
Non-current

Equity instrumants maasured st FYQCH
Nigeria Daposit lnsurance Corporation (NDIC)

of Maloysi

Intemational Islamic Liqudity M e
African Export Import Bank (Afrexim)
Total equity instrumants measured at FYOC!

Debt Instruments at amostised cost
Government deb! securities
Invesimant in AMCON Bonds

FGN Bonds

Nigerian Treasury Bills

Other debl securities

Corporate Bonds
Investment in FARMSMART

Tatal debt instruments at amortised cost
Maturity anaiysis

Current
MNon-current

Mare information regarding the valuation mathodatogles can ba found In Nota 2.5.

19a Equity Investments al FVOC)|

Cost as at 1 January 2018

Fair value loss/f{gain) during the year
Balanca as at 31 December 2018
invastment during the year

Fair vaiue painfioss during the year
Balance as at 31 December 2019

As at year ended 31 D bar 2018, valuati

inputs in

gtions and val
value gains/{lossas) on NOIC and lILMC,

Equity | nk 1anal lal

e Liquidity M

of Malay

Group Bank
2019 2018 2019 2018
N'million N'milllen N'million N'million
44,074 2184 44,074 2,184
— M9 34 M9 a7
44,423 253 44,423 2531
Group Bank
2019 2018 2018 2018
N'mitHon N'migion N'mlillon N'milion
44,074 2,184 44,074 2184
8 a1 349 347
44,423 251 44,423 2531
Group Bank
2019 2018 2018 2018
Nmillion N'millon N'milion N'million
49,128 39,890 49,128 39,890
3242 32 3243 ATz
114,285 = 114 285 -
186,856 43,602 168,856 43,602
Group Bank
2019 2018 2019 2018
Nmillon N'million N'millian Nmillion
815.502 801,857 915,502 901,957
1,775,571 1,769,055 1,685,986 1,678,170
390.021 337,544 388,071 323408
3,081,039 3,008,957 2,989,569 2,901,515
10,605 3,697 - -
425 630 - =
11,030 4377 . -
3,092,129 3913284 2.989,569 2,903,535
Group Bank
218 2018 2019 2018
N'milRon N'miglon N'milllon N'million
400.626 31,61 388,071 323408
2 691.503 2671843 2.601 458 2580127

————————— e e,
3,092,128 3913284 2,989 569 2,903,535

Iintematicnal
Nigeria Istamic
Deposit Liquidity Alriean
Insurancs Managemant Export import
Corporation Corporstion Bank
{NDIC) of Malaysia [Afrexim) Tatal
N'milion N'million N'milllan N'million
43,346 2,197 = 45,543
(3.458) 1,515 - (1,947)
39,890 T2 - 43,602
= . 114,285 114,285
8.228 1489} = 84,769
45,128 3243 114,285 166 658

Ia (HLMC}

xperts carrisd oul the valuation of these invastments using the Markel approach (comoborative calculations). This
g at the fair valua of the investment as al he end of the repoding penod and this gave rise 1o fair

Tha Intermational Islamic Liquidity Management Corporation is an hlama'lioml instlmlion ulabluhed on 25 October 2010 by central banks, monelary authorities

and multilaleral organisations to create and issue shori-lerm Shani‘ah

to faclitate effective cross-border Islamic lgquidity

managament. By aeatlng mare !iquh:l Shar'ah-compliant financial markets for lmﬂmﬂw offering tslamlc Bnancial services {|IFS). the [ILM aims lo enhance tross-

border | tment flows, & {onal link and fl

int stabllity. The Bank holds sn investment in tha aquity of ILMC. The Bank pald a total of USD 5,000,000

since the establishment of JILMC, The prq)omun of the Bank equity interest lo the tolal holding in this Corporation is §.67%. These shares are measured at fair

valus with gaina/losses recognisad in OCI.

81
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19

19

0

Financlal investmanis othar than those d at FVTPL - inued

Exguity Investment In Nigeria Deposit | [ tion {NDIC}

The Nigeria Deposlt Ir Corporation {NDIC) wu sat up to Insure all deposit Rablites of licensed banks and other insured finandial insitutions o as to
angandor confidonca in tho hllgm'lan banking systom; to give assi tm b t Institutions In tha | of d | In case of imminont or actual financial
difficulties of banks particularly whare suspension of payments is Ihrealenad, and avoiding damage to public confidence in the Banking system; lo guaraniss
payments ta depositors, in case of imminent or actual pension of pay by i d Institutions up to the maximum as provided and to assist monelary

suthorities in the fonmulation and implementation of policies so as o ensure sound Banking practica and fakr compatition among Insured institutions in the Nigera
The Bank holds an investment in the aquity of Nigera Deposit Insurance Comoration (NDIC). The Bank paid a total of N1 28billion sinca the astablishment of NDIC
Tha propertion of Lha Bank aquity intaras! to the total holding in lhus instilution is 60%. However, tha Federal Ministry of Financa which holds the remaining 40% has
powar to direct the relevani aciivitles cof the Corporation, These shares are mensured at fair value with gains/iosses recognised In OCL.

Equity invesiment in African Export import Bank (Afrexim}

The Alrican Export - import Bank was sat up in October 1893 for the purpose of sUmulating a consisient expansion, diversification and development of African trade
1o rapildly increase Africa’s share of global trade. Afrexi k has four ¢ of shares - A, B, C and D The Bank's investment falls under the “Class A" shares
which are held by Alrlcan Govemments/States, their public Institutions or their designated instiulions, including continenlal, regional, and sub-regional financlal
Ingtittdions. Tha proportion of the Bank aquity i 1o the total holding in this insttution is 5.51%.

Reconcliiation of net gains/losses racognised in OCl and fair valus reserve on debt Instrumants at FVOCI:

Bank
Unquoted
equity Quoted debl
instruments instruments Total
N'miillon Kmllllon N'mitlion
As at 1 January 2018 44,163 13 44,176
Ramsasurameni racognised in OC! {Note 10) {1,941) (20} {1,969)
As at 31 Decemnber 2018 42,222 n 42,215
Remaaswement recognised in OCI (Note 16) 8,769 94 8,863
As at 31 December 2018 50,991 [1] 51,078
Group Bank
2019 28 018 2018
L in subsidiari H'million N'million Wmillion H'million
Nigarian Security Prinling and Minling Plc, {(NSPM) - - 42,891 42,891
Nigerls Incantive-Based Risk-Sharing System for Agricultural Lending Plc {NIRSAL} - - 2,500 2,500
NES| Stabilization Strotegy Limited {NESI) - - 10 10
Total investmonts - - 45,401 A5,401
Maturity snalysis
2019 2013
N'million N'million
Non-current 45401 45401
45,401 45,401
Percentage sharehalding

CBN holds 89.52% equity Interest in NSPM Pic. The subsidiary Is held by CBN lo meet its funclions as a Central bank and Is thus of 8 long standing nalure. NSPM
i3 8 company whoss main business acllvity is tha printing and minting of Nigerinn banknotas Iﬂd coms mspcclivaly It also prints sacurity documents and products
for other businassas. Tha investmant In NSPM is carried al cost less impai tin tha sap The principal place of business and country of
incorparation is In Abula, Nigaria

CEN has not made any capial commitments to NSPM. The risk that CBN is exposad to as a resull of controlling NSPM |s limited to providing additional capital in tha
avent thal NSPMC fails io maet its own working capital requi

The CEN holds 1D0% equity interest in NIRSAL. The subsidiary was sei up by the CBN to spark agricultural industrialization process lhrough i
ond proceasing of tha greator part of tho lasm producn/output in the country o boost economic eamings acroas the valua chain. The principal place of busmms ond
country of incorporation is In Abuja, Nigera,

Tha CBN has capital commitments of NES9 million to NIRSAL. The risk that tha CBN (s exposed to as a result of controfiing NIRSAL ls limited to providing additional
capital in the avent that NIRSAL fails to mest [is own ing capital requi Tra addiional invesiment in MIRSAL relates 1o below market rate debenture
lasuad by NIRSAL to CBN.

The CEM holds 99.99% equity interast in NESI. NESI is a company whose primary activities arg io promats lang term lustalnnbillty and ul‘l‘dency of the Nigeria
Electricity Supply lndustry through the initiation and of p and the creation of mechanisms and p d. | 1o the growth and
bankability of the Nigerian Electridty Supply indusiry. The mndpd plloe nf business and country of Incorporation it In Abuia Nigeria

The CEN has capital commitmenits an N147 BT biflion to NESIL. Tha risk that the CBN Is exposed to as a rasult of controlling NESI is imited to providing additional
capital in the event that NES| fails to meet its own working capital requiraments.
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20 in subsidiaries | inued)

Tha summansed financial infonmation of thesa subsidiaries is provided below. This information is based on amounts befors inter-company eliminations.

{a) Nigerian Security Printing and Minting Plc. (NSPM)

Summarised statement of profii or loss and ather comprehensive income 2019 208
N'milllon N'millian
Ravenus 75,043 £1,462
Cost of sales {47,140) {32,294)
Agministralive axpanses {1.907) 8,385)
Other operating income 27 720
Finance income - {1,045}
Finance cosls (1.767) {1,476}
Profit on ordinary activities before tax 18,506 18,182
Income tax expense (5,922} (4.332)
Prafit after tax 12,584 15,050
Remeasurement of post amployment banefil obligations 5 .
Defnrred tax on remeasurement af post benefit obligati - -
Total comprehensive Income for the year 12,584 15,050
Aftributable to
Etjulty holders of parent 12,352 14,786
Non-controlling interest 232 264
5 rised of fi lal position 2019 2018
N'miilian N'million
inventories and cash and cash equivalents {cumant} 29,082 21,840
Property, plant and aquip and othar urent assets £6,762 668,568
Trade and other recaivabies and retirement bensiit surplus 26,330 21,155
Trade and other payables (cument) {13,080) {10,856)
Liabilittes (non-cumrent) {16.220) {16,779
Other llabilites (cumrent) (6,380} (11,701)
Total equity 76,454 72,628
Altributable to
Equity holders of parent 75,695 72,060
Non-controlling intgrest 799 568
8 ised cash flow infi lon for year snded 2m9 2018
N'million N'million
Operating 20,119 2,902
Invasling {3,603} {1.968)
Financing {12.419) {9.338)
Nat {decreasa)incraase in cash and cash equivalents 4,097 (8.402)
% %
Praportion of squity Interest hsld by troliing Intersst 10.48 10.43
2019 2013
K'million N'mililon
A lated bal, of ial trolling i 232 264
(b) MNigerla Incantiva-Based Risk-Sharing Sy for Agriculturat Lending Plc (NIRSAL)
Summarissd statement of profit or loss and other comprehensive Income 2019 2012
N'milllon N'milllon
Inlensst income 15,518 17,598
Inlgrest expense (2.543) {2,392}
Other operaling income 413 453
Administrative expensas (1,330} {2,090}
Other axpenses (11.348) {9,093)
Profit on ordinary activities before lax m 4,476
Income tax expanss - =
Profit after tax 711 4,476
d of fi Jal position 2019 2013
N'mililon N'mililan
Cash and cash squivalents (current) 18,287 12,386
Investmants 102,132 109,749
Other nssels 18,523 20,163
Liabilities {non-current) (85.259) {88.577)
Other liabililes (curent) (7.787) {4.918)
Total aquity 45.696 47,803
S sised cash flow infi tion for year anded 2019 2018
N'milllon N'miltlon
Operating T.25% 12710
Investing {12.297) {12.940)

Net {decreaso)increase in cash and cash eguivalents

{5.038) {230
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20 is in subsidiaries { I

(¢) NESI Stabllization Strategy Limited {NESI)

Summarised statemant of profit o¢ loss and ather camprehansiva income 2019 2018
N'mBlien N'milllon
Inlerest incoma 14,652 13,749
Othor income - &1
Interest expense [8,796) {8,243)
Agministrative expanses {3,821} (3.407}
Other expenses {2) {158)
Profit on ordinary activities bafore tax 213 1,960
Income tax expense 765 ()
Profit after tax 1,463 1,355
Summarised statement of financial positian 2019 2018
N'million N'million
Cash and cash equivalents (current) 278,783 32585
Trade and other receivabies (curant) 140,107 153,577
Trado and other payables (cyment) {871} (254)
Liabilities {non-curren) {404,191) {183,091)
Other |iatilities {current) {10.075) (623)
Total equity 3.863 2,195
Summarised cash Now Information for year ended 2019 2013
N'miillon N'million
Operating 11,589 1,380
Invasting 13,527 {47.988)
Financing 221,100 52,880
Net Inoease/{docrrase) in cash ond cash equivalonis 246,226 16.282
Group Bank
Parcantage
sharehotding 2019 2018 2019 2018
21 Investments In associatay N'milien N'million N'miltion N'milllion
Altica Financa Corporation (AFC) 43.58% 288,554 253,32 77.118 77,118
Nigerian Export Impost Bank (NEXIM) 50% 20,046 19,4580 25,000 25,000
Bank of Industry (BOY) 519% 18637 16,794 7655 7,655
Bank of Agriculture (BOA) 14% - - 4,027 4027
Agricultural Credit Guarantee Schema Fund (ACGSF) 40% 1M1 2973 1,200 1.200
Nigarin Commodity Exchange {NCX) 597% - - 468 408
Nalional Economic Recanstruction Fund {(NERFUND) 4% - - 100 100
FMDO-OTC Securlty Exchanga 156% 2975 1,283 100 100
Nigeria Inter-Bank Settlamani System {NIBSS) 36% 717 591 52 53
Nirsal Microfinance Bank Lid 40 0% 2.000 - - -
4,273 294,454 115,661 115,661
Less: Impairment stiowance (Note 2ta) - - {4,535} {4.535)
344,273 294,454 111,126 111,126
Maturity snaiysis
2019 2018 2019 2012
N'mlllan Kmiltion N'million N'million
Non-current 344,273 294 454 111,126 111.128
J4.273 284.454 111,126 111,128
21a A reconciliation of the allowance for impairmmen loases for | n } by ir , |3 as follows:
Natlonal
Nigea  Economic
Bank of Commodily Reconstructi
Agriculture Exchange on Fund
Bank (BOA) {NCX)  iNERFUND) Total
N'miliion N'million Nmlllion N'milllon
As at 31 Dacember 2018 4027 408 100 4,53%
Impalmment charged duting tha year - - - -
As st 31 Dacember 2019 4027 408 100 4,515
The Group halds unlisted equity investments In varicus entites that are ciassifisd as | The p ge shareholdings hold by the Group and the cosl of
Iha invesiments ara prasanted above,
The Invesises ars involved in activitles thal p LD growth and develog in Migeria, which goats form part of the Group's agenda and mandala. The
risks faced by the Group as a result of these Investments is imited to the eriginal cost invested.
The Group has not mads any capita! commitments to any of the associates. The investmants ore carried at cost less impai in the L1 i ]l
and equity accounied in the i d fi ! nf ion aboul tha activities of the assaciates are prasentad befow:
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21

in -

Alrica Financa Caomaration (AFC)

AFC iz o private sectorded Pan Afrlcan multiateral development finance institution, with a capiial base of US$1.2 billlon, established to be a catalyst for private
seclor infrastructury inve.-.lmenl across African. AFC nol only provides access lo finance, deal strutiuring and sector technical experlise, bul also advisory services,
project devel y. and funding to bridge the infrastructure invesiment and accass dailicits, in the core infrastructure sectors of power, natural rasources,
heavy lndusw transport and Idecomwnl-tions. aM critcal pittars for mnomlc gwwth nu’uu Adrica. Its principal place of business |s in Logos, Nigera. The
Graup's inlerest in AFC s accounied for using the equity method in tha li

Nigerian Expart Import Bank (NEXIM)

A foremost bank of iis natwo In Africa, NEXIM was establishad 1o carry on tha businass of provision of export credit guarantae and gaport crodit insurance facilitias
1o lts clients, provision of credit In local currency to Its clients in suppart of exp wnent and r g of funds connacted with sxports, maintanance of
a foreign exchange ravolving fund for lending ko exporters who need to import foreign inpuls to facililale exporl production, maintenance of a trade information
system in support of axport business and pravision of domestic credit Insurance whers such a facllity is Ilkaly o asslsi ports. ls pringpal place of busi Isin
Abuja, Nigeria. The Group's inlarest in NEXIM |3 accounted for using the aquity mathod In the e

Bank of industry (BOD

The Bank was incorporated as a private limitad Eability company under the name Nigerian Indusinial Davelop Bank Limited on 22 anuary 1984 and It changad

its name to Bank of industry {imilad by a special resolution passed ol on exlm—crdinary general mealing held on 5 October 2001 The principal activity of tha group

in tha provision of deval financing ices. lts principal place of business is in Lagos, Nigeria. The Group's interest in BO! is eccounied for using the equity
hod in the lidated financial

Bank of Aym:uaun (IOA)

The Bank was incorp on 24 N bher 1872 as Nigerian Agricultural Bank Limited, changed ils namo to tho Nigerian Agricultural and Co-operative Bank
Limited (NACB)in 1978 and later changed to Nigerlan Agricultural Co-uperaﬁvu and Rural Davelopment Bank Limited (NARCDB) on 29 Decamber 2000. It enlarged
it object dause to include the tolal development activitias of the Peoples Bank of Nigeria and atsc acquired the risk asaets of the Famly Economic Advancement
Program (FEAR). On 6 Oclober 2010, the Bank further changad to Bank of Agrcultwe Limited, The Bank {8 fully owned by the Federal Gavernment of Nigaria
thrsugh the Mirdstry of Finance Incorporatad ang the Central Bank of Nigeria, The Bank grants Micro and Macro Ioans for Agricultural preduction, processing and
marketing and other financial sorvices, bul as from 1 April 2006, marketing ceased to ba one of the Bank's principal activities. it also engages In tha business of
slimutation of rural savings as well as provision of loans Lo small scale enterprisas in order lo develop the economic base of the low Income populaca. (ts principal
place of businass is in Kaduna, Nigeria. The Group’s inleresi In BOA Is accounted for using the equity method in the c d fnancial stal t

FMDQ-OTC Pic
FMDQ OTC PLC was incorporated in Nigeria under tha companies and Allied matters Act on & January 2011 as a public liabillty company, and was licensed by the
Secuwrities and Exchange C ission on & N ber 2012 o parform the lundion as o securiies exchonge and self mgulatory organisation. Tha prncipal

cliviies of the C y are devel ising and regulating the platform for listing. g i 1 and trading af debt secusitlea ancl currencies, Ita

principal place of businass is in L.ngns. Nigeril The Gmup'l Irllaml in FMDQ is accounted lur using mu eqtiiy had n the lidated fy

Agricultural Crudit Guarantes Schatna Fund (ACGSF)

‘The Fund was established by the Agricultural Credit Guaranise Scheme Fund Decrea {No 20} of 1977. The Fund was established for the purpass of providing
guarantaes in respect of loans granted for agricultural purposes by any bank with a view io encourage banks to make advances to the agricultural sub-sector of the
aconamy. The Fund |s managsd by the ACGSF Board. The Board was dissclved in Oetober 2007, Its principal place of business is in Abujs., Migenla. The Group's
intsrest in ACGSF is accounied for using the equity mathod in the lidated f s,

Nigerla Commedity Exchange {NCX)

The Higeria Comimadity Exchange{NCX) was orginally incorporatad as a Stock Exchange on 17 June, 1998, it commenced elsctronic frading In securities in May
2001 and was dioa di hange on B August 2001 and brought undar the suparvision of the Federal Minisiry of Commerce. The conversion was
pramised on lhe need for an ullamauve instilutional armngement that would manage tho offect of price fluctuations in the marketing of agriculiural produce which
has adversely aflectad the eamings of farmers sinca the abolishment of commodity Boards in 1988 Its principal place of business is In Abuja, Nigeria. The Group's
Intarest in NCX |3 accounted for using the equity method In the consclidated financlal atalements.

Naticnal E ke R lon Fund {NERFUND)

Tha Fund was establishad in 1689 by the Nationa! E: ic Recor ion Act, Cap. 254, 1530 Laws of the Federation (NERFUND Act) with the main cbjective of
acting bs a catalyst for the rapid rise of real production enterprises In the country. To accomglish this, it is mandated to provide medium to long term financing to
small and medium scale enterptises, wilh special emmphasis on the mnul‘acmring and agro-allied seciors. Il is also saddlied wilth tha responsibility of ‘comecling
obsarved inad cies in the provision of medium o long term i g to small and medium scale umerpmes in the country Ils principal place of buskness is In
Abuja, Nigeria. Tha Group's interest in NERFUND is accounted for us!ng the aquity mathod In the consolid lal st

Nigaria intar-Bank Sattlament System (NIBSS)

Tha Nigera Inter-Bank Sastioment System Pic. (NIBS5) was set up by the decislon of the Bankers Committas In 1592, as a Banking Industry Shared.Servica, to
help streamiine inler-bank payments and settiement mechani and 1o p electronic payments in Nigeria. Incorporated in April 1983, it commenced
cparations on the 13th of June 1994. Tha Bank holds an invesiment in the equity of NIBSS. The proportion of ihe Bank eguity interest to the total holding in this
institution I8 3.6%. These shares are measured at cost less impairmenl lesses. NIBSS s owned by all licensed banks and discount houses in Nigerta, and the

Cenlral Bank of Nigetia. The Board ists of repy i of banks, Di Houses and the Managing Director of NIBSS with Cepuly Govemaor (Operations),

Central Bank of Nigeria, as the Chnlrman ks principal place of business is in Lagos, Migerda. The Group's | In NIBSS is d for using the equity
thod In the Jidated fi

Nirsal Microfinance Bank Ltd

Nirsal Microfinance Bank Lid was incorporated on 25 March 2019 as o privata limiled §abflity company under the pravision of the Companies and Allied Matiar Act
cap c20, LFN 2004. The Bank provides banking services lo the general banking pubtic. The Bank commenced operalions in the same year on 20 July 2018 and
obtained a provisional Hcense to operate as a National Micrefinance bank on 12 July 2019 from tha Apex Bank. The Group holds an invesiment in the equity of

NIRSAL Microl Bank. The p ion of the Group equity interest to the tolal holding in this insttution is 40%. These shares are measured at cost less
impai losaes Its principal place of busii is in Abuja, Nigeria. The Group's intarest in NIRSAL Microfinance Bank is accounled for using the equity mathod in
the lidated financlal
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21 k In intes - ihued
2019 018
N'mitlion N'million
Share of prof of associotes neRr 23575
Share of OC| of assodates 22,28 (3.530)

35,970 20,045

Atthough the Group holds lass than 20% of the equily shares of BOA, NIBSS, FMDQ OTC, NERFUND and BQL. and it has less than 20% of the voting power at
sharehcider meetings, the Group exercise significant Influence over the raelevant activities of the associates. Alse, CBN owns more than half of the voting right in
NCX bul does not have control since tha guidelines satling up NCX does not give CBN pawers to direct the relevant activities of the invesise.

Summarised finanda! information in respect of sach of the Group's malerial associates is sst out below. The ised fi ial infi ion below represents
amounis shown in tha iales finandal st ts preparad in accord wilh IFRSs (adj are mada lo bring tha aceouniing policies of the assosiates
in line wilh those of the Group). NERFUND caasad operation during the year,

31 Decembaer 2019

Hirsal Nigeris Inter National Agricultural
Microfin Bank Africa Economic Credit
anca  Ssitlement Finance Reconstruct Nigerisn Bank of Guarantss
Bank System Corporation ionFund Exportimpert Agriculture Bank of FMOQ OTC Scheme Fund
ttd (NIBSS) {AFC) [NERFUND) Bank {NEXIM) {BOA) industry {BO3) Plc {ACGSF)
N'million N'milllon N'million N'million N'million N'milion N'mlilion N'milllon
Current assats 17,949 20,035 410,578 - 37,350 18,187 27,558 18,734 .
Non-current assets 15516 4,655 1,819,790 - 70,582 30332 1014412 501.705 10,850
Current liabilities 114,141) {4,893) (23,075} - (7.671) 3,463 {140,078} {18,529) (]}
Non-current liabilities {14.399) [511) (1.584.650) - [64.874) (117.332) {609.669} (482,483) {2482}
Eguity 4,928 19,286 622,643 - 35,393 (85.371) 292,201 19,027 B,36%
Revenus
Gross incoma/(lcse) 1,108 12.628 83529 - 8,545 {28,770) 64,587 21,460 1,538
Total expenses {1.184) {8.485) {17.214) - {4.426) [4.684) {26,167} {10.332) {811}
Profii/{loss) before incoms
tax {78) 8,141 66,315 - 2,119 133,454} 38,420 1127 925
Incoma tax expense - {1.228) - - - - {2857} . -
Prafit/{lass) for the year {78} 4,918 88,318 - 2118 {23,454} 35563 41,127 H2s8
Qlher comprabensive Income,
nat of income tax: - - 51,454 - - - - 289 -
Tatal comprahansive
Incomel{ioss) for the year {79 4,915 117,769 - 2,119 {31.454) 35,563 11,416 825
Group share of profit for the
year - 177 20,900 - 556 - 1.081 1.737 370
Group share of other
comprahensive incomse - - 22,424 - - - {131) 45 -
Group share of total
comprahansive income - 177 51,324 - 556 - 1,760 1,702 370
Dividend received - 51 8,003 . - - 93 - -
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2tin in ssociates - continued

31 Decamber 2018

Nigeria Inter. National Agricultural
Bank Africa  Economle Cradit
Sattlement Finance R 1 Nigeni: Sank of Guarantes
System Corporation lon Fund Export import  Agdculture Bankof FMDQ OTC Scheme Fund
{NIBSS) {AFC} (NERFUND) Bank (NEXIM) {B0A) Industry (BOI) Plc {ACGSF)
N'miilion N'milllon N'miltlon N'million N'million N'millien N'million N'million
Curent assels 15.898 241,47 - 22,456 80,267 287,124 8528 15
Non-current assels 4542 1,392072 - 91,164 57.739 791,827 4269 9.209
Cumant Habilities (3.602) {11,974} - (67.095) {128.615) {108,324) {2.375) {6)
Non-current liabilities (337} (1,056,307} - (6.081)  [57.584) (701736} {68) {1.868]
Equity 16,501 585,139 - 30,445 {38,194) 288,891 8,155 7,440
Ravenus
Gross incomed{loss) 11,703 65.770 0 6,228 13.012) 54,113 11,524 1,080
Total expenses {6,538} {19 260) - [4.52¢] {4457 |23,404] i5.274) [418]
Profitiloss} before tax 5,165 48,510 . 2,101 (7.469) 30,708 6,250 882
Income taa expansas {1.217) = - = - {2.108) - =
Profit for tha year 1,947 46,510 = 2,101 (7.489) 28,601 6,250 662
Other comprehansive lncome,
net of Incoma tax: . 121,380 - . - 216 __126) -
Total comprehensive Income
for the ysar 3,947 187,890 - 2,101 (7.483) 20,817 6,224 862
Group share of profit for the
yoar 142 18656 - 1,050 - 1,456 978 265
Group share of other
comprehensive incoms - 3,52 - - - 1 {4 -
Group skare of total
comprehansive incoma 142 16,130 . 1,050 - 1,487 972 285
Unrecognised sham of
losses for tha current year - - . - {1,158} - - -
Divicend mcHved 38 7.036 - . - [ ] 3 -
Group Bank
019 ane 2019 2018
22 Other assets N'million N'mitllen N'mililen N'milllon
Account recefvablas 55.847 43,108 55847 43,106
Other sundry racaivables 87.284 120,350 87,2684 120,380
Prapaid stalf axpanses {Nate 22a} 44619 30,209 44,519 38,205
Prapayments 10488 2,078 10,496 1573
Due from Agricultural Credit Guarantee Scheme Fund 646 458 646 458
Othar receivables 44,645 1,350 44,383 -
OTC foraign exchange fulures 167,129 85,801 167,129 88,801
Inventories 20,085 19,342 - -
430,751 7,72 410,410 296,537
Less: Impairment allowanca (Note 22b) 1,028 87,256 1,026 B1.256
429;!25 230478 409,354 208,281
[ ri orise cost of raw ials, work-n-progress, finished goods, goods i transil and consumables.
Maturity analysis
Group Bank
2018 2018 2019 2018
N'millien N'million N'mllllon N'milllon
Current 102,704 43,508 37975 22,311
Non-turrent 327021 186,970 37t 410 186.970
429,725 230,476 409,384 209281

22a Prepald staff axpenses arise from below market intaresi loans lssued to members of stafl,

Bank

Impalrment allowanca for athsr assats

t b,

. syndry i

bigs and due from Agricultural Cradit Guarantee Scheme.

The allowance for ECL below are fof

The table balow shows the credii quality and the maximum exposure to credit fisk based on the Group's extarmal cradit raling system and year-end clossification.
The amcunis preseniad are goss of Impairment aliowances. Detalls of the Group’s external grading systam are expiained in Nole 3.2.4.2 and policies on whather
ECL allowances are calculated on an individual or collective basis are set oul in Note 3.2.4 6.

LIS
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22 Othar assats - continuad

Group and Bank
2019 2018
Extemal rating grade {S&P) Stage 1 Suge2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
N'mililan N'millon N'million N'million N'milliion N'mililon N'milllon N'milllan
Performing
Standand grade {EB8 - 8) 143,777 - - 1437177 163.954 - = 183,954
Tatal 143,777 - - 143,177 163,954 - - 163,954
An onalysis of changes in the gross camying amount and the panding ECL all in relation to exernal reserves is as follows:
2018 2018
Stage 1 Stage2 Stage 3 Tota) Stage § Stage 2 Stage 3 Total
N'miillon N'mitlon  N'million N'milifion Nmillion N'million N'million N'millton
Gross curying amount as sl 163,954 - - 163,954 154,858 - - 154,858
1 January
New assels originaled or purchased 12,949 - - 12,949 9,086 - - 5,096
Aasets derecognised or repaid 133,128) - - (33,126} - - -
{excluding write offs}
At 31 Decomber 143,777 - - 143,777 161,954 - - 163,954
2019 2013
Stage ! Stage 2 Stage 3 Tois Stage 1 Stage 2 Stage 3 Total
N'milllen N'millica N'million N'milfion N'million N'million N'million N'million
ECL zllowancs as at 1 Jsnuary 87,256 - - B7.256 72,142 - - 72,142
New assets originated or 522 - - 522 15,114 - - 15,114
purchasad Note 14
Assals derecognised or repaid {10,115) - - (10.115) - . - -
{excluding wrila offs} Note T4
Changaes io assumplions (sea {78,637} - - (78.827) - - - -
nota 22b} Note 14
At M Decombar 1,026 - - 1,026 07,246 - - 87,2568
This rep ts changes fo and plions dus lo ign backing.
21 intangible azssats Group Bank
Software Saftware
Computer under Computer under
software development Tatal software devslopment Total
Nmillien N'mittion N'miilion N'mlllion N'million N'million
Cost
At 1 January 2018 18,185 1,902 20,087 18,162 1,902 20,064
Addiicons 4,553 - 4,553 4,553 - 4,553
Raclassiflcations 53 53) - 5 {53) -
Disposal (28} - (28) {28) - {28)
Al 31 Dacambaer 2018 22,183 1,849 24,612 22,740 1849 24,589
Additions 321 - 3213 2,856 - 2,856
Redlassificaon 140 - 140 - - .
Dispasal {83} L (63} {83) - (63)
At 31 December 2019 26,072 1848 27,822 25,513 1,849 27,382
Accumulsted amortisation
Al 1 January 2018 16,602 . 18,682 16,658 - 16,659
Amortisabion 1,206 - 1,208 1,206 - 1,206
Disposal {28} S (28) {28) = {28}
Al 31 December 20t8 17,058 - 17,058 17,836 - 17,036
Amorisation 2,969 - 2,969 2,806 - 2,806
Disposal 5) - {5} (5) = {5}
At 31 Dscembar 2019 20,823 - 20,823 20,838 - 20,638
Net book value
At 31 Decembaer 2019 5250 1,849 1,088 4,895 1,848 8,744
AL 31 Decembar 2018 4,903 1,849 8752 4,903 1,849 8,752
Maturity analysis Group Bank
2019 018 2019 2013
Nmilllon Nmilllon N'millon N'million
Non-cument 1.099 8,752 6,744 8752
7,088 8.752 5,744 5752
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24 Property and squipmeni and right-ol-use assets Right-af-uss
as3eis
Plant,
machinary Bulkdings
and  Fumiture Camputar Mector Caphal wark and other
Group Langt Bullding sequipment and Attings quip hiel In prog preml Total
Cast? or valuation N'million N'milfian N'million N'milkon N'million N'million H'million N'miltian N'million
At 1 January 2018 1,671 250,359 118,143 11,085 5,682 15,849 225,250 - £28,239
Additions 1,167 1,577 7,803 1,960 1,311 1,602 18,362 - 40,765
Reclassifications - 15,084 270 13 {7} 1.873 (17.234) - {0)
Cisposals - (31 {139) (153} [12t) §1.145) - - {1.591)
At 31 Dacambaer 2013 2,438 267,147 126,078 12,905 8,885 24,180 227,380 - 667,432
Effect of adoplion of IFRS 16 - - . = - + - a0 B20
At1January 2019 (Restated)  ,54y 257407 126,078 12,905 6885 24,180 227,380 20 869,252
Additions 43 2274 10,001 967 2190 7.353 18,265 a57 39,850
Redlassifications - 8,185 928 636 (21} 152 9,878) - -
Ravaluation surplus-note 24a 4,364 191,800 . - - . . . 156,264
Ravarsals - nole 24a - (52,483} - - - - - - {52.483)
Disposals - (115} (1.294) {7t} {184} {3.814) {83) - (5.574)
Write-offs - - {1,445) - = - - - (1,445)
At 31 December 2019 7,245 416 968 134,265 14,437 A 84D 27,870 233,682 1,877 844,984
Accumulated deprecistion
and impairment
At 1 January 2018 - 43,008 49,618 7,073 4,839 7.069 - . 112,208
Depreciation charged for the - 6,347 7.315 1,640 583 3.027 - - 18913
yoor
Redassifications - - {5) 12 M - - . -
Disposals - {10} {122) (138} {119) {923} - - {1.311)
At 31 Dacamber 2018 - 49,345 56,806 8,588 5,095 9,973 . - 129,808
Effett of adoption of IFRS 18 . - - - * - - - -
At 1 January 2018 (Restated} - 49,345 56,806 8,588 5,096 9,973 - - 129,808
Depraciation charged far the - 8,068 12,113 2196 230 3129 - 254 27,691
year
Reclassifications - - - 13 {13) - - - -
Reversals - note 240 - {52.483) - - . - - - (52,483}
Disposals - {6} 3 (40) (28) (859) - . {930
Wrile-offs - - (55) - - - - - {58)
At 31 Decembar 20113 = 5,943 68,861 10,756 5,986 12,742 - 254 104 044
Net book value
At 31 Dacembar 2019 7,245 411,028 65,404 3,631 2,854 15,626 731,682 1,423 740340
At 31 December 2018 2,433 217,843 69,272 417 1,763 14,207 227,380 - 538,106
Right-of-use
assets
ulldings
Plantand  Fumniture Computer Motor Caphtat work and other
Bank Land Bullding sguipmant and fittings guij hiel In prog premi Total
Cosl or valuation N'million N'million N'mlllion N'million N'milllon K'millian N'milion N'millon H'mililon
At 1.January 2018 1,617 216,063 44,372 8,750 5,249 14,345 125263 - 538,459
Addilions 1167 1,532 6,363 1,727 ™ 6,175 13,205 - 36,950
Raclassificalions - 15,084 -1 13 (3] 1873 {17.160) - -
Disposals - 133 {138} {153} {121) {1.038) - - {1,485)
At 31 Decembar 2018 784 253,446 50,792 10,338 5912 21,355 227,308 - 571,834
Effect of adoption of IFRS 16 - - - o - - - 820 820
At 1 January 2019 (Rastated) 2,784 253,448 50,792 10,338 5012 21,355 221,300 [ +] 572,754
Additions 43 2,238 7,259 75 1,465 6,307 16,242 809 35136
Radassifications - 8,185 926 599 16 152 (9.878) - -
Revaluation surplus-nola 24a 4.364 151,900 - - - - - - 196,264
Roavarsals - note 24a - {52,483} - - - - - - {52,483)
Dispesals - {20) (12) {46} {29) {3.591) - = 13.686)
At 31 December 2013 191 403,284 58,966 11,686 1,363 24,122 233,873 4,829 747,995
Accumulated depreciation
and Impaiment
At 1 Janusry 2018 - 38,733 33,024 5,422 4,831 T.118 = - B9.928
Depraciation charged for the - 6,072 3,663 1,507 423 2,521 = - 14,186
year
Reclassifications - - {5} 12 in - - -
Disposals - {10) {122} (138} {119) (850} = = {1.239)
At 31 December 2013 - 45,795 36,560 5,803 4,928 8,790 - - 102,676
Effect of adoption of IFRS 16 - - - - - - - - .
At 1 January 201% (Restated) - 45,795 38,560 6,803 4,920 8,790 - - 102,876
Depreciation chaiged for the - 6,674 4,880 1,786 851 2,447 - 239 16,698
yaar
Reversals - nole 243 - (52,463} . - - - - = {52,487)
Disposals - 8} {3) {38} (28} (540} - - (814)
At 3t Decembar 2019 - 0] 41,447 8,581 5,551 10,687 - 239 66,498
Net book value

At 21 December 2010 79 403,288 17,519 3,108 1,812 13,928 233,873 1,390 881,489
At 31 December 2018 2,784 207,651 14,232 3535 284 12,565 227,308 - 469,059
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24

23a

Proparty, squipment and right-cl.use - continued

Maiurity analysis Group Bank
2019 2018 2019 2018
N'mlllloh N'mitiion N'mitiion N'million
Nor-current 140,940 538,106 €81.499 469,059
740,940 533,106 501,499 463,058

Ravaluation of Land and Bulldings

Managemen| determined thal tho tand and buildings constitule a sep: class of property, plant and cquip . based on nature, charactaristics and risks of tho

property

Fair value of Ihe lond and buildings was dalemmined using the market comparat thod. The ions hove been perf i by the valuer ond are based on
rletary « of prices of fer land and tuildings of similar nature, localion and condilign. As at 31 ‘December 2012, the valuation of land and

bualdmgs wera performed by Nelson Thorpe Alonga Chartered Surveyors (Victor Alonge - FRC/2017/NIESV/00000017669) and Pat Obianwu & Co estale surveyors
(Patrick Obianwu - FRC/2014/N ESV/00000007136). These sutveyors are accredited Independent valuers who have experience In valuation of similar land and
buitdings in Nigerta. A net gain from the revaluation of the land and buildings of N196 billion in 2019 was recognisad in OCI.

The othar and d by the val inciudi

- tha verbal iniarmahan provided by lhn Group. tha ullmg agents and tha local autherities will be relied upon;

- the said properties are free from all or

- the visual inspeclion of the properties is limited io exteriors of the properties which is ible without undue difficulty, and as such covered, unaxposed or
inaccessible paﬂ of tha properties will be assumed to be in good repair and condition;

- no i arp Hally uses have ever baen camied out on the said properties

Fair value measuromant disclosures for the revaluad land and buildings are provided in Note 3.5

Significant unohsarvable Range
valuation input:
Price per squars metre NB&G.000 - N110,000

Signikcant increases (decroases) in estimated price per square metro in isclation would result in a sigrificanty highar (lower) fair value on a linsar basis.

Amount represants the reversal of lated depreciation due o the of land and building agalns! tha grass carrying amount of tha revatued assst.
The Group changed the accounting policy with respect fo the measursmant of land and buildings as at 31 Decembar 2018 on a prospective basls in line with [1AS
8.17. Therafora, the fair value of the land and b 53 was not das al 1J y 2048
If the land and buildings were measured using the cost model. the carrying amounts would ba. as follows.
Group Bank
2018 2018

N'millien N'mitlion
Cosl 280,412 266,674
Accumulated depredation (58,406} {52,483)
Net carrying smoumt 222,008 214,211

No resiriction exsts on the lille of any item of property and equiprment and none of thess items of property and equipmant is pledged (2018: Nil}.

Group Bank
2019 2n8 2099 2018
N'millien N'million Nmiltion N'million
Depoalts
Government deposits.
- Capilal and setiement accounls 4,062,042 £,001.171 4,146 308 500111
- Domicitiary accounts 2,335,810 2,892 170 2,335810 2892170
Cther accgunts (Note 25a) 177052 1,637,911 777,052 1837911
Financial Institutions:
- Current and setiament nccounts 864,375 358,263 862,375 358,263
- Banks' reserve gccounts 5.230,036 4,244 828 5,230,036 4,244,028
- Special interventlon reserve 212,884 231,066 212994 231,068
13,483 109 14,365 409 13,365,071 14,365,409
Maturity analysis
019 2018 201% 08
N'million N'million N'milion N'milllon
Curent 13,483,109 14,365 409 13,565.073 14,385,309
13,483,109 14,385 409 13,565,073 14,365,409
Other accounts are furthar analysed as follows: N'million N'miilion N'milllan N'miitlon
FGN Petroleum Profts Tax Naua funding account 18,820 358,971 18.820 368,971
FGN sxcess crude oil procseds (Naira funding) accoun 88,222 2,048 BA,222 2048
Lettars of cradit consolidated atcount 37,083 370,853 37,083 370,853
FGN (Exiernal creditors) funding account 258,001 341,583 258,001 341,583
Special reserve account 163,222 330,405 163,222 330,405
Sundry accounts 211,539 224,013 211,538 224013
Soversign Waalih Fund 165 38 165 8

J77.052 1,637,911 T77.052 1,637,911
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25

Deposits - continusd

25b Foreign cumrency deposits held on behalf af customers for latters of credil transactions and other purposes are analysed below:

27

28

Other accounls
Domiciliary accounts

Governmant deposits:

Group Bank
2019 2018 2019 2018
N'mililan N'million H'milllen N'milllon
777.052 1,637,811 777,052 1,637,911
2.3315.810 2,892,170 2.335.810 2,892,170
1112882 4.530.081 3,112.862 4.530.081

This represents the posilion of the accounts of Minisiries, Departments and Agencies of Lhe Federal Govemment of Migeria with the Cenlral Bank ol Nigetia,

Financial Institutlons:

The curment and setiement o i ction and dep of financlat institutions with the Centrol Bank of Nigeria. The Banks' reserve
accounts rep the Y minimymn reserve (SMR) of commercial banks wilh the Ceniral Bank of MNigena. This is a statutory ratio for monstary policy.
Cor ial banks are required to hold a p ibed p tage ol their iotal deposils with the Central Bank of Nigeria.
Ciher accounts:
The cihar Inrgely rep deposits hald on behalf of customers Also, sundry accounts regresent spaclal purp hetd for diff proj or
purpeses on behatl of custorners.
Group Bank
2019 2018 2019 2018
Central Bank of Nigeria instruments Issusd N'mitllon N'milllion N'milllon N'miitlon
Opan Markel Operations - Central Bank of Nigeria Bills 14820 713 12,795 093 14620713 12,795,093
14,620,713 12,7980931 14,620,713 12.795.09)
Cpen Markal Oparalions - Central Bank of Nigeria Bills:
At 1 January 12,795,093 8,919,793 12,795,093 8,919,793
Issued during the ysar 20,763 927 22,428,732 20,763,827 22,428,732
Redemption during the year {17.8604,533) (18,250,876) (17.804,523) (18.250,876)
Deferred interest and prepayments {1,133,774) {302,556)  (1.133.774) [302.5586})
At 31 Decamber 14,620,793 12,795 093 14,820,713 12,785,093
Maturity analysis
2019 010 2019 2018
K'million N'million Nmillion N'mitlion
Curreni 14,620,713 12,795.093 14,620.713 42,795,093
14,620,713 12,795,001 14620713 12,795,093

Open Marhet Opsrations - Cantral Bank of Nigera Bills:
Cantral Bank of Nigeria blls represent bills of the Bank issued to commerclal banks as o liquidity management lool and as @ means of implementing monetary
peficy. These instruments have tenars ranging from 7 days - 384 days and carry discount rates ranging from 11% - 15% per annum (2018:12.25% - 15.25%).

Bank notes and coins In circutation
Notes
Coins

Maturity anatysis

Current

Group Bank
2019 2012 2019 2018
N'milllen N'mililan N'mittion N'miillan
2,440,702 2,296 935 2,440,718 2,327,424
1320 1,332 1,328 1,332
2,442,031 2,298,267 2442045 2,328,768
2019 2018 2019 2018
N'million N'million Wmillion N'milllon
2,442 031 2,298,267 2442,045 2,328,766
2,442 031 2,298 287 2,443 D45 2,328,786

Bank notes snd coins in circulation represants tha lace value of notes and coins In circulation, Notes and colns held by the Bank which are comprised of cash in
main vaull, intermediary vault and cashierfietler at the end of financial year have been netted off against the liability for nates and coins in circulation becausa they

do not represent curmency in drcutation.

Employss banafits

The Group angaged the services of Alaxander Forbes Consultng Aduaries Nigerda (Brian Karidza - FRC/2017/NAS/O0000018825) to camy out an actuarial

vaiuation of all the Group's emplcysa benafits as al 31 D

mber 2019,

The table below outlinas where the Group’s post employment amounts and activity are included In the financial statements

Employes defined banefit llabiiiles gnised in

4 of fi

Definad benafit liabilites:

Definad benafit pansion scheme (Note 28.1)
Post-amgloyment gratuity scheme (Note 28.2)
Long service awards {Nale 28.3)
Post-amploymant medical aid scheme for p
Defined coniribution liabikites (Nota 28.5)
Liabllity In the statement of financlal position

{Nale 28.4)

il position:

L1}

Group Bank
2019 2010 2019 2010
N'miitlon N'mililon N'milllon N'million
13,020 T74 14,954 954
105,200 64,344 105,300 64,344
1.251 964 1,181 900
8,735 8,182 9,735 8.183
1 {44) 1 {44}
129,307 4121 131,171 74,336
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01

Employes Banefits - inued
Group Bank
2019 2018 2019 2018
N'million Nemillion N'million N'million
Nat benafit g dinl
Definiad banefil pension schemea (Note 28.1) 147 3148 147 J.148
Post-employ gratuity sch {Note 28.2) 15466 15,374 15,466 15374
Long sarvice awards (Nota 28 3) 98 109 392 108
Post-employment medical aid acheme for pensioners (Nata 28.4) 1.24 3.265 1,234 3.265
Total defined benefit expenses {Nots 11) 17.245 21,896 17,238 21,898
Dafinad ienefit contrbutions (Notp 28.5) 9.971 10,147 8,871 9840
27216 32043 27310 31538
Remsasuremant [galns)iosses in othsr comprshensive Income:
Defined banefit pension scheme (Nole 28.1) 12,099 {607) 13,853 {607
Post-employ grakiity sch {Nole 28 2} 30,038 {8.517) 30,028 (8517
Fost-employment medical nid scheme for pensionars {Nota 284) 930 1,492 930 1,492
43,055 (7,632} 44073 (7.839)
The ised in the i statoment under p 1 incledes curreni service cost, interest cost and expected retum on plan assels past

sarvica costs md-mmnaurmuenl gains ar Ipsses (othar long lerm employses benefit} on defined benefit schemes.

Maturily analysis Group Bank
2018 2018 2019 2013
N'million Nmillian N'miition N'milllon
Curmant ] (44) 1 (44)
Non-current 129,308 74.265 131170 74,380
129.307 74,221 131,171 74,338
Defined beneflt pensis h
Tha Central Bank of Nigeria oparates a dafined banailt pansi h for the retired amployees of tha Bank. This scheme is funded and the Bank is axpecied o
pay monthly pension 1o the retirsd siaff until death of the Jast pansioner. An aciuarial has bean perf d to detenmine the Bank's obligations to the
pansicners and the amounts have been appropriataly gnised (n the st of f jal pasition.

The assets of the pension plan are heid in a separale fund managed by the Trustee 1o meet the short and long lerm plan pension diabilities of retirad employaes,
The Trustes Is required to act in the best interest of the beneficiary. The Trustes is appointed by the Group, The Trustes select adviser 1o the fund and are also

ponsibie for preparing proper ing ds of the scheme, safeguarding assats and taking reascnable sleps to prevant and datect fraud and any ather
imegularitios. The trustee aclively itors how the duralion and the cup d yield of the plan asssts malch the expected cash fows from pension obligatiens, The
Trustee have not change the processes used to manags risks from previous petiod, no darvatives ars used 1o ge risk. The Trust dead apecify that assels of
the fund are not available to the Group for other usas and must be used only ko fund dafined pension obiigation.

Tha amounts recognised in the statement of financial position are d d a3 foltows:
Group Bank
2013 2018 2018 2018
N miltian Nmilllon N'mitlion N'miltion
Prasani value of funded obligations 95,940 81,458 85,079 80,318
Fair valus of ptan assats 82,920} {80,584} {80,125} {78.362)
Nel defined banefit lisbility 13,020 T4 14,954 854

The maximum economic banefit avaitable is in the form of a combination of reduction in future conltributicn and refunds.
The movement in the net defined benefi liability aver the year is ns follows:

Graup Bank
Prasant  Fair valug of Total Present valus Fair valus of Total
valus of  plan assets of ohligation plan assets

obligation
N'miition N'miltien N'milBon N'mililen N'million N'milllan

At 1 January 2019 81,458 {80,884) 74 80,316 {79,262) 854
Net interest income 11,322 (11,175) 1 1,322 {11,175} 147
11,322 (11.175) 147 13,322 M5 a7
Remeasunmaents:
Galn from change in financial assumptions 15,662 - 15,662 15,662 15,682
Actuarial losses on plan ssssts - {4,141} {4.147) {4,141) 4,141)
Experience adjustment 2201 {1,623) 578 2,332 2332
17,862 {5.764) 12,099 17,994 {4,141) 13,853
Banefits payments {14,703) 14,703 - {14,553) 14,553 -
At 31 Decymber 2019 95,540 182,920) 13,020 95079 {80,128} 14,954
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281 Defined benefit pansl hema {continued)
Group Bank
Present  Fair valus of Total Present value Fair value of Total
valusof  plan assets of abligation  plan assats
ohilgation
N'millien N'millian N'million N'million N'million N'million
At 1 January 2018 aT,492 {86,259} 21,233 86,250 164,937} 21,413
Nel intorest incoma 13756 {10,608} 3,148 13,756 {10.608) 3.148
13,756 (10.608) 3,148 13,756 (10,608} .148
Remuasuremanis:
Gain from change In financial assumptions [eXu L] - {3.019) {3.019) {3,019)
Acwariol losses on plan assets - 3,783 3763 3,783 3,783
Expatience adjustment {1.351) - {1.251) [1.351) (1,351
14.370) 3763 (607) {4,310) 3,763 1607)
Employer coniributions - {23,000) {23,000) - (22,000} {23,000}
Bensfits payments {15.420) 15420 - (15,429) 15420 -
At 31 Decembaer 2018 81,458 180,684} 174 £0. 116 {79.362) 954
Tha remeasuraments of the nel defiried banefit llabiity (assel) relates only to changes in financial Wt
Aszstmix

The breakdown of tha fund's nel aitais as provided by the Group s shown in tha table below:

Category 2019 Percaniage 2018 Percentage
H'millian Wmilllon

K | 2 in activa marketa;

Equities 2,224 2.80% 3,824 4.76%

Monay markst - 0.00% 29,584 38.67%

Bonds 46,032 55.51% 458X 56.81%

Cash 30,800 7 14% 123 0.15%

Unquoted invesiments:

Property 2794 J.IT% 1322 1.64%

Others 870 1.17% 180 0.22%

Gross valua of assety 32,920 100% 8031 100%

Less: Amount due to active staff - 0% {157} 0%

Net as3nt 82,920 100% [THITY 100%

The breakdown of the fund’s net atseis as provided by the Bank |s shown in the table belaw:

Category 2019 Parcentags 2012 Parceniage
Wmillion N'million

‘ q d in active kota:

Equities 2,324 2.90% 3,838 4.84%

Money market - 0.00% 29,584 ar.2e%

Bonda 4E,012 57.45% 45834 57.75%

Cash 30,800 J8.44% 122 0.35%

Unquoted Investments:

Others are 1L.21% 180 0.23%

Gross valus of assets 40,125 100% 79,559 100%

Loss: Amoun due 1o active staff - 0% {197} %

Nat assel 30,125 100% 79,382 100%

The significant actuarial assumptions wars as follows:

Financial Assumptions Bank

Long Temm Average 019 2018
Discount Rate (p.a) 12% 4%
Rate of Pansion Increase{p.a} 2.3% 23%
Rate of Infla 12% 12%
D, Lo r

Assumptions ragarding luture mortalily are sst based on aduarial advice In accordance with pubiished statisics and exparience
Age of Average
Pansioner Expected

Future
Litetime
Mortality of Penslonars {years)
55 2
&0 19
85 15
70 12
75 4

7
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281 Defined banefil pensi h {continued)
The Group's sensitivity of the defined benefil obligation to changes in the weightad principal wption Is
tmpact o deflined benefit obligation
2019
Changsin Impactofan impaciofa Impactofsn Impactofa
Base: N'millien N'milfion N'million N'mittion
Discount rate 1% {4028} 5503 (4.518) 3.364
Pansion Increase rale 1% 5992 (5.427) 3,558 {5457)
Mortality axperience 1ysar 220t (2.335) 2,929 (G606}
The Bank’s itivity of tha defined benefit obilig o ges in the welghted principal I+ is:
Impact on defined banafit obligation
2019 2018
Change In Impactaofan Impactofa impaciofan impactola
pti I d Increase decrease
Bass: N'million N'millien N'miillon N'million
Discounl rate 1% {4,938) 5,503 {3.478) aato
Pension Increase rale 1% 5,992 {5427} 4.698 4.317)
Moriality exparlenca 1ysar 2,301 i2,335) 1.789 (1.7485)
The sbovo sensitivity analysis is based on a change in an assumption while holding all other In tice, this is unlikely to occur and changes
in some of tha ptions may be d. When calculating the sensitivity of the defined benefit obligation o sign# -uant actuarial assumptons the same
method (present valus of the definad benefit obligati with the projectad unil credit melhod at the end of the reporting period) has baen applied as whan
calculating the pension liability gnised within the of fi ial posilion.
The k ing paymenis are expected contribultions to the defined benefil plan in fiure years:
Group Bank
018 2013 2019 2018
N'milion N'millon N'miillon N'midlion
Within he neat 12months {next annual reporting perdod) 13.855 14,021 13,520 13.882
Betwean 2 and 5 years 51,869 53673 51,454 53.142
Between 5 and 10 years 56,790 175,700 56,228 173,960
Total axpectad payments 172414 243,394 121,202 240,984

The average duration of the defined banefil plan obligation al the end of the reporting period is 5 years (2017: 5 years)

Through Its defined benefit plans (pengion schama) the Group s axposed to assat volatiiy risk and mortality risk.

282 Post-amplay gratulty sch
The Group operates a non-contributory. lumg sum, defined beneiit gratulty schema. Under mis uheme qualifying employees are eniitied to gratuity paymenis on
oxit from the bank after completing 5 years of continucus sedvics with the Bark, Uinder the p k. the Bank recognised yearly liabilites in its inancial

ungar this sch Huwwnr, under IFRS it has engaged tha servicas of an Acluary to estimate the gratulty plan‘s accrusad liability for each of the years.
This plan is unfunded and the amounts recognised in the statement of financial position have been approprintely recognised,

This plan is g d by the amployment taws of the Bank. The level of benefils provided depends on tha member's lengih of service and salary at exit from the
Bank, The fund has a legal farm of o foundation and |l is g d by the Board of Trustees, which conslsts of an equal numbar of employers and employes

representalives,
The gnised in the stat it of financial posttion are determined as follows:
Group Bank
2019 2018 209 2018

N'milion N'million HN'mililon N'milllon
Presant value of obligations 105,300 54,344 105,300 84,344
The movemeni In the defined benafit liability over the year is &3 follows:

Group Bank

Prosent value Present value
of obligation of obigation
N'miillon N'mition

At 1 January 2019 64,344 64,344
Curment service cosl 4,433 4433
Pasiservica cost 329 29
Interest expense 10,764 10.704
15.466 15468
Ramaasummants:
Loss from change in financial assumptions 16,290 16,290
Experience adjusiment 13.746 13,746
30,028 30,036
Benefits paid {4.548) {4,546)
At X1 December 2019 105,380 105,300
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Group Bank
Present value Prasent value
of obligation of obligation
N'million N'million

At 1 January 2018 w3 71,373
Curreni sarvice cost 4,761 4761
Interest axpanse 10.613 10,613
15,374 15.374
Remeasurements:
Gains from change in financial assumplions {5,187} {5.187)
Experienca adjusiment {3,330} {3,330)
18,517) (8,517}
Benefits paid {19,886) {19,866}
At 31 Descember 2018 4,044 84,344
The of the net defined benalit liability relates only changes in financlad assumption,

Tha significant actuarial assumptions were as follows:

Financisl Assumptions Bank

Long Term Average 2019 2018
Discount Rata {p.a} 12% 16%
Average Pay Increase (p.a) 1% 1%

Assumnpllona regarding future mortality am set based on actuarial advice in d with published statistics and experience in each temitory

Sample age  Numberof

deaths in
yaar out of
Mortality In service 10,000 lives
25 T
30 7
38 g
40 14
45 26
Tha Bank's sansilivity of the defined benafit obligation 1o changes in the weighted principal assumplion is.
Bank
Withdrawal from service Rate
Age Band 2018 2018
Leas than of equal to 30 5% 5%
3139 4% 4%
40-44 % I%
45-60 0% 0%
60 100% 100%
Impact of dafined banefit obtigation
2019 2018
Base: Changsin Impactofan Impactofa Impactoian Impactofla
assumplion increass decrease Increass decrease
N'million N'milllon N'mililon N'mitlion
Discount rale 1% (6.469) 6,884 (3.527) 35623
Salary Increase rate 1% 7037 {6,682) 2,578 (4,927)
Mortality experience 1ysar 10 {293) 26 {85)
Tha above sensilivity analysis |3 based on a change In an pton while halding all other plions Inp this |3 unlikely to occur and changes
in some of the ptions may be iated. When calcutating the sensilivity of the defined banefit obligation 1o signifi fial assumpti the same
methad (present valua of the deflned benefit obligation calculated with the projected unit credit method ai the end of tha reporting period) has been applied as whan
[cutating the pansion llability recognised within the 11 of Ainancial posi
Tha following payments are expacied contributions to the defined benefit plan in fulure years;
019 2018
N'milllan N'million
Within the next 2months {next annual reporting period) 10,699 3,083
Between 2 and 5 years 71,667 19,309
Batween § and 10 years 103,744 85,440
Total axpected payments 186,110 107,802

The average duration of the defined benefil plan obligation at the enc of the reparting period is 4.33 years (2018: 3 33 ysars}
Through its dafined benafit plans (post employment gratuity scheme) the Group is exposed to inflation nsk and mortality nak.

Long sarvice awards

The Group provides its amployees with a leng service award a1 their tenth, twentieth, thireth and thirty-fifth year of employmanl with the Group ltrespective of grada
and department. This |s a groduated fixed sum cash awerd pald to staff after they have worked for any of these length of service with the Group. The Group
enpaged ihe services of an Acluary lo determina il liability with respect 1o Lhis schema a2 the enct of the reporting penod.
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3.3 Long sarvice awards - continued

The ter ised in the stat W of fi position sre detsrmined as foilows:
Group Bank
2019 2018 2019 2018
N'million N'miilion N'mililon N'milllon
Presant value of obligations 1,251 964 1,181 900
The mavement In the defined banefit liabllity over the year is as follows:
Group Bank
Present vaiue Present value
ol obligation of shiigation
N'millien N'million
At 1 Janusry 2019 964 500
Current service cosl 9 a1
Inlerast expense 158 151
249 242
Remsasuremants:
Galn from change In assumptions 222 222
Experence adjustment {72} T2)
150 150
Benefits paid {112) {112}
At 31 Dacombaer 2019 1,251 1,181
At 1 January 2018 aNn 857
Current sefvice cosl 81 81
Intarest expensa 133 133
214 214
Remsasuramants:
Gain from change in atsumptions {63) {63)
Expadente adjustment {42) 142)
(105) (105)
Benellts pnymants &6 (153
At )1 Decembar 2018 964 800
The significant actuanal assumgtions were as follows:
Financial Assumptions
Long Term Average 2019 2018
Discount Rate {p.a) 13% 16%
Averags Pay Increase {p.a) 1% 1%
Assumplions regarding future mortalily are set based on rial agvice In rd with published and expatience In gach tarmiory
Demographic A q
Sample age  Numbwer of
deaths in
year out of
Mortallty In swrvice 10.008 lives.
25 7
kI 7
35 ]
40 14
45 26
Withdrawal from service Rata
Age Band F{1h ) 2018
Less than or equal io 30 5% 5%
31-39 4% 4%
40-44 % kL
4560 % 0%
60 100% 100%

The Group's sensithvity of the defined benafit cbligation to changes in the weighted principal assumption is

Impact of defined benafit obligation
2018

2018
Bass: Changein mpactolan Impactafa impactof an Impactof a
N'mililan N'million N'million N'million
Discount rate 1% {64) 73 (103) 16
Salary Increass rte 1% 68 61 21 {102}
Mortality experienca 1yoar 4 ()] (3 {60)
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20.3

284

Long service award - continued

The Bank's sensitivity of the defined banefi ok lig ta changes In iha weighied princip plion is:
tmpact of defined bansfit cbligation
2019 2018
Bass: Changeln Impactiolan Impaciofa bmpactofan Impactofa
[ d Incraase decranse
N'millian N'mBlien N'miltion N'million
Discount raie Lk i54) 73 {41) 45
Salary Increase rate 1% 68 {61) 43 [29)
Martality experence tyear 4 {3) 3 {2)
The above sensitivity analysis is basad on a change in an plion whits holding all other ons In practica, this is unlikety lo occur and changes
In some of the wticns may be d. When cal g tha sensltivity of the defined bonefit obligation 1o significant actuarial assumptions the same
mathad (presant value of the defined benefit obligat: | with the proj unil credit method al the end of he reporting period) has been applied as when
lculaling the pension liabitity recognised within the staterment of financial position.
The meihods and lypes of Pl used inp ing the tivity analysis did not change compared to the pravicus pariod
The lollowing payments are xp Jlions lo the dafl benafit plan in future years:
019 2018
N'milllon N'million
Within the next 12months (next annual reparling pariod) 248 336
Batween 2 and 5 years 757 1,852
Between 5 and 10 years 1.118 2.573
Total expectsd payments 2,120 5171

The average duration of the defined benel ptan obligation al the end of the reparting panod is 5 years [(2018: § yoars}
Through Its other lang term benefits (iong sarvice award) the Group Is sxposed to inflation risk,

Post-amploy dical aid sch for pansk
The aid sch Is a sch that Is ly being op d by the Bank for the benefits of tha pensionars of the former defined banedfit schame which is
made up of pensionars {i.e. those who no longar work for the Bank). The pensicnars are paid @ fixed sum of amount twice evary year, in January and July of tha
same year. These payments made (o tha former amployees are a function of the beneficiaries’ grade while in employment.

This ptan ts g d by the amploy laws of the Bank. Tha fund has a lagal form of a foundation and It s govarned by the Board of Trustees, which consists of
an equal number of emplayars and employ P th

The amounts gnised in the atak of finandal position are d d a3 follows:
Group Bank
2019 2018 2019 2012
N'mliion N'milion N'milllon Nmidllon
Presant valua of obligations 8,735 8,181 !.73_§ 8,183

The movemen in the defined benefil liability over the yeor is as foliows:
Group Bank
Prasant value Present valus
of obligation of cbiigallon

N'million Nmillion
At 1 January 2019 5,183 8,183
Interest expanse 1234 124
Past sarvice cost - =
1234 1,234
Remeasuremants:
Lasgs from change in Rnancial Wi 1,178 11475
Experlence adjustment (245) (245)
930 930
Benafits paid {812) 1812}
At 31 December 2019 $.735 9,733
Group Bank
Prasant valus Present value
of obligatien of obligation
N'mitllon N'mitllon
At 1 January 2018 3,972 372
Inlerest expense 525 525
Pas! sarvice cost 2744 2.744
3,285 3285
Rameasursments:
Galn from change In financlal assumptions (B05) {806)
Experience adjustmant 2,298 2,298
t.492 1,492
Beneiits paid {550} {550)
At 31 December 2018 0,103 8,183
The of the net defined benafit Hability relates only changes in financial assumption,

”
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20.4 Postamploy dical aid sch for pensi - conlinued
The significant actuaral plions ware as loll
Financial Assumption
Long Term Average 2018 2018
biscount Rate (p.a) 13% 16%
Averags Rate of Inflation (p.n) 1% 1%

Assumplions regarding future mortallty are &6t based on actuarial advice In accordance with published statistics and exparience in each tarrilory

Age of Average
pensionar expected

futura
Mortality of pansionars llfetime
55 22
80 19
85 15
T0 12
5 L}

Tha Bank's ilivity of the defined benefit obligation to changes in the weighted princip ption is:

mpact of defined benafit obligation

2019 o
Changein Impactofan Impactofa Impactofon bmpactofn

assumptlion incranxe decroase increase decroose
Base: N'millien N'million N'milllon N'mililen
Discount rate 1% (838) 984 (626) 735
Inflation rate 1% 1,003 {865) 160 [668)
Mortallly rate 1 ysar 355 {362) 269 {288)
The abova sensilivity analysis is based on a change In an lon whila holding all other p In pracice, his is unlikely to oceur and changes
In some of the P may be lsted. When calculating the sensitivity of the defined benefit obligation to significant actuarial assumptlons the sama
method (present value of the defined benefit ehlignti lculated with ihe projected unil credit method at the end ol the reporting period) has been applied as when
caleulating the pansien llability recognlsed within the statemen! of financial positien.
The methods and types of tions used in p ing the sensitivity analysis did not change compared to the previous pericd.
Thee tollowing pay Bre axp d contrituiti to the dafined benefit pan in future yeors:
019 2018
N'million N'miltion
Wilhin tha next 12months {nexi annual reporting pariod) 508 521
featween 2 and 5 years 4,083 4,599
Between 5 and 10 years 6.003 6,756
Total expacted paymants 10,804 11,876

The average duration of the dafined beneft plan abligation at the end of the reporting paticd is 8.83 years {2018 B.8 yaars}

Through ita post-empioyment medical plans, the Group Is exposed la inflation risk and mortality risk.

20.5 Defined contribution Habilties: Group Bank

2019 /s 2019 2018
Defined contibutory schama N'mlition N'mitilen N'milllon N'milllon
At 1 January (44) 41 {44) 1
Contributions 8971 10.147 9,871 9.640
Amount remittad to sefactad Penslen Fund Administrators {8,826) {10,222} (9.826) 13,685)
At J1 Dacembar 1 {44) 1 (44)

Group Bank
2019 018 019 2018
23 Other liabllitles N'miilion N'million N'mitian N'million

Treasury related payables £62,700 295,852 663,700 295.852
Dua to Bank of Industry (BOI) 170,818 148 767 170815 148,767
Dueto | tonal Dovelop A l (1DA) 66,535 66,010 66,535 66,010
Sacurities lending (Naote 261) 2.204 995 1,621,509 2,204,935 1,621,509
Foreign y fi d payabl 1,010,030 834,833 1,010,030 834,932
Sundry payables {Note 26z} 405,351 345,078 450 508 383,085
Surplus payable to Federal Govarnment of Nigeria (Note 29a) 267 kX:1rd 2673 3672
Accrued charges {Note 25d) 85,608 35,849 62,218 nTW
Provisiona (or loan commi tssusd {Note 32¢) 20,518 287 20518 267
Deposit for shares 5116 5,116 = +
Trade payables 26034 6,054 - -
Anchor Borrowar Programme 0 24,859 - -
Rural Fingnce (RUFIN} Fund 294 284 - -
Dividend payabla B ] B -
IBRD - SME loan 51 5t 5% 5
Banking sactor resolution sinking cost fund {Note 295) 50,001 60,895 50.001 60,895
Bank borrowings - 10,540 - -
Leasa llabllities {Nota 29a) 1,327 1,327

4,693,053 3,456,336 4,703,177 3,447,680
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23 Other lisbilities - continued

Maturity snalysis Group Bank
2019 2018 2018 2018
N'miition N'million N'mililon N'milllon
Current 4.687.937 3451210 470,777 3,447,630
Non-curmant 5.118 5116 - -
4,693,053 3.456,326 4,703,777 3,447,680
Group Bank
2019 2018 2019 2018
28a Surpluz payabis to Fedaral Government of Nigeria N'milllon N'million N'milllan N'milllon
At 1 January 3672 56,433 3672 56,423
Transfer from income statement 2313 3372 2373 3372
Paid during tha year 3.372 58.133 3.372] 56,133
At 31 December 2,673 3,872 1673 812
280 Banking sactor resolution sinking cust fund:
The Banking sector resolution sinking cost fund teprasents the lolal contr Eligible F: Institutions ("EFT) to the Banking Seclor R

Cast Fund {the Fund®} in Nigeria under the Assel Marugement Corperation Act and the dum of und:

Nigeria, the Asset Managemant Corporation of Nigeria ("AMCON").

29¢c Sundry payables:
Sundry payables rep
other payable amounts.,

293 Accrued charges:
Aceryed charges consist of productivity bonus, intarvention fund on nationat security and alher expanse sceruals.

29 Movement analysis for lease liabiities:

ding signed by the EFls with the Central Bank of

heid on behalf of Debt Management Office as regards the Pproceeds from jssusd bonds, batancas payable to AMCON and

Group Bank

2019 018 2019 2018

Mition Million Million Million
As a1 1 January - stfect of adoption of IFRS 18 583 - 583 =
Additions 606 - 606 5
Accradition of interest {Note B) 138 E 138 .
Payments - - = -
As a1 31 Dacamber 1,327 - 1327 -

Maturity analysis

Current . - - .
Nen cument 1,327 - 1,327 =
1,327 - 1,327 .

291 Secuwrities lending
Tha Group entered inlo o securities lending agr

‘with Gold

Sachs. As part of the agreement, the Group lent its hodings on FGN Bonds in return for cash

The cash d from Gold Sachs i d in Other foreign securities {sea note 161).
Group Bank
2019 2018 2019 2018
30 Share capltal and equity reserves Million Million Mitllen Milllon
Autherised shares
Ordinary share of N1 sach 100.000 100 000 106,000 100i000
lasued and fully paid wp; Million Millicn Million Milion
Ordinary share of N1 sach -0 .":‘900 5 000 5,000
N'miltion N'millon N'miltion N'milion
Al 31 Decanber 5.000 5 000 5.000 5 000
e e e AT

The Federal Government of Nigeria is the sole subscriber ta the paid up capital of the Bank and its holding is not transferable in whole or in part nar is it subject to

any encumbranca

Falr valus ressrva
The falr value prises the Hati
(FVOCI).

Forsign cumency iranslation resarve

The foreign curency resenvo comp in foreign

Revaluation resarve

The luation reserve ises the dativa chi y and equipment

ge in the luation of

Ratained sarnings

change In the fair vaive of equity and debt instruments classified at fair vatue through other comprehansiva incoma

Retained aamings refers to 20% of tha cperating surplus of the Bank, It #iso0 Includes accumulated losses in the periods where the CBN postad net losses. Retained

earnings and losses ara cumulative from year to year,
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32a

I

Cash generated from operating activities

Group Bank
201% a0 2018 2013

Notes N'milkon N'million N'miliion N'milllan
Profit before tax 41,970 51,503 2,966 4,215
Adjustmants for non cash Hems:
Depreciation of propenty and squipment - 27,691 18,912 16,638 14,186
Amortisation of Intangibie assets 23 2,969 1,206 2,808 1,206
Nat last/{galns) on disposal of proparty and equip 9,13 15 17 {2 142
Losses on disposal of intangible assets 13 58 - 58 -
Property plant snd aquipment write-oft 13 1,350 E . -
Credil loss expansa 14 82758 {409.941) 81,049 {409,997}
Unrealisad losses/(gains) on foreign exchange revaluation 9 43,783 {(1.847.417) 49,763 1.648.468)
Share of profit of associates 21 {33.832} {23,575) . -
Defined benafit axpansa 28 27,218 32,043 7,210 31536
interest on Jease llabities [ 138 - 133 =
Gains on derecognition of financial assets % (95,753) (95,753)
Fair value gains on Gold bulkon 8 (378,933} - _{379.833) *

275,251 1,977,097, 94,100 2,007,180|
Change In operating assets and liabilitles:
Increass n loans and recalivables {3,935 600) (2/630,151)  (4.193 862) (2648,428)
Increass in axternal reserves {132,374 (15024) (132,374} {15,024)
Increase in olher assats (113,258} {92,244) {114,110) {83,834)
[{s] Wir in dep {882.300) 1,825,159 (800,336) 1,825,666
Increasa in Central Bank of Nigeria Instruments 1,825,620 3,875,300 1,825,820 3875300
Increasa in Bank notes and coins in circulalion 143 764 167,58 113,279 172477
Increase In other Habiities 1,215,879 31.507 1.230,330 59318
1,878,267 3,152,139 071,433 3,185,375

Net cash flows (used In)f from oparating aciivities 133,518 1175042 J65,553 1,178,195
Contingant liabilitias and commitmants
Ta meet the fi lal needs of cust the Bank enters into various irevocable commitments and contingent liabilitles including financiat guaraniees. Even
though these obligations may not be 1 gnised in tha conselidated and 1 of fi | pasition, they da contain credit risk and ars therefore part

of the overall risk of the Group {see Note 3.2.2).

Logal procsedings
Thera ara a ber of ktigai i ding against the Bank as at 31 G ber 2019 with ingent ligbilities of N35 7 triltign {3t Decomber 2018; N317
titlion). The Direciors estmate Lhat provision rade for the contingent liabilities will be adequate 1o mest any liability that may crysiallise,

Includad in the litigation are lwo significant cases with total daims of N30.6 trillion, in which fudgement have been given against the Bank and other co-defendants
in prior years and whers tha Bank's appeal against the jud e ¥ ding belor the appellate courts.

One al tha litigations pending al the Court of appeal is ons in which, the Bank had lost at the Federal High Court in March 2014 The Bank has appealed against the
declsion of the Federal High Cout, of which, the appeal Is stll pending belore the Court of Appeal. There was @ 2nd defendant on this legal case, who had lost at
the Federal High Couwt and the Court of Agpeal (the Bank was a parly to the 2nd defandant's ppeal). The judgemant sum 1o GBP2.159 billion with 15%
annual interest calculated with effect from 22 June 1995,

in the second case, the lsgal action was made apgainst the Federal Government of Nigeria. The Bank s involved as a result of its capatity of being the Banker (o the
Federal Govemment of Nigeria. An Arbitration Tribunal awarded a sum of USD8.597 billion against the Faderal Governmant of Nigeria, with 7% annual intarest
calcutated with effect from 20 March 2013, Tha €28 was taken 1o the Commerdal Court In England for anforcement in March 2018 and a ruling fur the sum of
USD9.6 billlon was later granted agalnst the Federal govemment of Nigerda, The Federal Gavemnment of Nigerla has applied for & stay of executlon of the nuling
while appealing at the Commarcial Court of England.

Managemenl is of the view that a high level of success is sxpacisd at the Court of appsal and the Commercial Court of England respectively, based on professional
)

legal advice and the likelihood of outfiow of i idersd remote, C q ¥ no provision was racognized In the financial statemnants,
Tha Directors ara also of the opinion that all known liabilikies and commi which are rel tin the of the state of financiat alfairs of the Bank have
baen tokan into i lon In the prep of these i and L 4
Capital Commitiments
Group Bank

2019 2018 2018 2018
Capital and other commitmants: N'milian N'milllon N'miilion N'million
Inlerventian funds 944,129 827,876 944,129 827,676
FX forwards, OTC fuluwes and cumrency swaps 9.914.610 7575265 9,914,610 7,575,285
Capital commitments 89.504 32,053 99,594 18.109

—____ 0,1US
10,958,333 8,434,954 10,958,333 8,421,050

Inlervention funds balance of N944.13 billion (31 December 2018: N827.68 billion} represanis cormitments made in respect of Commercial Agricultural Cradit
Guaranies Schame, Real Secior Supgort Facilty, Micro, Small snd Madium Scale Enterprise Fund, Power and Aviation Fund, SMEManufacturing Sactor
Inlarvantion Fund snd other intervention activitles of the Bank,

The capital commitrents of the Group ara in respact of property, plant and equipment, and the funds 1o meat the capital commitmenis will be sourced from intemally
generaled funds,

The FX forwands, OTGC fulures and cuffency swaps represenl the naira equivalent of the sultstanding baiance &s af year end.
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32c Guarantess

Included in extemal raserves {note 18}, is a balance of N81,E7 bilion (5224 million), which represants a guaraniee of N72.9 billion ($200 millien) to Procass and
Indystrial Developrents Limiled (P&ID} on behalf of the Federal Government of Nigeda and N8.8 billion (524 08 million) to AIC Limited an behalf of the Federal

Alrport Authatity of Nigeria (FAAN]),

Unidrawn commitmants

An analysis of changes in the gross canying and the
follows:

ding ail for impairmant lasaas in relation to other undrawn commitments |s, as

The table below shows the credit quality and the maximum exposurs to credit sk based on the Group's extamal credit rating aystem and year-end stage
clagslfication. Delaks of the Group's axternal grading system are explained In Note 3.24.2 and policies on whether ECLs are calculated on an Individual or

collactive basis gre sst out in Note 3.2.4.6,
Outstanding exposure

External rating grode {S&P)

Performing

Standard grade (B8B - B)

Sub-standard grade (CCC «

cC)
Total

Annnalysuoldungesinlhaqmuwrying and the corrasponding

Outstanding exposure as at

1 January 2019

New sxposures

Exposures derscognised or maturedAapsed (excluding wrile offs)
At 11 Datembar 2010

Outstanding expasure as st
1 January 2018
Naw asposures

£ a4

AL31 Dacembar 2018

d of rmatured/lap d {excluding write offs)

In miilions of Naira

ECLs as at 1 January 2019

New axposures Nole 14
Exposurea derecognised or matured Nota 14
{exciuding write offs) )

Al 31 Decomber 2019

ECLs »z at 1 January 2018

New exposures

Exposures derecognised or matured
{exciuding wiile offy)

At 31 December 2018

Note 14

2019 2018
Stage 1 Stage 2 Stage 3 Total Total
N'million N'milion N'million Nmillion N'million
844 535 - - 844,535 724,303
59,504 . - 89,594 103,37
544,129 - - 944,129 827,678
ECLs in ralation to Other undrawn commitments is, as follows:
Stage 1 Stage 2 Stage 3 Tota)
N'million N'million N'million N'million
827,876 - - 821,676
594,580 - - 594,580
{478,127} = = [478,127)
844129 - - 944 129
259,954 - 208,128 208,005
724,782 - . 724,783
{157 061) : (28,135} {185,188}
327,676 - - 827,676

S 1 Siage 2 Stage 3 Tetal
N'million N'miilion N'million N'million

1085 - 162 267
20,291 - - 20,293
{41) . . 1
20,357 - 162 2ll=519
d49 - 1,042 1,488
{335) - {886) {1,221)
105 - 162 287

Central Bank of Nigeria is wholly-ownad and controlied by the Federal Govemmant of Nigerla (FGN).

The Faderal G of Nigeria also

the Ministry of Finance Incorporated, ather G Mini
Securities, Printing snd Minting Plc (NSPM), Nigetia Incanlive-Basad Risk-

, Dep. and A ins (MOAs), Nigerda
Sharing Systam for Agricultural Lending Pic {NIRSAL) and NESI Stabillzation Strotagy

Limited {NESI). Thass entities {in additon Io the key managemant parsonnel of the Bank) ara related parties to the Cantral Bank of Nigeria.

13 Refated party transactions

() Advances to the Feders! Governmant of Nigesia

The transactions with the Federal government and feliow subsidiaries {under control of the Federal Govemmenl) ara plad kom the di requirement of

IAS 24 due to their nature. H and am

At 1 Jahuary
Addilions
Al 21 Dacember

Group
2019 2018
N'miltion N'million
6,072,253 3,950,963
3,388,710 2121,200

$,460,983 4,072,253
R —LLL T

g1

s —
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(i}

Ralated party transactions - continued

Koy P i
The Bank's key o0 p 1 comprises the G . the 4 Daputy Governors and 7 Non Executive Directors of the Bank.
Tha comp ion paid or payable 1o key management for ampicyae services |8 shown below:
Group
2019 2018
N'million N'miliion
Salories and other short-term employes banefits 617 428
Totat 617 428
Balances with Kay Managament Personnel
Group
2019 2013
N'milllon N'million
Loans and advances 1.037 819
1,037 319
The Bank has applied the exerption granted by IAS 24 relating to the discl requ in relation lg refated party transactions and outstanding balances
with {a} 3 gevernment that has control and significant Influence over the Bank {b) another entity that is a related party b the same go has control or
significant influence over both the Bank and the other antity Hence, the Bank has not disclosed transactions and balances with its subsidiaries and associsles as
they are controlled by the Federal Govemment of Nigeria which aiso controls the Bank. The Bank's collectivaly significant ions with the Federal Government
of Nigerla nnd othar entities controlled. jointy cantralled pr sigafiicantly Influenced by Federal Governmenl arises from the nomal business activities of the CBN
including govemment depasils held by the Bank, investment in securitles issued by the Federal G t and its agencies, transier to lhe Federal Governmant in
complionce with tha Fiscal Responalbifity Act omong cthers
Evants after tha reporting date
Subsequent to year end. on 11 March 2020, the World Health Crganisation (WHHO) declarad tha coronavirus ({COVID-13) outbreak as a pandetrlc Thn CoviD-19
pandemic has resulted in significanl adversa consequences lor both the global and the Nigerian ies. [t has already led tu p d plions in
giobal supply chaing, sharp reduction in cruda oif prices. turmeil in global stock and i ial market i llati i i and busi

events, lackdown of Jarpe swaths of movements of persons in many countries, and Inarcontinental travel restricions acoss cﬂllml ulr routes in the world. These
gutcomes have had sencus adverse implications for key sectors including but not limiled (o ofl and gas, airines, manufaciuring, trade and consumer markets,

On 16 March 2020, the Bank in fi of bis i ial stability date. and In order lo cushlon the advarse ic impact of this pandemic. announced the
follawinyg policy measuras:
1. B ion ol existing 1s on principal repayments for il intervention facllities for one year, effective March 1, 2020.

2. Reduction of interast rates on all intervention {acilities fram 8% to 5%per annum for one year, affeclive March 1, 2020

3. Creation of a N50Blillon credil facility through the NIRSAL Microfinance Bank for househalds and small- and medium-sized enterprises (SMEs) that have baen
particularty hard hit by COVID-18, including but nol limited o holsliers, airine service providers, health care merchants, etc.

4. Creabion of a N100 billion credit support intervention for the healthcare indusiry lo sirengthan the sscior's tapacity to meet the polential increass in demand lor
haalthcare products and services.

§. Regy y forb - g Daposit Monay Banks leave to consider temporary and time-limited restruciuring of the tenor and joan terms for affecied
businesses and households.

6. Strengthaning of the Loan to Daposit ratic policy

As at ths data of Issuanca of the financial statormants, tha Bank is unabe 1o reliably estimata the financisl impact ansing from tha COVID-19 pandemic.

This is due to the following:

=The framework for accessing some of these intarvenlions is yel lo be finalized.

- The extant to which the interventions would be taken advantage of is afill unceriain, as the pandemic and its resultant effects al tha date of issuance of these
financinl statements could not be determined.

The abova policy measures announced 1o cushion the aflacts of COVID-18 togethar with othar polential ady ic factors will have an impact on the

fulure results and financial position of the Central Bank of Nigara. Howaver. the Bank, at the dals of issuing thesa inancial statamanis, could not make & reflable
eslimala of the qualitativa and fuantitative assessment of the impact

1z
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CONSOLIDATED AND SEPARATE STATEMENTS OF VALUE ADDED
{All amounts are in mitlions of Naira, unlass otherwise stated)

Income

Less:

Brought in materials and services- local
Value added

Applied as follows:

To pay employess:
Staf costs

Te pay providers of capital:
Transfer o FGN consalidated revenue fund

To pay Gavemment:
Taxation

Maintenance of assats and retention far futurs
cperations:

For raplacement of property equipmant and right-of-
usefintangible asssts {depreciation and amortisation)
Delemrad tax

Retained surplus for the year

Group Bank
2019 2018 2019 2018
N'million % N'million % N'milllon £ N'million %
2,118.420 1.882.386 2.708,850 1,861.854
(2.477.757) {1,670,031) (2.524,525) (1.713.010)
240,663 100% 212,355  100% 183,015 100% 148,844 100%
168,034 0% 137.381  B5% 161,045 B8a% 129237 Br%
2373 % 3372 2% 2313 1% 3372 2%
6712 % 5234 2% L
30859 13% 20119 9% 19,504 1% 15,382 0%
560 0% 2494 1% - - - -
32,264 13% 40298 21% 543 0% 843 1%
240,663  100% 212,355 __ 100% 184,315 106% 148,044 100%

103
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CONSOLIDATED AND SEPARATE FIVE-YEAR FINANCIAL SUMMARY

[All amounts are in millions of Naira, unless otherwise stated}

Bank

Income Statement 2019 2018 2017 2016 2015
N'mitlion N million N'million N'million N'million
Interest and simiar income calculated using the effective inlerest
methcd 1,453,193 852539 - * -
Interest and similar income - 673,217 752,443 566,967
Other interest and similar income ar.a67 39.228 . - E
Intarest and similar axpanse calculated using the effective interest
method 2.220,766 1.900.876 1.342.961 458,002 430,660
Net intarest Income (679,706) {1,009,108) {669,744) 294,441 118,307
Fees and commission income 64,053 54,270 41,311 29,964 67,635
Neat fair value gain/{loss) on financial instruments 50,133 61,928 {51,335} (478,223 5,065
Other operating income 1,051,554 853,889 1,450,535 §93.400 513.129
Total operating Incoma 488,084 (39,022) 770,767 739,582 722,139
Credit loss expense (81,948) 409.997 (347,012) {72,933) 2221
Impairment (charge)reversal on financial investmants - - [23,297) {11.776) {1,493
Not operating incoams 406,135 370,975 400,458 654,873 722,867
Persannel expenses (161,845} (129.237) {129,533) (117.448) {164,251)
Financial sector intervention expenses - = - {226,403) (154,3085)
Depreciation of property, equipment and right-of-use (16.698) {14,186) {18,334} {10.238) (8,832)
Amortisation of intangible asssts (2,808) {1.206} (1,371) (743) {25189)
Curmrency issue expenses (85,200) {74,453) (58,604) (43,790} {52811)
Other operating expenses {136.520) {147,678} {122.450) {151,322) (231.819)
Total operating expenses [403,169) {386,760) {330,292) {549,942) {614,337)
Netincome for the year 2,966 4,215 70,166 104,931 108,530
Bank
Statement of other comprehensive Income
Net Income for the year 2,986 4,215 70,166 104,931 108,530
Other comprehensive incoma/(loss) to be reclassified lo income or
loss in subseqguent paniods net of fax:
ebt instrum ir val h r hensive §
Net change in fair valye during the year 94 (20) - 1.437 36,494
(1] {20) - 1,437 36.494
Available-for-sale financial assels;
Nel change in fair value during the year - - 6,347 - -
Net gains/{losses) an available for sale financial assats - = 6,347 - -
Tolal items that will be reclassifled to the Income statement 94 (20} 8,347 1,437 36,494
Other comprehensive incoma/(loss} not to be reclassified Io
income or loss in subsequent periods net of tax:
Nat change in fair value during tha yaar on equity instruments at 11,941)
fair value through other comprehensive income 8.769
Re-measurement (lossesy¥galns on defined benefit plans (44,823) 7.632 31,924 23,860 (49,903)
Revaluation of property and equipment 186,264 - - - -
Share of other comprahensive income of associatas
Total items that will not be reclassified 1o the |
statament 160,210 5,691 31.924 23,860 {49,903)
Other compmhensive income for the year 168,304 5671 33,271 25,297 {13,409}
Total comprehensive incoma for the yaar 163.271 9,086 108,437 130,228 95,121
Attributable to-
Equity holder of the Bank 163,271 §.886 108,437 130,228 85,121
163.271 9,886 108,437 130,224 95,121




OTHER NATIONAL DISCLOSURES

CONSOLIDATED AND SEPARATE FIVE-YEAR FINANCIAL SUMMARY

{All amounts are in millions of Naira, unfess otherwise stated)

Bank
Statement of financial position

Assols
External reserves
IMF Holdings of Special Drawing Rights
Loans and receivables
Investment securities.
Available-for-sale
Held to maturity
Financial assets at fair value through profit of loss

Equity instrumanis at {air valua lhrough other comprehansive

Income

Debt instruments at amortised costs
Investments in subsidiaries

Invesiments in associates

Quota in Iniarnational Monatary Fund {IMF)
Other assets

Intangible assets

Property, plant and equipment

Total ossets

Llabilities

Bank noles and coing In circulation

Daposits

Cantral Bank of Nigeria Instrumenis

IMF allocation of Spacial Drawing Rights

IMF related Babilties

Financial liabilities at fair valus through profit or loss
Employee benefil iabiities

Other liabiliies

Total liabilitles

Equity

Share capital

Retained earnings

Fair value reserve

Revaluation reserve

Equity attribulabla to equity holders of the Bank

Total lisbilities and equity

2019 2018 2017 2016 2015
N'milkion N'million N'million N'million N'million
14,295,794 16,376,603 14563696 5351643 5263831
747,143 639,070 650,824 611,930 456,481
17.431,338 13,388,722 10369678  B.091.001 6470900
B, 50669 43,514 40,647
- - 1965705 2064919 736,361
44,423 2531 ‘ 13,554 9,576
166,656 43,602 s .
2,989,569 2,903,535
45409 45,401 26098 43,282 28,098
11,126 111,126 91,966 91,966 91,966
1,016,290 1046449 1,002,558 683.175 484,476
409,384 209,281 140,461 1273456 1,230,087
B.744 6.752 3,405 4,990 5,054
681,499 469,059 446 531 433423 411,944
37,945,367 35,242,141 29,313,501 21,706,883  15320,440
2.442,045 2328766 2156280 2,178,233 1,857,805
13 565,073 14365409 12466903 11228524 8665156
14,620,113 12795093 8919793 5106026 2240077
835,174 714,179 727,153 683,603 456,550
867,851 298,012 954,121 634,738 484,492
. . . 282,925 25,230
131,171 74,336 102616 117,047 133,513
47103777 3447680 3411843 954,218 871,312
37,265,804 34,723,475 28,739,718 21,185,314 14,854,155
5,000 5,000 5,000 5,000 5,000
427,221 471,451 524,697 478,740 433,853
51,078 42215 44,176 37,820 36,392
196,264 : . s s
679,563 518,666 573,873 521,569 475,285
37,945,367 35242941 20,313,591 21,706,803 15329440
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OTHER NATIONAL DISCLOSURES

CONSOLIDATED AND SEPARATE FIVE-YEAR FINANCIAL SUMMARY

{All amounts ara in millions of Naira, unless otherwisa stated,

Group

Incoma Statement 2019 2018 2017 208 2015
N'milion N'million N'million N'million N'million
Inleres! and similar income calculated using the effeciive
interast method 1,471,365 874973 . - .
Interest and similar income . - BES 504 75405 LET164
Other intarest and similar incoma 47,867 39,223 - .
interes! and similar eaxpense calculaled using the effective
interast method {2.221.373) (1.802,881)  {(1,244.862) 459,304} (434,963}
Net interest income {662,141) {988,580) (659,254) 294,790 132,201
Fees and commission income 64,246 54,440 41,368 30,212 67,638
Net fair value gain/(loss) on financial instrumants 50,183 61,928 (51,335} 473.223) 5,065
Other operaling incoma 1,044,755 851,817 1,457,958 698,280 527,110
Total operating Incoma 497,047 (20,495) 768,736 745,059 732,014
Credit loss expense {82,758) 409,841 (347,012) (72,933) 3,045
Impaimenl {chamge)raversat on financial investmenls - - (23.297) (11.778) {1.493)
Net operating incoma 414,289 IB9 446 418,427 660,350 733,566
Personnel axpenses (168,024) (137.361) {135,195) {121,229) {167.818)
Deprecialion of property, equipment and rghl-ol-use {27,691} {18.,913) {22,573) (12,459) {9,517)
Amorlisation of intangibla assets 2.969) (1.206) {1.371) (743) {2,519)
Currency issue expenses {10,207) {14,165) {13.450) (14,840) {30,612)
Other cpemting expenses (187.050) (189,873) (155.054) {173.610) {255.140)
Total oparating expenses {405,951) {361,518) (327.843) {322.481) {619,911}
Net before share of 8,338 27,928 90,784 337.869 113,655
Share of profit of assoclates 33,632 23,575 18,388 13.804 7.697
Netincomae before tax 41970 51,503 109,170 I81,78) 121,352
Income tax {expensaejcradit {7.332) (7.733) (1.773) (890) 1722
Netincome for the year 34,638 43,770 107,397 350,873 123,074
Group
Statement of other comprehensive incoms
Net incoma for the year 34,838 4,770 107,397 124,470 123,074
Other cornprehensive income/{loss) fo be redassified to
i or loss in sub: ji
Pabi instrumants at falr value through cther comprehenslve income:
Net changs In fair value during the year 94 {20) L L]
Changes in aflowance for expected cradit losses - - = -
84 (20}
Avaiabla-for-gale financial assels:
Net change in fair value during the year 6347 1,437 36,494
Share of other compret 22,338 (3.530) 34 584 63,512 23,182
Net gainsi{lozses) on avaliable for sale fi 22,338 {3,530) 40,911 64,949 59,646
Total Hems that will be reclasalified to the | 22,432 {3.550) 49,931 64,949 59,648
Other compreh ) nal to be reclassified to
' or loss in subsag
Nat changa in fair value during the year on equity instruments
at falr value through other comprehansive income
8,788 {1.941) - - -
Re-measurement (losses)/gains on defined banefit plans {43.085) 7632 31,924 24,126 {50,099}
Ravaluation of property and equipment 196,264 - - - -
Share of other comprehensiva income of associales = =
Total Hems that will not ba
statement 181,968 5.681 31,924 24,126 {50,099)
Other comprehensive Income/{loss) for the year 184,400 2141 72,858 89,075 9,547
Total comprehansive Incoma for the year 219,038 45910 180,252 213,545 132.621
Attributable to:
Equity holder of the Bank 217,555 44,096 178,868 213,782 85784
Mon-conirolling inkzrests 1.483 1,814 1384 (237} (62)
218,038 45,910 180,252 211,545 95,722
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OTHER RATIONAL DISCLOSURES
CONSOLIDATED AND SEPARATE FIVE-YEAR FINANCIAL SUMMARY
{All amounts are In millions of Naira, unless otherwise staled,

Group
Statement of financial postion 2019 2018 2017 2016 2015
N'million N'mitllon N'milllion N'millleny N'mitllen
Assets
Cash and bank balancas 234,661 18,954 28,197 18,123 38,821
External reserves 14,295,794 16.376,603 14,563,696 8,351,643 5263,831
IMF Holdings of Special Drawing Rights 747,143 639,070 650,624 611,930 455,481
Loans and recalvables 17.085.405 13,301,870  10.285423 8,017,762 6,401,502
Financial assets at fair value through profit or loss - - - 13,554 9,576
Invesiment secutities:
Available-jor-sale - - 50,669 43,514 40,647
Held to maturity - . 2,062,360 2,158,310 793,906

Daebl instniments at fair value through other camprehensive

income 44 423 2,531 - - -
Equity Instrumants at fair value through other comprehensive

Income 166,656 43,602 - ] 2
Debt instruments at amortised cosls 3.092,129 3,013,284 - - -
Invesiments in associates 344273 294,454 271,267 225,995 151,611
Quota in Intemabional Monetary Fund (IMF) 1,016,290 1,046,449 1,002,558 643,175 484,476
Other assets 429.725 230,476 153,346 1.280,784 1,341,572
Intangible assats 7,099 6,752 3.405 4,990 5054
Property, plani and equipment 740,940 538,108 516,515 505,080 475,963
Total assets 38,204,538 35,512,151 29,588,371 21,914,860 15,463,460
Lliabllities

Bank notes and coins in circulation 2,442,021 2,298,267 2,140,673 2,171,851 1.857,788
Depasils 13,483,109 14365409 12466903  11.228,524 8,685,156
Central Bank of Nigeria Instrumants 14,620,713 12,795,093 8919793 5,106,026 2240077
IMF allocation of Special Drawing Rights B35174 714,179 12t1% 683,603 456,550
IMF related liabfities 967,851 998,012 854,121 634,728 484,492
Financial liabililes at fair valus through profil or loss . - - 282,925 25.230
Emgployee benefit liabilities 129,307 74,221 103,540 116,831 133,790
Current income tax paysble B472 3.041 1810 1,476 an
Defemred Lax liabilities 11,428 10 888 5598 5015 5187
Other abilities 4,693,053 3,456,326 3.449,558 988,567 1.009,306
Total lfabilitles 37,191,138 34,715,416 28,769,149 21,219,756 14,897,957
Equity

Share capital 5,000 5,000 5.000 5,000 5,000

Retained eamings 607,295 619,678 630,488 556,684 491,795

Fair vaiue raserve 49,258 43 430 47,006 39,350 38.934

Foreign currency iranstation resetve 144,611 118,238 121,153 87,879 21,286

Revaluation reserve 196,264 . - -

Equity attributable to aquity holders of the Bank 1,002,528 787,346 11,647 688,913 558,075

Non-controlfing interasts 10,872 9,380 7.575 8,181 8428
Total equity 14013400 796,735 119.222 695.104 565.503
Total labilities and squity 38,204,538 35,512,951 29,588,371 21,994,060  15.463,460
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